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NOTICE OF GENERAL MEETING. 

Notice is Hereby Given that the Seventeenth 
Ordinary General Meeting of the Corporation of. 
Foreign Bondholders will , be held at the Council- 

house, No. 17, Moorgate Street, in the City of London, 
on Thursday, the 7th day of March, 1889, at Three 
o'clock, p.m., for the following purposes : — 

(i.) To consider the Report of the Proceedings of the 
Council, and the Statement of Accounts made up 
to the 31st December, 1888. 

(2.) To elect four Members of the Council, in the place 
of The Right Hon. E. P. Bouverie, Genl Sir G. 
Balfour, K.C.B., Mr. F. Bennoch, and The Right 
Hon. G. A. F. Cavendish Bentinck, who retire 
by rotation, but, being eligible, offer themselves 
for re-election. 

(3,) To elect Auditors for the ensuihg year. I^essrs.. 
Cooper, Wintle, Sainsbury & Co., the retiring; 
Auditors, offer themselves for re-election. 

(4.) To transact all such other business as may be. 
transacted at Ordinary Meetings of the Corpora- 
tion, and to pass Resolutions thereon. 

By order of the Council, 

CHARLES OXEARY, 

Secretary, 

councilhouse5 

17, Moorgate Street, E.C, 

I4/A February^ 1889. 
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The Council has the honour to present its Sixteenth* ;V 
Annual Report to the members of the Corporation. 

I. A reference to the Balance-sheet will show that the re-, 
suits of the transactions during the year 1888 have enabled 
the Council to add ;^2,500 to the Corporation Fund, which 
now stands at ;^5o,ooo, destined for carrying out the public 
objects of the Corporation. 

2. The Council is able to present, on 
^..^.-__- the whole, a favourable report of the 

results obtained from the revenues ceded 
to the Council of Administration of the 
Ottoman Public Debt. The effects of the famine in 1887, 
consequent upon a severe drought prevailing over districts 
of considerable extent in Asia Minor, have been felt 
during a large portion of the past year — but the harvests, 
fortunately abundant, came to relieve the afflicted districts 
and provide the population with fresh resources. This 
famine caused a slight decrease during the first six 
months of the Turkish financial year in. the five revenues 
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directly administered by the' Cguncil of the Public Debt 
at Constantinople. The fffecisfe amount of that decrease 
cannot be stated until ;tlfe*1ftionthly accounts at Constan- 
tinople have been ^f^lftively closed, but it is estimated 
that it will not ejccopcl'';? T.3,000, The Council is informed 
that to this m^ltjl^e added a further decrease of about 
;^T.7,400 invthe* Tobacco revenue and Tithe. The de- 
crease in ti^e Tobacco revenue is solely due to a falling-off 
in th^'iibtlection of old arrears due prior to the establish- 
ineijij;r!Ql'''the Tobacco R6gie, which must necessarily occur. 
^T|ip. decrease in the Tobacco Tithe was foreseen in Mr. 
yihcent Caillard's Quinquennial Report, and is due to 
*'\the lower prices at which the Tobacco Regie is able to 
effect its purchases. This decrease is probably near its 
lOwest limit, and there is not much reason to fear further 
losses of any extent on this account. 

A glance at the table, given in the Appendix, of the 
cash receipts at the Central Treasury in Constantinople, 
will show that the expected recovery occurred. There 
was, after the harvests, as compared with the previous 
year, an excess of about ;6T. 3,496 (after deduction of 
j^T.126,688 paid in on account of the Eastern Roumelian 
Annuity) for jhe whole ten months, in spite of the decrease 
during the first six months, already mentioned. It must 
be recollected that though the general total will be very 
nearly the same, the figures given for the respective months 
are liable to modification, since they merely show the 
actual cash receipts at the Central Treasury, it being im- 
possible to close the definitive monthly accounts until a 
later date. 

The Council is glad to announce that the Bulgarian 
Government, as was anticipated in the last Annual 
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General Report, has scrupulously kept to the engagement 
made by it in November, 1887, Payments of the Eastern" 
Roumelian Annuity were resumed in January last, on 
the reduced scale of ^T. 152,0x50 per annum, to cover 
both Annuity and Arrears, and the twelve monthly 
instalments have been regularly paid* Moreover, at the 
end of December the Sobranje voted unanimously the 
necessary credits for eontinuing the payments during the 
current year, thus proving that the Bulgarian Parliament, 
after mature reflection, fully approves and intends to 
maintain the wise decision of the Government to respect 
the financial engagements of Eastern Roumelia. It is 
interesting to note that the finances of Bulgaria are 
in a flourishing condition. Although the " Budget de 
Provision " showed a deficit for the year of about 
;^320,ooo, when accounts were closed it was shown that 
receipts had exceeded expenditure by ;^ 160,000. The 
Budget for the present year, drawn up on the lines of 
that of last year, also shows a deficit, but there is no 
doubt that at the end of the year a considerable surplus 
Will again be shown, and there seems, therefore, no 
ground to fear that Bulgaria will want means to con- 
tinue the payments of the Eastern Roumelian Annuity, 
A Report on the position of the Tobacco R^gie and 
on other matters will be found in the Appendix. 

3. The Council desires to draw special 

attention to the Report in the Appendix 

on the Finances of Egypt. The infor- 

mation therein contained is derived from 

authentic sources, and will doubtless prove gratifying to 

those interested in the welfare of that country. 
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The satisfactory condition of these finances is mainly 
due to the present enlightened Administration, which, in 
the course of a few years and in the midst of extraordi- 
nary difficulties, has raised the Egyptian Treasury from a 
condition bordering on bankruptcy to one of solvency, 
and even of comparative affluence. In this work of 
Regeneration the Council may fairly claim a share. At 
a critical moment in the financial history of Egypt it 
assumed, at the request of an influential body of Bond- 
holders, the representation of the Egyptian Creditors in 
England, and secured the co-operation of an eminent 
statesman, whose labours on the spot not only conduced to 
the better protection of the special interests represented 
1 by the Council, but also to the inauguration of a financial 

system which, modified though it has been from time to 
time, has formed the basis of all subsequent improve- 
ments. 

4. The condition of affairs in Colombia 

in regard to the External Debt still con- 
COLOMBIA. . ^ , . ^ ^^ , 

tinues to be very unsatisfactory. Nearly 

a year ago, as mentioned in the last Report^ 
the Colombian Minister of the Treasury invited the Council 
to accredit a Special Commissioner at Bogota to negotiate 
an arrangement. But the invitation was withdrawn almost 
as soon as it had been sent, and the pressing represen- 
tations subsequently made by the Council to the Govern- 
ment, urging them to pursue actively their own sdggestion, 
failed to elicit an immediate satisfactory response. As 
the Republic is however known to be recovering from the 
effects of the civil troubles which afflicted it a few years 
ago, and is now in a condition to make some reparation 
to the Bondholders for the losses inflicted on them by 
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a prolonged default in payment of interest, there is some 
ground to hope that this negative attitude may be shortly 
altered. The Council is ready to take active steps to 
co-operate with the Government, and to appoint a special 
Agent to that country as soon as there are indications 
that the Government are really decided to come to an 
early settlement. Meanwhile, and in order to be prepared 
for such an emergency, copious and trustworthy data have 
been gathered together regarding the present financial and 
economic condition of the Republic, to which the attention 
of Colombian Bondholders is particularly called. These 
data will be found in the Appendix. 

5. In preceding Reports attention has . 
been drawn to the difficulties which have 
stood in the way of a settlement with the 
Government of Venezuela, having for its 
object the increase in the rate of interest on the External 
Bonds from 3 to 4 per cent., as stipulated in the Agree- 
ment of 1880 — an increase which, by its original terms, 
should have taken place two years after the signature of 
that Agreement, 

Those difficulties were of various kinds. In the first 
place, the Decree of the Venezuelan Congress ratifying the 
Agreement of 1^880 provided that the augmentation of 
interest should be deferred until the whole of the Consoli- 
dated Debt of the Republic, Internal as well as External, 
should be unified. ^ Had this condition stood alone it 
would have presented no obstacle, as the Bondholders at a 
General Meeting, held on the 2nd of September, 1880, 
passed a Resolution assenting to the proposed unification. 
But coupled with that condition was another of a peculiarly 
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inequitable character, to the eiiect that the expenses inci- 
dental to the Conversion of the two Debts into a Unified 
Stock should be borne exclusively by the Holders of Ex- 
ternal Bonds; and to make matters still worse, the Law 
which imposed this onerous condition, further provided 
that if not accepted at once (as it was not), the unifica- 
tion and consequent augmentation of interest would be 
deferred until the percentage of Customs assigned to the 
two Debts should, without any additional appropriation, 
yield the amount required to pay 4 per cent, on the entire 
Debt. 

It was in these discouraging circumstances, and con- 
fronted by legislative enactments which vested no dis- 
cretion in the Executive Power, that the Council undertook 
last year to make a further effort on behalf of the Bond- 
holders. Communications were opened with the Vene- 
zuelan Fiscal Agent in Europe, and after a protracted 
negotiation an Arrangement was signed on the 24th 
November last, by which the Government undertakes to 
pay interest at the increased rate of 4 per cent, per 
annum from the ist of January, 1889, and to make good 
the deficiency, if any, in the Customs specifically assigned 
to the Bondholders, from other sources of the National 
Revenue. To secure these advantage? the External 
Bondholders are required to defray the expenses of this 
Conversion — an onerous obligation which naturally gave 
rise to much objection and some opposition. But the 
Council considered that, in the circumstances, the com- 
promise arrived at was, on the whole, advantageous, and 
this opinion was shared and confirmed by the Bondholders 
at the General Meeting, held on the 4th of December, 
when the arrangement was considered by them. The 
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Agreement, of which the text is published in the Appen- 
dix, now only awaits the ratification of the Government in 
order* to be- carried dut 

6, No disposition has been shown by 
the official representatives of Virginia to 
resume negotiations for a settlement of 
the Debt. There is no doubt that the 
resources of the Commonwealth are quite sufficient to 
admit of an honourable arrangement. Any serious en- 
deavour of the State to meet its engagements would go 
far towards inducing Bondholders to consent to sacrifices, 
in exchange for such additional securities as past ex- 
perience may suggest to them to be indispensable. The 
Democratic and Republican parties of the State are now 
so evenly balanced, that a sincere and honest co-operation 
between them for a settlement of the Debt would be 
certain to remove this question for ever from the arena of 
political contention. It has been the misfortune of the 
Bondholders that their Debt question formed the most 
convenient means of influencing the votes of the citizens, 
and the creditors of the State have had, therefore, to 
sulifer, although they have studiously abstained from all 
interference in the political controversies which have 
divided the State. No question of the sanctity of con- 
tracts, of justice and equity, or of fair dealing to the 
Bondholders, seems to have had the slightest weight, 
Vhen some political advantage could be gained by one 
party over the other. With the hearty co-operation of 
both parties in the State to restore its public credit, a new 
era of prosperity for Virginia might be fairly expected. 
The Council is happy to think that there are a number 
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of patriotic citizens in that country who feel deeply this 
state of affairs, and who hold such a stake in the country 
as to make them feel anxious for its natural developfnent 
and progress, or to desire the first step towards that 
progress — the establishment of public credit. These 
citizens have approached the Council and Committee 
with the view of bringing about an honourable settle- 
ment of the Debt by means of personal sacrifices on 
their own part The effect and power of such a private 
organisation on official Virginia, the Council is unable 
to estimate at this moment; but it has met these 
advances in the same friendly spirit in which they have 
been made, and trusts that they may be productive of 
some good to the Bondholders. 

The Appendix to this Report contains some further in- 
formation, and affords evidence that the establishment of 
the Agency, referred to last year, has met with great suc- 
cess; inasmuch as more than three times the amount of 
Coupons has been forced through the State Courts into 
the Treasury at par in payment of taxes during last year, 
than in any one of the preceding three years, 

7. The Appendix also contains the usual statistical and 
other information concerning those Public Debts of dif- 
ferent States in which the Corporation and the Com- 
mittees domiciled in its Offices are concerned. 

8. In accordance with the provisions of the Articles of 
Association, the Right Hon. E. P. Bouverie, General Sir 
G. Balfour, K.C.B., Mr. F. Bennoch, and the Right Hon. 
G. A. F. Cavendish-Bentinck retire from the Council 
by rotation, and, being eligible,' offer themselves for re- 
election. 
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9. The regretted retirement, from ill health, of Mr. L. 
N. Bonar, one of the oldest and most efficient members, 
having created a vacancy in the Council, it has been filled 
by the election of Mr. W* H. Bishop, 

10. Messrs. Cooper, Wintle, Sainsbury & Co., the re- 
tiring Auditors, offer themselves for re-election. 

E. P. BOUVERIE, 



Chairman. 

CHARLES OXEARY, 

Secretary, 



I4t/i February^ 1889. 
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APPENDIX TO REPORT. 



COLOMBIA, REPUBLIC OF, 

Principal of 4f % External Bonds of 

1873, in circulation.., .- ;^i,9i3,SOO 

Coupon Arrears and Interest Certificates to 

1st April, 1889 ... ... ... ... 896,534 



Total 



Colombian Committee, 



... ;^2,8 10,034 



The Right Hon. E. Pleydell 

Bouverie, Chairman, 
The Right Hon. G. A. F, 

Cavendish Bentinck, M.P. 
L. N. Bonar, Esq. 
M. Castello, Esq. 
Hyde Clarke, Esq. 
Roger Eykyn, Esq. 
L. R. Lack, Esq. 
Charles Penruddocke, Esq., J.P, 
Christopher Rowlands, Esq. 
C. Surgey, Esq. 



Gen. Sir J. Luther Vaughan, 

K.C.B. 
E. Wright, Esq. 

Secretary, 
Charles O'Leary, Esq. 

Bankers for the ^\ per Cent Loan, 
London and County Bank. 

Agent at Bogotd, 
Arthur Malo O'Leary, Esq , of 
H.B.M.'s Legation. 



In its last Report, the Council announced that, in 
compliance with the request of the Colombian Govern- 
ment, steps had been taken for the immediate dispatch of 
an Agent to Bogotd, with sufficient powers to negotiate ah 
arrangement of the Debt. The departure of the Agent, 
however, was postponed at the last moment, in conse- 
quence of a telegram to the Council from the Minister of 
Foreign Affairs, intimating that the Government had de- 
cided to abandon for a time the contemplated negotiation. 
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It will be observed on reference to the Report of 
the Finance Minister, a summary of which is appended, 
that the total Internal Debt outstanding amounts to 
129,605,555, of which the Internal "Funded" Debt 
amounts to $5,037,310, and requires 1236,800.70 for pay- 
ment of the annual interest The Floating Debt, which 
consists of 110,129,527 National Paper Currency, and of 
numerous debts for war requisitions, treasury debts, 
customs* warrants, and obligations to railways, and other 
enterprises, amounts to 124,568,284. 

The Minister estimates the probable Revenue for the 
two years, 1887 and 1888, at |2i,748,oi6, and the probable 
Expenditure at $27,784,028, thus showing apparently a 
deficit of $6,036,012 for the two years. But' the Minister 
observes that this deficit may disappear upon the final 
audit, as the Government will probably not have to use 
certain credits which are not urgent. 

With reference to the Internal Debt, it has been decided 
by Congress that the Treasury during the next two years 
shall devote $1,000,000 per annum to its redemption. 
From January last Bonds were to be issued, payable to 
bearer, and carrying no interest, for the purpose of covering 
all payments ordered on account of the new Floating Debt 
which may be incurred for expenses, loans, and expropria- 
tions during the late war. These Bonds will be redeemed 
by open tender. Provision has also been made for the 
withdrawal of all Bank notes from circulation at the rate of 
$116,000 per month. The notes thus withdrawn will be 
replaced by the Government notes. 

Congress has voted to His Excellency, Dr. Rafael 
Nufiez, President of the Republic, a pension of $30,006 
per annum during his lifetime, in consideration of his 
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efforts on behalf of the nation, but this pension has been 
declined by him. 

The following information has been compiled from the 
voluminous Report of Seiior Don Carlos Martinez Silva, 
the Minister of Finance, to the Congress of 1888, dated 
20th July, 1888, and will assist an understanding of the 
financial position of the Republic > — 

Forced Paper Currency. 

This originated in 1885, upon the outbreak of the civil 
war, when the National Bank was empowered to raise its 
hitherto private note issue to a total of $2,000,000, relieving 
it of the obligation of converting its own paper into cash. 
These notes were to be accepted in full discharge of all 
National taxes, with the exception of 30 per cent, of the 
value of salt (a Government monopoly) purchased, and of 
Import dues, which were to be paid in cash. The Bogota 
Banks were required to accept 50 per cent, of these notes 
in discharge of debts due to them by private individuals, 
and in return were exempted from contributing to the so- 
called voluntary loan requested of them by the Govern- 
ment The notes were to be repaid in cash out of any sum 
derivable from the steps taken against the Inter-oceanic 
Canal, and the Panama Railway. Banks refusing these 
notes, were inhibited from issuing their own. 

A few days afterwards payment of taxes was ordered to 
be made half in coin and half in notes. Interest on the 
latter at the rate of 12 per cent, per annum was allowed 
on their surrender in payment of taxes, and the Govern- 
ment was authorised in making any payment in paper 
which should have been made in coin, to make good the 
difference between the nominal and the market price of 

B 
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^the^notes. -Soon afterwctrda the pressure of circumstanf es 
obliged the Government to declare these notes legs^l tender 
pp. to so per cent, of 2^11 taxes of any description assigned in 
favour of the States, Provinces, or Towns throughout the 
Republic. 

National taxes>etc.^ levied by the Government were to 
continue payable to the extent of 50 per cent, in paper, and 
small notes of ten and twenty centavos, receivable as cash, 
were to be issuedi 

.. After various changes in the amount of notes in circula- 
tion, and of the regulations relating to payments, the 
monetary unit and legal currency of the Republic for sums 
tindier |to was, on the 19th February, 1886, declared to be 
the 1 1 Bank note of the National Bank. 

In the autumn of 1886 the maximum note circulation 

• ■ ■ . • <■ 
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was raised to |S,ooo,ooo, and subsequently a temporary 
issue of $850,000 was authorised for the payment of war 
contracts, while the notes were made legal tender for all 
purposes, and it was forbidden to stipulate in any contract 
for payment in coin. Banks were required to exhibit a 
notice stating that they received notes, on pain of forced 
liquidation. 

In 1887 the maximum was fixed at 1 12,000,000, in- 
cluding notes issued by the OfBcial Banks of Gauca and 
Bolivar up to the 7th September, 1886, until these could be 
exchanged for those of the National Bank. 
' The balance unissued below 1 12,000,000 was to be 
applied to the gradual redemption of the Internal Debt, 
and the continuation of the Girardot and the Buenaventura 
and Call Railways, 1 10,000 for the repair of the Cathedral 
of San Juan de Dios of Cartagena,' and $10,000 for the 
development of the culture of silk 
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The following is a Statement of the outstanding Paper 
Money in circulation : — 

Notes of the National Bank issued up 

to April 1 5th, 1 888 

Notes issued by the Cauca Bank 
Notes issued by the Bolivar Bank , .: 
Balance of French Notes put in circula- 
tion on the Coast during the War... 



l9;400,ooo«oo 
420,586.70 
161,740.30 



Total ... 



147,200.00 
10,129,527.00 



The following are the details of the Issue Account of the 
National' Bank :^ 

Issued prior to 1887, including French ' 

Notes put in Circulation on the 

Coast during the War ... ..^ 
issued for purchase of Public Debt, 

February, 1887, tO: April, 1888 
Issued for Girardot Railway ... 
Issued for Cauca Railway ... . 
Issued for Repairs of Cathedral of St 

Juan de Dios, Cartagena ... 
Issued for encouragement of silk culture 
Remitted to Cartagena for exchange 

of Bolivar Bank Notes (this will be 

deducted when the Notes reach 

the National Bank) 

Issued for Sundry Payments ... ... 



$6,909,974.00 ' 

2,153,595.00 

103,200.00 

89,745.00 

10,000.00, 
10,000,00. 



25,000,00 
267,797.25 



X otai ... ... 

Withdrawn by the Bank to reduce the 
Circulation to the amount fixed in 
Decree of 15th April, 1888. .• 

Total outstanding ..* ... 

B 2 



19,569,311.25 



169,311.25 
$9,400,000.00 
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The above figures show that from January, 1887, not a 
single note has been issued to meet Administrative 
Expenses, which have been defrayed out of ordinary 
resources. 

The Minister takes credit to the Government for issuing 
In notes only $6,909,974 up to the end of 1886, the greater 
part of which represents the expenses of the war, which 
temporarily deprived it pf a large portion of the revenue. 
He niaintains that the issue of National Bank notes had 
brought order where a chaotic state of things existed 
owing to the existence of notes of private banks, which had, 
to a large extent, displaced silver from circulation ; and he 
justifies the maintenance of the forced currency for the 
present, because the revival of the Export trade is solely 
due to the high rates of exchange for bills ruling. 

The final conclusion at which the Minister arrives is that, 
instead of decreasing the paper currency, it should be in- 
creased to the maximum of 1 12,000,000, leaving in force 
the present regulations as to the redemption of the Internal 
Debt He thinks that with peace and order, and the 
consequent development of national wealth, things will right 
themselves. 



THE NATIONAL DEBT. 
A.— The Internal Debts. 

L^CONSOLIDATED DeBT, 

This Debt originated in 185 1, from the redemption of 
rent charges, and the purchase of property belonging to 
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Civil and ecclesiastical corporations. It is represented by 
Certificates of Inscribed Stock divided into two classes, 
*^ Privileged " and " Ordinary Stock," as follows : 



* 


Present 
Principal. 


Interest 


Privilkokd Stock— 

" Ecclesiastical," at 4j% per annum.,. 
" Civil,'^ at 6% per annum 

Ordinary Stock— 

" EcclesiasticaV at 4j% per annum.., 
* * Civil," at 3 % per annum 


$162,770 
1,753,350 

2,041,620 
1,079,070 


$7,324-65 
105,231.00 

91,872.95 
32,372.10 


Total ... ... 


$5^037,310 


$236,800.70 



To meet the. 1236,800.70 interest on the above Inscribed 
Stock, the Government received in 1 887 a special assign- 
ment of 1170,000 per annum, and the deficiency must be 
made good out of the general Revenues. Numerous claims 
are still pending, for which no Inscribed Stock has as yet 
been issued. 

II. — ^The Floating Debt, 

The Floating Debt was introduced in l86i, and after 
the creation of numerous titles of indebtedness, which are 
hereunder referred to, it stood in 1887 as follows :-— 



I.— Stock on the Treasury to Bearer. 

This Stock is made up from the Treasury Stocks of 
the old Republic of New Granada, the Stock created in 
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September, 1881, the Fldatiiig Debt in cireulationHjotheJP 
tMh Floating Bonds and Treasury Notes), and the deficits 
of former financial periods. 

.-. There were issued to August, 1885 .,., $5,274,810 
.Xressredeenied or converted to June, 1888 5,185,570 



Leaving outstanding... *,* $89,240 



1 2,— Three per Cent. Floating Bonds and Old 

Treasury Notes. 

These originated during the war of 1860 and the next 
ifoHowing years to meet J:he ordinary expenditure, the 
service of the Debt and extraordinary claims : 

^ Bonds. Notes. 

Up to June, 1888, there 

were issued, ... ... $15,669,307 $40,859 

.. Less redeemed and con-- 

. . verted, .1888 ... •,. , $14423487 |i4,6o4 



Leaving outstanding |i,24S,82o 126,255 



These Bonds are no longer issued. 

The Total outstanding balance is, therefore $1^272,075 



Since 1887 ij per cent, of Import Dues, or 130,000 per 
annum, is assigned for their redemption. 

An amount of $870,820 has been already registered up 
io' datej- and riot much more^is expected' to come -in^^or 
recognition. ^^ 
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<3*— Bonds to. Bearer, without. iNTERBST.-^l^ifeT:;. 

AND Second Class. 

" nrhes6 were issued in 1876 10 paymj?nt^< War Sti^^ 
In 1 887 f 40,000 per anniam (i^ p&^^ cent.): us^s assigaed^fbts 
their redemption* t : :: 

- , * ■ .... . •. . . ■ . . ; •• . ^ • 

, . . ■ ......... ' 1 .. 

First Class. Second Class. Total. 
Amount issued to* 
' ■ june» i"888 ../ |i,3li,290 $639;9So |i,9Sr,240 
Redeemed.,, „ i,i43>38o 353,96o 1,497,340 



Outstanding $167,910 $285,990 $345,900 



The issue of these Bonds is also discontinued, they being 
included in \!ci^ Ntw Debt 



4,— Bonds FOR Indemnities to Foreigners - 

Mostly issued since 1884; those of i86oand 1872 having' 
been discharged \ . 

The Bonds issued to foreigners bear interest at 6 per 
cent per annum. 

v. . • . ■ 

Bonds issued to June, 1888 ... ... $2,243,550 

Redeemed „ „ ... ... 1,343,720 



Outstanding ...... ... $899,83b 



- The 6 percent*^ of Import dues assigned for the pis^j&e«# 
€>f this Debt may be valued^t $300,000* > 



..'\':--'>- i':<-, *.<'"■■«•■ 
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S.^PAGAR]fiS OF THE TREASURY,— FiRST AND SEC0NI> 

Issues. 

These were issued under a Law passed in 1878 for pur-^ 
poses of ordinary expenditure; 50 per cent of the 
unassigned value of Salt sold at the National Salt Works 
is assigned for their redemption by public tender. 

Issued to June, 1888 ,., .., ,.» |3,948,4ioS 
Redeemed,, „ ,,. ,.. »., 3>S^4>899' 



Leaving outstanding .., .., |433,509 



' €•— Warrants on the Customs.— Second Issue, 

The Warrants of the Second Issue were issued to com- 
pensate soldiers and others who fought for the Government 
in 1876-7, and for supplies requisitioned by the rebels or 
authorities. , 

Various assignments of Customs for their redemption 
were disregarded. 

Amount issued to June, 1888 ♦ $3>8oS,369» 

„ Redeemed ,/ „ .,..., 3yS74>o8o 



Leaving outstanding $231,289 



7.— Warrants on the Customs of the Atlantic 

' • COAST. 

These Warrants were created in 1880 for the purposes of 
the Santa Marta to Magdalena Railway, consisting of 
fifteen annual instalments of |6o,ooo each, total |900,opp,. 
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the redemption of which is secured by the assignment of 
3 per cent of the Customs : they have been at par of late. 
An amount of $361,810 has already been redeemed up to 
June, 1 858, leaving outstanding ... ... ... 1 5 1 8, 290 
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8.— The Customs Warrants Issued to the 
CtJcuta Railway in 1885 

have practically all been redeemed. 

9. — ^The Warrants on the 20 per cent, of the 

Gross Salt Revenue, 

of which a balance of 1 18,000 is still outstanding, are 
for the present not recognised, pending the receipt of 
proofs that the' worlcs'on tHe projected railway from Chi- 
quinquir^ and* the Magdalena river had teen carried out. 

la — The Warrants of the Pradera 

Ironworks 

are considered to be covered by the guarantees given 
by the contractors. 

J I.— Warrants on the Bay Salt Sale Offices. 

These Warrants were issued to compensate the States of 
Magdalena and Bolivar for the loss of the Salt Monopoly, 
reckoned at $30,000 and |48,ooo respectively, and for the 
purchase of salt to the amount of 1 100,000 and 425,000 
in discharge of the claim of Messrs. Goenegas in respect of 
the Salt Works at Rio Hacha, These Warrants are now. 
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receh^abte for 50 per cent, of tKe purd 
an3 d(? not bear interest ' ' 



Amount issued to June, 1888 
Redeemed ditto 

Leaving outstanding 



*'•* 



••• 



money 



j.j 



* •• 



•*• 



1357,600 
167,850 



12.— bokds for the appropriation of bay 

Salt. 

These Bonds, issued in 1886, are now included in the 
public tenders organised for the redemption of the new 
Debt- ■'■ ' -■■'-^ 



Issued ..►* 
Paid off . . . 



••« 



n*» 



Outstanding 



••• 



• **: 



«•• 



• «* 



• ••: 



»m*^ 



1332,910 
316,650 

1 1 6,260 



of which only 1 15,75 5 are expected to rank as claims. 



1 3»— TREASURY Bonds, 

These Bonds to Bearer were issued in 1884, bearing x 
per cent interest per month, and are receivable for. pay- 
ment of 20 per cent of every tax or contribution. 

1122,850 were issued^ 
Of these..- ... ... 84,405 have been redeenied. 



leaving ... 



|38yt45 in circulation. 



•maesmsss 



There is 42 per cent interest overdue thereon. 
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•• ■ ■ ■ • ■ . ... • , . :* 1 • i . ■ ' 

14.— Notes of Two 'MJnits/' , 

Issued in 1882 for war requisitions, and converfeed 
in 1885 into Treasury Notes of two ''Units;" bearing 
interest at 10 per cent per annum, and secured by 2 
per cent, of the Import Dues for their redemption. 
$14,600 were issued, and of these only 1 1,000 now remain 
in circulation. 



15.— Special Bonds of the 4 per Cent. 

These Bonds were issued in payment of an indemnity 
to Sefior F. J, Cisneros, for the rescission of his contract for 
the Buenaventura Railway. They bore 5 per cent* interest, 
and were secured on 4 per cent, of the Import Dues. 
The claim being- $450,000^ |64,ooo was paid in National 
Bank Notes, and 1385,709: ia the above-m;eqtionedBc>ndSi 
Up to April, 1888, 197,280 had been paid off, and |2,72o 
interest met out of the assignment Since then |i2,ooo 
more have been bought in, leaving 1276,420 in circu- 
lation. 



16.— Bonds of the An tioquia Railway* 

Sector F> J. Gisneros received for the construction of 
about 2$ miles (out of 125 miles); of the Antioquia Railway, 
100,000 hectares of waste lands, $500,000 for the rescission 
of the contract, besides $420,000 in a Warrant granted by 
the Government of Antioquia on the National Treasury^ 
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These Securities were exchanged for $900,000 of the 
above Bonds^ which Senor Cisneros employed in the pur- 
chase of the Bolivar Railway, together with $100,000 in 
cash, $877,500 Bonds have been redeemed up to June, 
1888, and the remainder, $22,500, was expected to be 
paid by September, in three monthly instalments of 
$7,500 each. 



17. — Bonds of the Bolivar Railway. 

Although the actual cost of the construction of this 
Railway was estimated not to have exceeded $250,000, it 
was purchased by the Government in 1885 for $600,000, 
of which, however, only $120,000 was paid in cash, the 
Treasury not being in a position to complete the pur-!* 
chase. 

An agreement was therefore entered into, under which 
the above Bonds of the Bolivar Railway and Telegraph 
were issued, bearing 6 per cent, interest, and secured on 
5 per cent, of the Import Dues as follows :— . 

For Half-yearly Arrears to ist January, 

1882, with Interest for the delay ... $380,000 

For Principal and Interest maturing 
subsequently.., ».. ... ... 192,000 



X Otai ..9 «... •«« •*• ««.f .vpj/2^\)OQ 

Paid off (besides $24,473 Interest) ... 230,000 



Leaving outstanding ... *«. $342,500 
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The Bolivar Railway and Telegraph have thus cost the 
National Treasury up to the present : — 

In Cash .,. ♦.. ..• ,.. $120^000 

„ Bonds ... ... ,,. ,:, 572,500 

„ Interest on $230,000 Bonds 

cancelled ••• 24,473 

^716,973 
Add Interest accrued to 26th April, 

1888 ... .»• ... ... 118,326 



Total .., ... ... $835,299 



The Government subsequently sold this railway to 
Seiior Cisneros for $600,000, for which he paid with the 
above-mentioned $420,000 Warrant, drawn by the Govern- 
ment of Antioquia on the National Treasury, on account 
of the rescission of the contract for the Antioquia Railway, 
and the balance out »of the money voted to him on the 
rescission of the contract for the Buenaventura Railway, 
The Bonds of the Bolivar Railway and Telegraph left 
outstanding in April, 1888, and- representing a 

Principal of ».. ,.. , *.. ••• $342,600,00 
and Interest to date 118,326.80 

Total ... ... .... $460,926.80. 

were placed in the hands of the National Bank of Bogotd, 
for which it had already paid $260,926,80 on account Of 
this sum the Government has repaid $100,000,. leaving 
$360,926.80 still due, which will be paid off gradually out 
of the Import Dues received by the National Bank on 
account of the General Treasury. 
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1 8.— Treasury Warrants, 

These were issued under a Decree, passed in December, 
1883, for the conversion of all the National PubHc Debt^ 
including that of the Treasury, with the exception of the 
Floating Bonds and the Notes. Different rates, ranging 
from 12 to 200 per cent, were fixed for the conversion of 
the different classes of debt. They bear 10 per cent 
interest, and 32 per cent of Import Dues and 15 per cent 
of the Salt Revenue are set aside for their redemption. 
They were freely accepted as cash in discharge of claims, 
such, as the following : — 

Repair of Roads at the Boyacd Salt 

Works... ... ... ... •.. |i2,odo 

Maintenance of the Road to Chita ... 3,000 

Bogotd Aqueduct ... ... ... 30,000 

Aid to Sufferers from Locusts at Boyaca 25,000 

Total ... ... ... ... 170,000 



Issue to June, i888 ... ... ... |933,330 

Redeemed to do. ... ... .., S7^i33^ 

Leaving outstanding ... |35S,cmdo 



III. — Old and New Debts of the Treasury, 
INCLUDING Military Arrears. 

These arose principally from Budget deficits, and con- 
sist of an accumulation of orders of payment on every 
branch of the Administration, and especially Public Works. 
An amount of 1 1,1 10,000 per annum has been assigned by 
recent Legislation for the redemption pf these documents. 
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,,vThe amounts inscribed under the Law 

No. 124 of 1887 form a total of ,i. ... $21476,943.75 

Add the amount of unregistered Bonds 
for the appropriation of Bay Salt ... ♦. • 332,910.00 



Total •., ... •..12,809,853.75 

Amount redeemed since the opening of 

the register, as follows :— 

Old Debt ... ... ,.• 182,073.80 

New Debt, including Bonds 

for appropriation of Bay 

Salt, less |i5,755 out- • 

standing ... ♦.. 884,330.25 

Inscribed Stock ,.. ... 217,964.50 

Military Arrears ... •.. 312,245.30 

— — 1,496,613.85 



Leaving outstanding ... $1,313,239.90 



The amount on the register is only the remainder of a 
larger original one, which had been considerably reduced 
by the public tenders, held from January to September, 
1887. 

New Debt arising from War Loans, Supplies 

AND Requisitions. 

It is difficult to estimate the amount of these documents. 
Up to the 28th of June last, claims for $17,672,107 had 
been sent in. ^ The Commission had adjudicated up to 
$3,328,831 of these, reducing them to $2,124,246; or, say, 
by one-third of their amount. Adopting this as a basis, the 
claims recognised would be, say, $12,000,000. But recent 
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measures taken by the Legislature may reduce that figure to 
about |8,ooo,ooo, of which $600,000 had already been re- 
deemed by public tender 



» ' » 



Redemption of the Public Internal Debt 
BETWEEN 1ST January, 1887, and 30TH June, i888. 

The following Statement shows the results of the re- 
demption by public tender : — 





Documents 
Redeemed. 


Amount Paid. 


Treasury Pagar^s ... 

Inscribed Stock 

Warrants 

Floating Bonds of the 3% 
Old Debt of the Treasury 
Treasury Bonds .. . . . . > 

Titles of Stock to Bearer 
Bonds of the First and 

Second Class 

Special 4 % Bonds 
Warrants on the Atlantic 

Coast Custom Houses . 
Bonds of the Antioquia 

Railway ;.. 
Pagards of the Committee 
Loan of the Committee... 
New Debt of the Treasury 
Military Arrears..* 


$7i,28a2o 
415,805.35 

'367,53i:7«J 

515,674.30 

191,112.85 

82,050.80 

65,307.50 

288,775.60 
119,99970 

90,075.00 

135,112*65 

2x7,238.5s 
22,740.00 

1^820,069.30 

614,906.65 


$29,999.70 
252,130.20 

179,999.85 
44)999-90 
59,999-40 
59,999.00 
52,887.20 

59,995.90 
"9,999.70 

90,000.00 

135,00000 

217,238.55 

22,740.00 

1,079.999,60 

275,000.00 


$5,077,680:15- 


$2,679,992.00 



The following statement gives a summary of the total 
amount of the Internal Debt outstanding in June, 1888, 
and includes the Treasury Debt of the present Ad- 
ministration, and the amount of the Paper Currency in 
circulation: — 
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» 

SUMMARY OF THE INTERNAL DEBT OF THE 

REPUBLIC. 

|,-^CONSOUDATED DEBT. 

Ecclesiastical at 4} per cen^. ... $162,770 
Civil at 6 per cent. ».» ,.. 1,753,850 

(k) Ordinary Stock — 

Ecclesiastical at 4i per cent ..♦ 2,641,620 
Civil at 3 per cent. ... ..« i>Q79j07o 

Total Consolidated Debt ... — $5,037,310 

II.— Floating Debt. 

(dr.) Bearers* Stock on the Treasury ... $89,240 

(^.) Bonds of the 3 per cent, and Trea- 
sury Notes 870,820 

(^.) Bonds without Interest of ist and 

2nd Class... ... 345,900 

(<f.) Bonds for Indemnities to Foreigners 899,830 

(tf.) Treasury Pagairds ... •.. ... 433,509 
. (/) Warrants on the Customs (2nd 
Issue) including those named 
/'««az«<a5 of 2 J Units ($46,819.30) 231,289 

(j^) Warrants on the Customs of the 

Atlantic Coast ... ... ... 518,290 

(^.) Warrants on the Offices for Sale 

of Bay Salt ... ... ... 159,750 

(/.) Bonds for Appropriation of Bay Salt 1 5,755 

(/) Treasury Bonds ... ... ... 38,445 

(^.) Notes of the 2 Units ... ... i,ooo 

(/.) Special Bonds of the 4 percent.... 276,420 

(w.) Bonds of the Antioquia Railway 22,500 

(;^.) Bonds of the Bolivar Railway and 

Telegraph 367,726*80 

(tf.) Treasury Warrants •.. ••. 355)O0O 

Total Floating Debt $4,625,474.80 

1 1 1. — Old and New Treasury Debt, and Military Arrears i,3 13,239.90 
IV.— Debt arising from War Loans, Supplies, and 

Requisitions, say ... - ... i,. -..j ... 7,5oo,ooaoo 
v.— Newest Treasury Debt (present Administration) 

say •«• ••• ... ,.. ... ,,, ,,, ijOoo,ooo.oo 
VI.— Paper Money Chargeable to the Nation 10,129,527.00 

Total Internal Debt outstanduig $29,605,551.70 

C ^^««__ 



mmmmmmm 



34 

In conclusion, the Minister of Finance obsefves that an 
Internal Debt of nearly 30 millions seems a crushing load 
for the nation in its present exhausted state, but he, 
believes that with peace, and the avoidance of annual 
deficits, he will be able, by means of certain prudent and 
honourable 'Combinations, to reduce the whole of the 
Internal and External Debts of the Republic within two 
years to ONE-FOURTH, or a little more, of its present 
.amount. ■.■ 

' B;— The External Debt. ' 

Reference has already been made herein as to the reasons 
ivhich induced the Government to postpone the settlement 
of this question during 1888, and need not, therefore, be 
repeated. 

The following is the position of the External Debt, as 
given by the Minister of Finance in his report to the Con- 
gress of 1888: — 

PrincipaL 
Bonds outstanding ... 

Interest 
Balance of 26th Coupon, due 

30th June, 1879 ... 
Coupon due in December 
of same year at 4I per 
cent per annum ... 
Ditto 8 years to December 

XclSi. • . * •*« •»• •*• 



$9,567,500. 



|4,8oo 



227,228 



3.635.650 



3,867,678 
|i 3.435. 178 



Note.— The ;^i sterling is here taken at $5 only. 
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The estimated Revenue for the: Ji^^?!^* ^ k : n- 
nium 1887 aiid^ri888fam(5Mtedhtb?i |2iv86o^^ 
The estimated Expenditure^ ym)!gu*i^ ^"^1^14^02^.72^ 



The estimated Deficit is thereifpre" .*. 19,254,627.721 
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The following figures show the actual yie;ld of the 
^Revenuefor the year 1887:— ; 

Customs (not inctading Arauca) • , . . 
Salt Works • ... ... ... >,, 

Slaughter Tax ... ... 

Stamped Paper and National Stamp$ 

Coining ••• ••• >•• . ,••• 

Mining Dues 
Post Ofiice 
Telegraphs .... 

National Lands 
River Dues 
Panama Railway 
Profit at General Treasury on pur- 
chase of Debt at Public Tenders, 

■ ' . '• . ■ ' ' ' '' . *> 

Profits in the National Bank, etc. 

12,1.87,352.95 ■ ' 

Ditto at other offices 20,200.00 

2,207,552.95 

86,251.30 



14,795,266.32^ 
4,795.234.00 
1,022,074.15 

3413959-55 

I38 757-3P 
1 5,920. 1 7^ 

166,290.00 

64,200.09 

42,320.00 

88,600.00 

20,000.00 



Fee of 5 per cent on Sales of Church 

Property and Rent Charges at Bogota 

Cigarette Duty at Bogota |i7,8oi.45 

Ditto at Med^Uiii ' ;.. 2,081.80 
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Carried forward 

c 2 



... $10,804,309,00 
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Brought forward *•. $10,804,309.00 

Co nsulates : Liverpool ... 1 8,699.20 

Other Offices have made no Re* 
turns, but judging from 1886, say 51,000.00 



Total Revenue for 1887 ... ... 110,874,008.20 

Say ditto for 1888 ... ,.. 10,874,008.20 



Total for the 2 years, 1887 and 1888 $21,748,016.40 



The actual Expenditure for 1887, ac- 
cording to reports received, amounted to.., $9,665,558.90 



The estimated Deficit amounts to ..• $9,284,027.72^ 

from which should be deducted 3,360,000.00 

the sum appropriated to the redemption 
of the Internal Debt by Tender, because 
the Documents to be cancelled have already 
appeared in the Expenditure account. 



The Deficit is, therefore, reduced to ... $5,924,027.72! 



The probable Revenue for the two 
years being as above ... ... ... $2 1,748,01640 

And comparing this with the estimate of 21 ,860,000.00 



Shows a diminution of ... $111,983.60 



The Minister observes that the Budget Deficit above 
mentioned of $5,924,027.72^ may disappear altogether upon 
the final Audit, as the Government will probably not have 
to use certain amounts voted which are not urgent. 
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Although the actual Revenue returns 

in 1887 .., •*, 110,874,008.20 

less the Expenditure during the same year 9,665,558.90 



show a Surplus of ... ... ,., ... $1,208,449,30 

it IS really no Surplus, because out of the 
amount of old Treasury Debts recognised 
during the year, viz., $7,896,205.75, there 
remained unpaid about ... .... ... 1,540,431.90 



thus reducing this Surplus into a Deficit of $331,982.60 

In addition to the above Revenue, the Government, have 
also received the following amounts during the year :— 

The value of the Nickel Money in- 
troduced during 1887 ... .*. $1,249,000.00 

Advances from the National Bank dur- 
ing that period ....... ;.. 3,381,095,95 

The Loan of the Mortgage and Bogota 

Banks (now paid) . ... ... ... 200,000,00 

On account of Mr. Goussencourt, Draft 
for 500,000 francs (the remainder 
being applied to the cost of printing 
notes and other expenses) ... ... 74,593*i5 

The Estimates for the coming biennial period as at 
present framed, are : — 

Revenue... ... ... $18,173,700.00 

Expenditure ... ... ... ♦.. 23,852,806.15 



This leaves a Deficit of ... 15,679,106.15 

The Minister expresses his hope that Congress will be 
able to mak^ this Deficit disappear. 
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; , National Bank. . 

After eulogising the Management of the National Bank^ 
and referring to the services it has rendered in the manage- 
ment of the Paper Money; the Minister suggests that thi^ 
establishment should regulate the credit, and become the 
banking centre of the Nation, by a grant to it of /the 
exclusive privilege of issuing notes, while it should abstain 
from discounting paper for private individuals. 

Private Banks. 

Although the Law No. 57 of 1887, allowed Private 
Banks to issue notes to bearer (which were not to be legal 
tender), no use could be made of this permission so long 
as. the National Bank held the exclusive privilege which 
was confirmed to it by the same law. They were th^efore 
required to withdraw their old notes from circulation* In 
any case their cash reserve was to be at least one-third of 
their deposit and current accounts and their note issue, and 
the amount of the latter was never to exceed the value of 
the cash reserve and securities realisable within six months. 
The Mortgage Banks might charge 8 per cent, and the 
Issue and Discount Banks 10 per cent interest Any con- 
travention of these regulatiofts entailed forced liquidation. 

The Bogotd Banks have. complied with these regulations* 
but those of Antioquia and Bolivar for the most part have 
ignored them. In these two provinces there are in circu- 
lation about 2ijnillion dollars in private notes, which are 
not exchangeable for cash, and which are preferentially 
received over those of the Niational Bank; These notes 
are known in Antioquia as money bf 0^835. One years 
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grace has been given to these Banks to call in their notes, 
and three months to constitute their reserves. As a 
consequence, there is already an increased demand, 
for National Bank notes* A return presented shows 
that 27 Banks had issued 15,351,159.90 notes, of which 
$3,356,071 remained in circulation, the i:eserve in cash being 
13,055,102.60 and in notes of other Banks 1514,271.85.. 
The dates quoted are from February to June of the present 
year (1888). It is also stated that the Bolivar Banks have 
now ^yithdrawn $30,213 of their own notes, and have con- 
stituted their legal reserve. 

Nickel Money. 

The amount which the Government is by law entitled 
to put into circulation during 1887-8 is $3,500,000. Nickel 
Money, of which $3,120,000 has been, issued, is used, 
almost exclusively for payment of Army rations thus 
getting into the hands of the lowest classes of the popula- 
tion, who esteem it highly. 

Pensions AND Recompenses. 

Before 1887 Pensioners were classed as follows : 
I. Soldiers of the War for Independence. . 

2* Invalids, absolute and partial. 

3. Widows and orphans of Soldiers of the Indepen- 

dence. 

4. Widows and orphans of persons killed in the Civil 

Wars in defence of the Government, 

5. Ordinary: not belonging to any of the above 

classes. 

6. Civil Employes. 
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'Up to 1883 the annual charge for pensions amounted 
to 1350,784. In that year, however, owing to the pressure 
of circumstances, $260,310 only was voted, and this had to 
be distributed among the claimants. The same conditions 
prevailed up to the end of last yean 

In November, 1886, the classes of Pensioners were 
reduced to three : 

1. Soldiers of the War for Independence. 

2. Superannuated, etc. 

3. Ordinary: not comprised in the above classes. 

These were again divided into remunerative and graiui^ 
touSy the former comprising the first two classes, payable 
in cash and in full, arid the latter the third class, which was 
payable /n? rat&. 

The Estimates for 1888-9 contain a vote of |20,ooo per 
month for the discharge of the last-named class. 

The following table shows the numbers and total 
annual amounts of Pensions in fofce : 



Numbers. 


Class. 


Annual Cost 


9 

7 

1,045 

n3 
I 


Soldiers of the Independence War 

Superannuated 

•Ordinary, including Monks uncloistered 

Nuns uncloistered .., 

Special (General Eliseo Paydn) 


$io,oo8 
5,760 

219,777 
31,920 

' 10,000 


1,195 


^• 


$277,465 



From 1st January, i886, to 31st May, 1888, the Central 
Pay Office met drafts for Pensions to the amount of 
1411,158.20. 

There are about $170,000, or ten months^ Pensions in 
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arrears, which the Government may possibly commute for 
one-half the amount. If this cannot be done the Miftis- 
ters suggest a Gonsofidatidn at a moderate rate of 
interest. 

In 1887 it was ordered that no more Pensions be granted 
by the Legislature, but Recompenses in a lump sum, and 
these not for Civil Services. But by a law passed in 1888, 
General Elisea Pay^n was given a life pension of 1 10,000 
per annum. 

The Recompenses voted by the National Legislative 
Council amount to $64,554, of which $30,494 has been 
paid. 

Central Pay Office. 

The Central Pay Office was established in January, 
1886, for the double purpose of bringing regularity into 
the payment of the Army and Pensions. The total amount 
of Pay distributed to the Army, including all grades, from 
January, 1886, to May 31st, 1888, was $3,582,049.25, or 
$123,518 per month for from 5,000 to 10,000 men. 

Complementary Duty on Titles of (Appro- 
PRiATEi)) Church Property* 

In order to facilitate the observance of the arrangements 
made by the Government with the Holy See as to appro- 
priated Church Property, it was ordered that such property 
belonging to any person should pay a Complementary 
Duty of 5 per cent on the amount of Purchase Money, if 
isuch property were in the hands of the original holders, 
and on the first value if it had changed hands. This duty. 
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was levied also in re&pect of Rent Charges of the Church.. 
The proceeds up to the 28th June, 1888, amounted tOv 
$96,803.55, which has-been depositfid at tjie National Bank 
in the name of the Government, and is to be applied for; 
the payment to the Church of the agreed amounts. Estates 
which had already made arrangements with the Ecclesias-< 
tical Authorities are, of course, exempt Of these there are. 
Estates 11,869,094 and Rent Charges 1137,830.80. The, 
Law fixed six months for the collection of this Duty, but 
this period will have to be extended. 

Bonds of the Sabana Railway. 

These Bonds were issued to the amount of |soo,ooo by 
the Department of Cundinamarca for the construction of 
the Sabana Railway. That Department, finding itself 
able only partially to fulfil its engagements as to the half-^ 
yearly redemption of the Bonds, an arrangement was. 
entered into, in 1886, with the National Government,, 
whereby the latter engaged to assume a portion of the 
responsibility, guaranteeing the half-yearly redemption of 
|83,333 of the Bonds should the Revenues of Cundinamarca 
assigned for that purpose not suffice. 

The Government has, up to the present time, duly per- 
formed its part of the contract, and has handed to the 
Railway Company $250,000 for the year 1887 and the first 
six months of 1 888. The National Bank has also signed 
Pagar^s for $83,333, due December next for the second 
half-year* This makes $333,333 received by the Company 
out of the original issue. 

The Government of Cundinamarca has been unable to 
pay more than $72,116.90 for the Redemption, so that the 
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Department owes the National Bank $177,83310, which 
the Treasury has agreed to accept in monthly payments of 
$8,000. The Minister. suggests that Cundinamarca should 
hand- over to the National Government such proportion of 
the Shares in the Company as will c<Dver the Guarantee 
redeemed on its behalf by the Treasury. 

The Financial Situation of the Departments 

{^formerly States of the Federation), 

Although the Finances of the Departments are not under 
the control of the Treasury, a table showing their financial 
situation is here given, the details having been procured 
from their respective Governments :— 
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The following table shows the position of the Public 
Debt in the National Departments : — 



Departments. , ^ 


Present Debt 


Debt Redeemed 
since the organisation 
of the Departments. 


Antioquia... . ..• 

Bolivar ... ,.. 

Boyac^ 

Cauca ... .*• 
Cundinamarca ... 
Magdalena 

Fanami. 

Santander 
Tolima ,..' 


$722,857.60 
7,226.00 
58,860.67^ 

211,077-50 
208,555.35 

20.636.60 
400,000.00 
129,000.00 

27,111.05 


$725,383.00 

32,421.00 

7,008.20 

91,724,82* 

269,833.30 

2,925.40 ^ 
100,000.00 
11,894.80 
9,199.00 


Total 


$1,785^32477* 


$1,250,389.52* 



General Remarks of the Minister. . 

Since the commencement of 1887 the Salaries of all 
Public Officials have been punctually paid, and, as regards 
other expenses, the order of priority fixed in the Pudget 
Law has been observed. 

The Government has often been obliged to contract 
short Loans with private Banks, which it had obtained 
upon the verbal security of the Government at moderate 
rates, from the Banks of Bogotd, of Colombia, and the 
Mortgage Credit Bank. The Government has duly paid 
off these advances (in some cases before maturity), and, in 
the case of the last-mentioned Bank, it has in addition paid 
off a considerable Loan, contracted before the last war, 
secured on a mortgage of public buildings. 

The mission entrusted to General Rafael R;eyes for 
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cottta^ctirig a* Loair^al^-Qadj^wasvi without re^ ha^ng 

declined the terms offered, viz.: Issue at 2Q per; c^nt dis- 
count, and interest at 6 per cent, with a i per cent, sinking 
fund, and his refusal was approved by the Government 

A few months since,^ the Government was on the point 
of obtaining a small Loan in the U. S. A., secured on the 
$35,000 per annum from the PanamA Railway Company^ 
but on consulting the National Legislative Council it was 
•decided that as the issue of Paper Money had been 
attended with success, the matter might be deferred^ 

The Warrants of the" Department of Antioquia on the 
Slaughter Tax in that Department were admitted in full in 
payment of that tax up to the end of i887» The Warrants 
outstanding after that date received an assignment of 50 
per cent of the tax to be tendered for. Ofthe $3 10,214.271- 
then in circulation, there had been redeemed up to the 
28th June last 1303,141.55 principal, and $81,752.25 had 
been paid for interest. The present amount is therefore 
reduced to 17,072.72^. 

Debts contracted under the approval of the National 
Legisiative Council are now "entirely covered, with the above 
exception of Antioquia. Payments made on this account 
for last year, and the accrued portion of the present year, 
amount to 1417,797.25. * 

The interest on the Goussencourt assignment has been 
paid up to date. 

Arrangements are in progress for the establishment of 
an issue bank in Panam4;thfe contract remains open for 
six months to see if better terms can be obtained. 

The subjoined facts are added here in order to com- 
plete the information previously given in respect of the 
Republic:--^ ' 
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/• ^Golbiiibta has cin area of about 326,650 square ittffeSj say 
2 J times the size of Great Britain and Ireland. 
V The Gonstitation of 1886 aboBshied the Federal System 

• of Governnieht, consisting of nine autonomous States, and 

• converted them' into subordinate Departments, and thus 
" established a centralised' Republic, now styled the Republic 
' of Colombia, with one Legislature only. Congress is Com- 
posed of two Houses, and meets every two yeal*s. The 

• President of the Republic is how elected for six years, and 
'with his Cabinet of seven Ministers ' of State forms the 
-supreme authority over all the country. Each Department 

IS presided over by a Governor and administered by a 
Departmental Assembly, which has' its sej>sit>n every 

• second year, like the Congress. Each district has a 

• Municipal Council with a Mayor at its head. 

The Army, in time of peace, consists of 6,500 men. 

Dn Rafael Nunez was installed in June, 1887, as the first 
President under the new Constitution. 

Colombia, owing to its great elevation, enjoys for the 
most part a magnificent climate. Its forests abound in 
excellent timber for shipbuilding and cabiniet work, dyes 
and other useful vegetable productions. It possesses rich 
mines of gold, silver, iron, copper, lead, salt, coal, sulphur, 
and precious stones, particularly emeralds. About $3,000,000 
gold is produced annually.' 

The principal sea-ports on the Atlantic are Rio Hacha, 
Santa Marta, Savanilla, Cartagena^ Zapota, and Colon, and 
on^ the Pacific, Panama, Buenaventura, and Tumaco* 
Cartagena is connected with the river Magdalena at Cala- 
' mar by means of the Dique Canal. The chief river ports 
are : Baranquilla and Honda, at the moiith of the river 
Magdalena, and its upper limit of steamer navigation 



48 

respectively: Caches on the Zulia, and Gafifi on the 
Mita. 

The most important and productive custom-house is 
that of Baranquilla, the entrep6t of foreign merchandise. 
In addition to the custom-houses at the maritime ports, 
there is one established on the Venezuelan frontier, at 
San Jose de Ciicuta, and another at the Ecuadorian 
frontier. 

Colombia is still very poor in means of communication, 
roads and railways. The latter, with the exception of the 
Panamd railroad, connecting the Atlantic with the Pacific, 
consist of short uncompleted sections, such as the Bolivar 
Railway^ fourteen miles (Baranquilla — Salgar) ; the Cauca 
Railway^ about twelve miles (Buenaventura — Cali) ; the 
Girardot Railroad^ twelve miles (Girardot — Portillo); the 
Antioquia Railroad^ thirty miles (Puerto Berrio — Pavis); 
and the Dorada Railroad^ eighteen miles (near Honda — 
Yeguas). 

The industry of Colombia is chiefly confined to agricul- 
ture, the rearing of cattle and mining. The Imports may 
be valued at about- $14,000,000, and the Exports at 
$8,000,000, The rate of exchange | has been very high^ 
ranging from I7 to |io per £ i sterling, owing to the depre- 
ciated currency. The Export trade has however been 
stimulated by these high rates. 

The following are the chief products of the nine Depart- 
ments constituting the Republic : — 

1. Magdalena (the port of Santa Marta, the capital), has 
rich coal mines and valuable timber, and rears cattle, 

2. Bolivar (thQ port of Cartagena,^the capital), produces 
an abundance of cattle, timber, gums, tobacco and 
medicinal plants. 
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3. Pana^/mCPaLXiaim^, the capital), has valuable fisheries, 
and pearls are found on the coast 

4. Cauca (Papayan, the capital), is very fertile, possesses 
gold and platinum mines. 

5. Santander (Bucaramanga, formerly Socorro, the 
capital). Agriculture is flourishing, it exports the largest 
quantity of coffee, and contains the rich mines of Alta, 
Baja and Vetas. 

6. Antioqina QA.^A€CCm^iS\p capital), contains rich gold 
mines. 

7. Boyacd (Tunja, the capital), rears cattle, and contains 
the celebrated emerald mines at Muzo. 

8. Ctmdinamarca is the most important Department of 
the Republic, as itcontains the National. Capital, Bogota, 
with 100,000 inhabitants. It is situated about 8,500 feet 
above the sea. The rich salt mines of Zipaquira are 
situated here. Agriculture is the chief industry. 

9. Tolima is rich in mines of silver and gold, and pro- 
duces cattle in much abundance. Tobacco, cocoa, and 
other tropical products are largely grown. 



D 



so 



COSTA RICA. 



Consolidated External Debt of 1886 ... \^ 2,000,000 



Seven per Cent. Costa Rica Comnnittee. 



The Right Hon. E. Pleydell 

Bouverie, Ex-officto, 
G. Barhaiii) Esq. 
Francis Bennoch, Esq. 
E. Lennox Boyd; Esq. 
U. R. Burke, Esq. 
T. Cave, Esq. 
James Cooper, Esq. 
T. Dowling, Esq. 
W. E. Duncan, Esq. 
Roger Eykyn, Esq. 
W. Godfrey, Esq. 
G. de G. Griffith, Esq., M.D. 
Wm. Griffith, Esq. 
^G. D. Harris, Esq. 



L. Harrison, Esq. 
W. J. Harvey, Esq. 
J. Cooke Harker, Esq. 
Geo. Herring, Esq. 
T. Hobday, Esq. 
Saul Isaac, Esq. 
G. A. King, Esq. 
J. M. Louis, Esq, 
H. Price, Esq. 
A. W. Ray, Esq. 
C. H, Stewart, Esq. 

Secretary. 
Charles O'Leary, Esq. 



Six pep Cent. Costa Rica Committee. 



'G. T. Rait, Esq., Chairman. 
The Right Hon. E. Pleydell 

Bouverie, Ex-officto. 
' Tudor Crawshay, Esq. 



F* Freeman, Esq. 
H. Staples, Esq. 
Secretary. 
Charles O'Leary, Esq, 



The arrangement of the Debt, dated June, 1885, has 
Ibeen faithfully observed by the Government of the Re- 
ipublic, and the Coupons on the New Bonds have been 
duly paid on maturity. 

The Council desires to express its high appreciation 
of the course pursued by the Government throughout the 
conversion of the Old Debt. They have met the Bond- 
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holders in a liberal spirit, and have readily given their 
consent to all applications made to them by the Council, 
on behalf of Holders who from various causes beyond their 
control had omitted to lodge their Bonds before the 
closing of the Conversion. 

Congress has been applied to for authority to raise a 
Loan for f6oo,ooo, to bear interest at 9 per cent, per 
annum, to be applied to productive purposes, such as 
the building of Custom-houses in the Capital and at 
Port Limon, the improvement of certain roads, and the 
purchase of two small Revenue steamers for Limon and 
Punta Arenas. 

The construction of the Costa Rica Railway is reported 
to be progressing favourably, and the traffic receipts of the 
portion already open are stated to be in excess of the 
original estimates. ' 

The Boundary question between Costa Rica and 
Nicaragua, which was referred to the arbitration of the 
President of the United States, has been decided in favour 
of Costa Rica. 

The following extracts from the Report to Congress 
of SefLor Don Mauro Fernandez, the Minister of Finance 
and Commerce, dated June, 1888, will be read with interest 
by the Bondholders. They are arranged under the 
following heads : — - 

I.— National Credit. 



The financial year, 1st April, 1887, to 31st March, 1888, 
closed^with^the extinction of the Internal Debt, converted 
on the 30th November, 1882, which the Government was 
enabled [to effect on the 30th September, 1887, three 
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months before the period fixed, owing to the" satisfactory 
state of the Public Treasury. 

This Debt so extinguished was as follows : — 

Cedulas on 30th November, 1882 ... $1,622,811.24 

Preferred Bonds of 1887 ^ 358,443.66 

Interest accrued 642,997.38 



Total ... ... -12,624,252.28 

Adding Commission paid to Banks ... 26,591.67 



Total payments ... $2,650,843.95 



The redemption has thus been effected in four years and 
eleven months at a monthly cost of 144,920, 

The regularity with which the Internal Debt was re- 
deemed facilitated the settlement of the External Debt, 
effected under the Soto-Keith contract, and proved a most 
successful operation, no less than 99*37 per cent, of the 
Old Bonds having come in before the 8th of December, 
the date fixed for the closing of the Conversion. 

Since that period, several holders of Old Bonds, who 
had neglected to send them in, alleging various reasons 
for their delay, requested that they might be allowed to 
convert their Securities, and the Government, who were 
under no legal obligation to grant the request, determined 
to waive their right and to re-open the Conversion until 
the 31st of July last, when it was to .be definitely closed. 
An amount of ;^4,300 was so admitted. 

The first four Coupons on the New Bonds having been 
paid by Mr, Keith, in accordance with the terms of the 
Contract, the service of the Debt devolved on the Govern- 
ment from the ist of January, 1888, and to that end 
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Messrs- C. de Murrieta & Co., of London, were appointed 
Agents of the Government, to receive through the Bank of 
the Union at San Jose the remittances from Costa Rica 
for that purpose, and to pay to the River Plate Trust and 
Loan Company of London the amounts necessary to meet 
the Coupon. 

On the 2nd of April, ;^ 32,000 had already been remitted, 
and ;^ 50,000 was in the hands of the Agents at the 
maturity of the ist July, 1888, Coupon, being more than 
sufficient to meet it. 

The annual application for the last five years of no les;s 
a sum than $500,000 for the redemption of the Internal 
Debt has shown the resources of the State, and has 
greatly strengthened its credit. 

* Owing both to the increase in the public wealth, due to 
the good Coffee harvest, and£the better prices obtained 
for this article, and to the money put into circulation by 
the Railway Company on account of the construction of 
the extension from Reventazon to Cartago, the supply of 
Bills has exceeded the demand, and there has been there- 
fore no difficulty in remitting money to this country. 

In order to provide for future contingencies, the Govern- 
ment have made arrangements in Europe to ensure the 
punctual payment of the Coupon should a bad harvest or 
a low market for produce render some extra effort needful. 

The anticipation of the final payment on the Internal 
Debt notably influenced the price of stocks ; the 4 and 
5 per cent. External Bonds were dealt in, in March last, 
at 80 and 81 per cent, while they were quoted in 1887 at 
50 and 6y per cent, respectively. 

The Debentures of the Railway Company, issued in 
June, 1886, for ;^6s 5,000, are at a premium of 12 per cent. 
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while the paid-up Ordinary Shares of the same Company 
are quoted at 57 per cent. This shows the public credit 
of the Government, and as the nation is the owner of 
one-third of the Share Capital, representing $3,000,000, it 
has a strong interest in maintaining its value. 

The Government continues to withdraw from circulation 
the agreed amount of paper currency. An amount of 
1 1 00,000 of this was destroyed during the year, and there 
remained outstanding at the end of March, 1888, the sum 
of |944;983.2S. The gradual extinction of this currency 
will be spread over nine years. 



IL— Commerce. 

Imports and Exports during the last five years show the 
following results : — 



Year Ending 
31st December. 


Imports. 


Exports. 


1883 

1884 
1885 
1886 
1887 


$2,166,074 

3,521,921 
3,^60,931 

3,537,651 
5,601,225 


$2,431,635 
4,219,617 

3,296,508 

. 3,225,807 

6,236,563 



It is to be observed that the Foreign Trade, although 
it exceeded in 1884 by more than |i,ooo,ooo the amount 
of the exceptionally bad year of 1883, remained almost 
stationary from 1884 to 1886, and that in 1887 the 
Imports suddenly rose to $2 millions. 

To prevent erroneous conclusions it must be stated that 
the material for the Costa Rica Railway should be 
deducted from the Import returns, in order that a fair 
comparison may be made. The same applies to the coined 
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money, the greater part of which was imported by th^ 
Railway Company for the payment of labourers. 
Thus we find for : — 



1887, — Total Imports ... 

Less Railway Material... 
„ Coined Money ... 

J 8 86. — Total Imports 

Less Railway Material... 
„ Coined Money ... 



... $5,6013225 
$778,312 

817,271 
1,595,5^3 



$3j537,65i 

$47i705 
i6,68i 
64,386 



$4,005,642 



- 3A73;^6s 



Increase during 1887 



$532,377 



This increase of Imports does not sufficiently account 
for the considerable improvement in the Customs Revenue, 
In last year's Report the figures given were for the 
financial year ending on the 31st March, whilst in the 
present Report the Returns are taken from the Statistical 
Department, whose data refer to the natural year ending 
31st December. . • 

The increase of 1532,387 in Imports shown above is 
coincident with a more than proportionate increase in the 
amount of national productions exported during the 
year, as follows : — 
Coffee 



Bananas 


... ... 

» » » • « . 


669,544 


Hides ... 


» ..* • . . 


75,113 


Indiarubber . . . 




48,728 


Mother of Pearl 




20,032 


Coined Money 




122,408 


Sundries 


• 


68,972 


Total ... 


... 16,236,563 



s^ 



These figures show that Coffee forms the chief Export, 
furnishing 85 per cent: of the total, while Bananas come 
next with 1 1 per cent. The following Statement shows 
the quantities of Coffee and Bananas exported during the 
last five years : — 





Bananas (bunches). 


Coffee (kilograms). 


1883 

1884 
1885 

x886 
1887 


I io,8oi 
420,000 
401,183 
595,970 

889,517 


9,202,726 
16,629,520 

9,150,897 

9,037,050 

13,081,921 



England and the United States of America form the 
chief markets, but the former has fallen off, notably 
since 1884, in Imports, while the latter has increased by 
60 per cent. 



Imports from 


In 1884. 


In 1887. • 


England 
U. S. A. 


$2,024,750.58 
943,764.83 


$1,771,466 

1,440,729 



Judging from past returns, the Government consider 
England the best market for Coffee, The following are 
the figures for the last two years : — 



Exports to 


In 1886. 


In 1887. 


England 
U. S. A. 


5,354,685 kilogrms. 
1,224,809 „ 


7,713,261 kilogrms. 
4,072,419 „ 



^ 
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During the previous year certain articles of food were 
exempted from import duty, such as maize, rice, lard 
and beans, and as a consequence an immediate increase 
took place in the amount introduced, viz., $138,539, 
against $19,878 in 1886., The want of good means of 
communication alone prevents Costa Rica from producing 
these articles in sufficient quantities for local consump- 
tion. 

The growth of bananas seems to retard the cultivation 
of Coffee, which does not make due progress. 

The Coffee harvest of 1887, though good, was below 
that of 1884 by more than 3,000,000 kilograms, and but 
for the enhanced price the Revenue would have fallen 
short that year. Hands are wanted to increase the 
yield, and to that end immigration should be en- 
couraged. 

As the Costa Rica Railway Company largely benefits 
by the trade in Bananas, it proposes to encourage 
immigration, and has made for this purpose an arrange- 
ment with the River iPlate Trust and Loan Company 
for the utilisation of the lands it holds. 

The Banana, on account of its quick yield and the great 
demand for it, will always be the first article cultivated by 
the immigrant, and as the plant declines and degenerates 
the land will be prepared for Cattle. The Railway carried 
during the last five years 2,417,491 bunches of Bananas, 
representing a value on board of 1 1,8 13,000. 
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III. — Finance and Commerce* 

The Revenue has also had a corresponding improve- 
ment, the amount which has come into the Treasury 
during the year ending 31st March, 1888, having been 
13,094,153.22, as follows:— 



Customs 

Liquors... 

Tobacco ... 

War Subvention 

Stamped Paper 

Stamps... 

Sundries 

Extraordinary Revenues 

Total 



11,194,525.89 
1,024,182.13 

540,200.49 

75,233-25 
39,592.38 
30,320.36 

122,092.81 
68,005,92 



,094,153,22 



The increase for the past year is thus, |658,963.30. 
The progressive increase of the Revenue is well shown 



in the following Table :■ 



Year 1884-5.,, 
1885-6... 
1886-7... 
1887-8... 



» 



>, 



11.965,37492 
2,387,290.15 
2,435,189.92 
3,094,153.22 



The gross Customs Revenue was 11,314,164.59. Of 
this amount 11,183,102.54 was paid in cash, and $1 19,166.97 
remained outstanding, while |i 1423.35 was allowed on 
sundry claims. 
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The Spini Monopoly yielded |i,024,i82.i2, again$t 
l793>794-92 in 1886-7, showing an Increase of 1230,387.20, 
or about 30 per cent. Unfortunately, there is a falling-off 
in the native sugar supply, the amount available being 
insufficient for the distilleries; due, it is said, to the fact 
that as it is not grown for export, its cultivation has 
become unprofitable. 

The Tobacco Monopoly produced 1540,200.49, against 
ISi7>093-45 i« 1886-7, or an increase of 123,107.04. 

The progress of this Revenue for the last four years is 
very marked. In 1884-5 it yielded $224, 348.76, showing a 
difference of 1315,851.73. 

The Slaughter Z^jt yielded $75,233.25, against |68,9i 1.75 
in the previous year, an improvement of $7,71 1.75. 

It must be noted that this does not represent the exact 
amount of the consumption, the Warrants by means of 
which the Tax is paid being sold in advance. 

The recent assignment of a portion of the Revenues 
derived from this Tax in each educational district for the 
support of its schools has had a beneficial effect on its 
collection. 

Miscellaneous Revenues have yielded : — 



/ 


1 886^-7 


1887-8 


Increase. 


Registration of Mortgages ... 

Stamps 

Stamped Pap6r 

Post Office ... 

Telegraphs 

Liquor Licenses 

Pacific Railway ... ... 


$20,894.66 
24,701.65 
32,633.20 

19,243.99 
21,927.66 

13,001,00 

17,225.80 


$22,211.40 
30,320.36 

39,592.38 
23,653.42 
30,024.68 
17,537-00 

23,955-11 


$1,316.74 
5,618.71 
6,959.18 

4,409.43 
8,097.02 

4,536.00 

6,729.31 


$149,627.96 


$187,294.35 


$37,666.39 
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The increase of the above small Revenues amounts to 
about 25 per cent, and this does not include Rent Charges 
for Waste Lands and the proceeds of the National Printing 
Office, which Piave both given an improved yield. 

In the Treasury accounts there is an entry of $123,868.75 
being the value of small Silver coined, which leaves a small 
profit after payment for the bars required. 



IV. — Revenue and Expenditure for the Year 

ENDING 3 1ST March, 1888. 

The Expenditure authorised by the Budget Estimates, 
together with some further sums voted subsequently, 

amounted to , ... $3,540,056.67 

Of this sum only 3,447,380.19 



was employed, thus saving 192,676,48 



As an amount of 1141,832.62 of the above expenses is 
only a matter of account (such as coining of silver, postal 
orders, educational warrants, etc.), it should be deducted 
from both sides. This brings the nett Expenditure for the 

year 1887-8 down to |3»30S>S47.S7 

against ... 2,772,315.07 for 1886-7. 



Thus there is an increase of... $533>232.SO 



This increase is partly due to the resumed service of the 
External Debt, for which $228,659,95 of Maritime Customs 
Duties were deposited in the Bank of the Union. 
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The actual nett Revenue, both Ordinary and Extra- 
ordinary, is stated at ... ^3,3 16,472.46 

Adding amount of surplus Customs 
Dues deposited in the Banks ... ... 1,528.00 



$33318,000.46 
and deducting the above-mentioned ... 141,832,62 



there remains a total Revenue of ... ... $3,176,167.84 

to which is added Silver 

coined ' .., $123,868.75 , 

and Dividend on 7 per cent. 

Bonds ... 27,250 

124,141.25 



Total nett Revenue $3*300,309.09 

As against nett Expenditure ... 3,305,547.57 



Showing a Deficiency of *.. 15,238.48 



being the debit balance at current account with the Bank 
of the Union. 

v.— The Public Debt. 

The accompanying Table exhibits the position of 
the Public Debt for the years 1887 and 1888, show- 
ing a decrease of Floating and Consolidated Debt of 
$528,989.22:— 
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STATEMENT OF DEBT IN 1886-7 AND 1887-8. 



y > ^ ^ 


1886-7. 


IZS7-S. 


Bonds payable... 


$195,892.08 


$290,568.93 


Privileged Notes 


844.79 * 




Bank of the Union Current 






Account 


214,383.19 


219,621.67 


Paper Money 


S73,683'25 


473,683.25 


War Notes 


471,300.00 


471,300.00 


Warrants of Public Instruction 


5,866.04 


8,592.64 


Internal Debt (less Privileged 


; 




Notes) ... ..• ... 


410,715-24 




Judicial Deposits 


6,845.86 


5,335.86 


„ Retensions ... 


170.50 


. 170.50 


Deposits of the ex-National 






X^allK ... •«• ••• ••« 


1,862.72 


1,862.72 


Notes of Ditto 


4,327.00 


4,327.00 


Deposit of J. V. R. Laenz ... 


475.00 


633.00 


Consolidated Ecclesiastical 






r und ... ... ... ••■ 


65,487.50 


66,387.50 


Ditto of Universities ... 


103,414.30 


103,412.05 


„ San Juan de Dios ... 


S 1,575.94 


88,728.15 


,j Municipality of Barba 


6,992.21 


5,569.37 


Legacy (legado) Barroeta ... 


77,992.85 


82,026.97 


Balance of Current, Account 






payable ... 


205,233.39 


71,950.83 


Monument of Juan Santamaria 
Total 1886-7 




3,902.20 




$2,427,061.86 


$1,898,072.64 


yf l0O7'O ... •»• ... 

Decrease of Internal Debt in 


1,898,072.64 






i<)o7'o *.. ••» ... 
External Debt reduced to 


$528,989.22 






;£2,ooo,ooo @ $5.45 per 






Pound sterling 

Total Indebtedness 


% 


10,900,000.00 


$12,798,072.64 

* 
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VI.— Budget Estimates for the Year ending 

3 1 ST March, 1889, 

REVENUE. 



• •» < 



• •» 



Customs ... ... ••• 

Liqu or M onopoly . . , 

Tobacco ... ... ••• 

Pacific Railway ... ... 

w air X ax ... ••• ... 

Stamped Paper 

oLaixips •*« **• .«.» •«« •»« •*• ..I 

Ji OSl \JllICQ ... ... ••• ••» •*• •.« ..I 

X cl\iSiSLiJi^9 ••■ ••• •.• •«• ••• ••• '•«< 

Registration of Mortgages 

Liquor Licenses ... ... ... ... ..• •.. 

National Printing Office... ... 

Red emption of Waste Lands 

Bills Receivable .... ... ... 

x^ in^s «.. *•• ••• •«• •** ... •«• 

Rent of National Property ... 

Interest and Credit at ex-Bank of Issue 

School Furniture 

Measures of Metrical System 

Subsidy of University ... 

The Master do. ... ... ... ... ... 

Costa Rica Lyceum 

Ladies' High School, San Jos^ ... 

Duties on Notarial Instruments 

Orders paid in on account of External Debt 

Unforeseen Revenues 

Balance at Union Bank ... ... 

X oral .». ... •». 

EXPENDITURE. 

Executive Government, including Legislature, Central 
and Provincial, and Postal and Telegraph Ad- 
ministrations, National Printing Office, etc. 



Police 



$r, 200,000.00 
1,075,000.00 
550,000.00 
25,000.00 
75,000.00 
38,000.00 
35,000.00 
27,000.00 
38,000.00 
20,000.00 
20,000.00 
6,000.00 
3,000.00 
5,294.24 
3,000.00 
600.00 
2,000.00 
8,000.00 
4,000.00 
5,100.00 
800.00 
4,000.00 
1,000.00' 
6,000.00 
118,570.86 
1 50,000.00 

$3j 500,74343 



••» 



Carried forward . . , 



$274,955-00 
102,307.25 

$377,262.25 
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Brought forward ... 
Fomento — ^including Public Works, Roads, Statistics, 

Museum, Pacific Railway, Parks, etc. 
Foreign Affairs 
Justice 

Public Worship 
Charity 

War 

Marine 

Public Instruction — including School and College 

Buildings and Furniture, Pay of Instructors, etc. 
Finance — Ministry, including Customs 

and Excise Administrations and 

Preventive Service, etc 

Working of Monopolies ... 

Use of National Credit, /,<?., Interest 

on Deposits of Private Individuals^ 

and Account at Union Bank, 

Sundry Interests and Discounts... 
Interest on External Debt, ;^i 00,000, 

with 40 per cent, premium on Ex- 
change in twelve months 

oundries «•• «•• *». •»• •». 



$318,565.20 
350,000.00 



117,034.42 



700,000.00 
509,868.19 



$377,262.25 

209,862.76 
59,540.00 

185,622.00 

15,540.00 

6,680.00 

317,927.25 
27,820.00 

281,000.00 



Total 



1,995467.81 
$3476,722.07 



There is Iherefore an estimated Surplus of 124,021.36. 



VIL— Mines. 

Two Gold Mines have been recently started, which give 
every promise of success. These are the " Trinidad " and 
"Union*' Mines at Ciruelitas, district of Punta Arenas. 
The former is worked by the Costa Rica Mining Com- 
pany, Limited, with a Capital of ;^8o,ooo. Its machinery 
is worked by water-power, and is capable of an output 
of 80 to 100 tons per diem. 
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The " Union " Mine has been in work for many years. 
Its stamps are only equal to the crushing of 15 tons of 
ore per diem, but the Proprietor is about to introduce new 
machinery which will put it on a level with the "Trinidad'* 
Mine. 

•^ VIII.— Waste Lands. 

The following figures give the amounts derived from 
Waste Lands for the last five years : — 

1883-4 •" $33,084.61 



1884.5 
1885-6 
1886-7 
1887-8 



36,997-51 
21,640.98 

37,996.84 
17,959.97 

1147,679.91 



Now that endeavours are being made to direct a stream 
of immigrants into the country, and that 800,000 acres of 
land have been granted to the Costa Rica Railway Com- 
pany, it is manifest that measures must be taken to 
regulate the sale of waste lands. 

There is* much uncertainty as to the extent of these 
lands. No map of them exists, nor is the Government 
in a position to defray the cost of the necessary surveys. 
But the establishment of a department to deal with this 
branch of the national wealth is indispensable, and the 
first proceeds of the sale of lands should be devoted to 
such surveys. 

This, together with forest regulations and a law on 
mines, are matters to which the Minister calls the attention 
of the Legislature, 

E 
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ECUADOR. 

STATEMENT OF EXTERNAL DEBT. 

Amount of Principal outstanding , ;^i, 824,000 

Interest overdue (to ist May, 1889, computed 

at the minimum of i per cent per annum) 392,160 



Total Debt 



;^2,2l6,l60 



Ecuadopian Committee. 



Rt Hon. E* Pleydell Bouverie, 

Ex'Officio. 
W. H. Bishop, Esq. 
F. Bennoch, Esq. 
L. N. Bonar, Esq. 
M. Casteilo, Esq. 
Hyde Clarke, Esq. 
Roger Eykyn, Esq. 
L. R. Lack, Esq. 



F. P. Obicini, Esq. 

Gen. Sir Luther Vaughan, 

K.C.B. 
Admiral of the Fleet, Sir Provo 

Wallis, G.C.B. 
Ed. Wright, Esq. 
T. Wood, Esq. 

Secretary, 
Charles O'Leary, Esq. 



The announcement as to an approaching settlement of 
r4:his Debt, which was circulated early last year, and which 
to a certain extent was warranted by the letter of the 
Ecuadorian Minister of Finance to the Bank of England — 
published in the last Report of the Committee — has not 
yet led to a practical result. 

No negotiation has as yet been initiated, and nothing has 
transpired as to the lines upon which the Government is 
prepared to deal with the Debt, but an unquestionable 
proof of its desire to enter into an arrangement with the 
Bondholders is afforded by the Legislative Decree, passed 
during the last Session of Congress, and sanctioned by the 
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President of the Republic, of which the following is a trans- 
lation: — • 

Decree of 13th September, 1888. 

Art. I. The Executive Power shall invite the Council of Foreign 
Bondholders to appoint in this Capital a Commissioner with 
full powers, in order to arrive at an arrangement in regard 
to the amortization of the said Debt. 

Art. 2. The Board of JPublic Credit shall come to an understanding 
with the Commissioner of the said Council, and shall conclude 
a contract ad referendum^ endeavouring to obtain the most 
advantageous terms for the nation. 

Art. 3. The Contract to be concluded shall be submitted to Con- 
gress for their approval, without which requisite it shall be 
of no effect. 

Given in Quito, the Capital of the Republic on the loth Sep- 
tember, 1888. 

(Signed) AGUSTIN Q\5'K^^^^0, President of ike Senate. 

(Signed) FREDERICO RIVERA, President of the Deputies. 

(Signed) MANUEL M. POLIT, Secretary of the Senate. 

(Signed) VICENTE PALLARES PENAFIEL, Secretary of 

the Deputies. 

Government Palace at Quito, 13th September, 1888. 

Let it be executed. ^ 

(Signed) A. FLORES, 

GABRIEL JESUS NUNEZ, Minister of Finance. 

Since the promulgation of this Decree the Committee 
have been informed by their Agent at Guayaquil that as 
any arrangement of the Debt will require the subsequent 

E 2 
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ratification of Congress, the Government does not consider 
it necessary or advisable to negotiate such arrangement 
until the near approach of the next Session of the Legisla- 
ture. Some months will therefore elapse before the Council 
IS invited to appoint an Agent at Quito in accordance with 
the provisions of the above Decree. 

Dr. Antonio Flores, who was for some^time Ecuadorian 
Minister in London and other European Courts, was elected 
President of the Republic in March, and assumed the duties 
of his office in September, Sefior Flores is tnderstood to 
be an avowed advocate for the settlement of the State 
External Debt. 

The Guayaquil Railroads and Public Works Company 
was established in March last, with a capital of $500,000 
locally subscribed, for the construction of the Chimbo and 
Sibambe Railway (about 82 kilometres). It also took over 
the works of the Yaguachi and Duran Railway (about 22^ 
kilometres), also the working contract of the line from 
Yaguachi to Chimbo (about 70 kilometres) actually in 
operation, from Mr. M. J. Kelly, the original Contractor, 
together with the Salt Monopoly granted to him as a 
subsidy* 

Considerable progress was made during last year in 
connecting the port of Guayaquil with the Cordilleras. 

The Salt Monopoly above referred to yielded in 1887 
|226,447, showing an increase of $20,270 over 1886, or 
about 10 per cent. The proceeds of this subsidy, together 
with the earnings of the line, have been used to raise the 
capital required for the constuction of the above line. 

The following figures and statements are taken from the 
Report of the Minister of Finance, Signor Don Vicente 
Lucio Salazar, to Congress, dated i6th June, 1888 : — 



69 



NET REVENUE FOR THE YEAR, 1887. 
N,B, — The cost of Collection allowed for. 



(A.) Permanent Revenue-^ 

Customs Duties (less nearly 6 % cost of collection) 

X iLllCS ••• ••• ••• ••• * ' * 

Salt Monopoly 

dpii'it X ax •»• «•■ •*» »•* 

Stamped Paper, etc. 

Post Office ... «.« «.« 
General Tax (i per mil) ♦.. 
ji^ancL X ax ■.« .•* •*. •»• 
Pensions Fund (6% on Salaries of Military 
\jn\. ccrs J ... ■•• .*. •«• 

Powder Monopoly •«• 

Lazarettos (^V of Spirit Tax) 

X^CdSCo.** ••• •.. ••■ ••• 

Registrations, etc. 

Tax on Tithes ♦.. ••♦ 

Court of Accounts (Contributions of Munici- 
palities) 

Sale of Waste Lands 

Sale of Official Publications 

Fines and Judgments 

Mangrove Duty ... .... ... 

National Printing Office 

Duty on Annuities 

(B.) Transitory Revenue — 

Penalties recovered Sucres 7,605.87 

Subsidiary Tax (Province of Canar) 61.60 

Repayments •.. ... 8,825.44 

Extraordinary Contributions of Mu- 
nicipalities for Special Purposes 23.630. 12 
Sale of Stores (including Steamers, 

Locomotives, etc.) 15,295.26 



•.4 



Sucres. 



3,199,571.12 

453,036.47 
205,814.62 

147,144.50 
108,060.02 

46,771.34 
86,621.08 

74,332.80 

21,543.34 
21,951.66 

12,611.72 

12,214.60 

12,197.70 

8,717.67 

^,690.75 
2,473.11 
1488.56 

1,775.72 

410.00 

91.40 

68.42 



55,418.29 



Total Revenue 



Sucres 4,479,004.89 
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EXPENDITURE FOR THE YEAR 1887. 

Cost of Remittances between Treasuries 

Premiums and Exchanges .., ... 
Army and Navy 

Comandancias de Armas. . . 

Annaments, etc. .... ... ... 

ounciries •«• .«• «., ..« ««, 
Postal Administration 



j.uvaiius •*• •••' «.* *•* ••• •*• 
X cicg rapn ... •»* '•.. ... ... ... 

Public Instruction ... 

Treasuries (Office Expenses) 

Preventive Service 

Court of Accounts... ... ... 

Pensions Fund (Military) 

Arrears of Pay and Pensions ... 

Loans, Deposits, Indemnities, etc 

National Printing Office ... , . 

Military Hospitals 

Interest and Discount 

Ministry of War and Marine 

General Commandants ... ... •.. ... 

VJo^OlS. CkC •*• «•• •■• ... ... «•« 

Inferior Courts 

JrOtlCe ••• ... •.. •*• ■*■ **« 

Local Government Boards 

Ministry of Finance ... ... 

Superior Courts ..» ... 

£«xecutive ■*. *.• ..• «•* .•* *«• 

H ospitals and Chariti es, e tc 

Public Works i.. 

Supreme Court ... ... •«• ... ••• 

Retired Officers and Staff - 

Extraordinary Expenses (Statues to Sucre, etc.) 
Subsidiary Tax (Bridge at Romiurcu) •.* ,.► 

Wharf Company (i Warehousing) 

Bank of Ecuador, Old Account (for the year)... 
Commissariat ... ... ... ••• 

Archipelago of Galapagos (Commissioner, etc.) 

Carried forward 



$5;53i-95 

4,384.47 
868,907.16 

9,375.89 
214.367.01 
80,055.11 
71,447.09^ 
32,297.74 
48,957.26. 
283,988.44 
38,605.79 
57,481.20 
11,760.64 

53,14345 
249,396.29 

757,059.56 
10,011.40 
36,654.72 

186,241.95 
13,015.84 
16,342.40 

",977.43 
19,989.83 

149,651.76 

40,222,86 

9,970.69 

36,457.98 
15,444.00 

80,991,08 

304^746.69 

21,866.05 

36,964.96 

29,370.58 
804.50 

20,007,61 
220,534.41 

20,024.70 
653.«;2 

$4,068,704.01^ 



HMBMIta 



^HP»""""«p 



71 



Brought forward 
Legislature (Allowances)... 
Rent Charges (taken over by the Treasury) 
Diploniatic... ... ... .*• .■• 

Fire Brigade (Guayaquil) 
Collectors (Fixed Salaries) ... 
Bank of Ecuador (Redemption Account) 
Central Railway (Paid to Contractor) ... 
Southern Railway (ditto proceeds of Salt) 
Ministry of Home and Foreign Affairs... 
Lazarettos (Payments to Collectors) ... 



• ••• 



$4,068,704.0 1 J 
38,648.09 
10,038,6s 
32,629.94 

35,571.5s 
3,364.00 

1 1,200.00 

6,448.38 

200,000.00 

8,955.72- 

i3>o36.69 



• 




$4,428,597.09^ 


Recapitulation. 




Total Revenue ... 

Total Expenditure 


. • . » * • 
... • •• 


... $4,479,004.89 
... 4,428,597.09^ 


Apparent Surplus on the Year ... 
Add the Balance from 1886 


« • • ... 
«• • . »• 


$50,407.79^ 
149,609.62^^ 


Total Apparent Surplus 


$200,017.42 



The Finance Minister of Ecuador, in his Report to 
Congress for the year 1887, congratulates the nation on 
the progress made in the last four years, during which 
period the Revenue has doubled itself, and. this in spite of 
the reduction in the price of salt, and of a large remission 
of Export Duties. 

In 1882 the Revenue was ... 12,212,914.92 
„ 1887, excluding arrears, 

it has reached ... 14,447,067.42 

Increase 12,234,152.50 



This progressive increase of Revehue should have ren- 
dered possible the carrying out of social and public 
improvements on a large scale. Unfortunately it has been 
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found necessary to divert a considerable portion of it to 
other purposes* 

The hoped for economies in military expenditure have 
not been eiSected. Thus the cost of the Army and Navy 
for October of that year amounted to $72,034. At the 
same rate for the subsequent thirty-eight months to 
December, 1887, no less than $2,737,322 would have been 
spent, but, as a fact, the total sum spent on the Army since 
November, 1884, was $3,866,103.37. Thus 11,128,780.57 
has had to be employed exclusively in overcoming guer- 
rillas and repelling invasions. 

Notable- modifications have been introduced into the 
fiscal system, and, besides the immense sums spent in 
war, the Government has been able to pay all Salaries and 
Pensions and Rent Charges with regularity, while it has, in 
addition, devoted 1283,975 to Public Instruction, $388,695 
to Public Works, Telegraphs, and Roads ; $200,000 to 
the Yaguachi Railway; $81,991 to Public Worship and 
Charity; and $3,761,518 to the payment of Loans, De- 
posits, Arrears of Salaries, &c. 

This Report further states that there is no need to 
impose new, or increase existing contributions, nor to 
introduce new systems of collection. The aim of the 
Government is to make every one contribute his proper 
quota to the General Fund. 

With reference to the principal sources of Revenue, the 
Minister makes the following observations : — 

Customs. 

Upon the re-establishment of a Constitutional Govern- 
ment, in 1884, the Executive set about a reorganisation of 
the Customs, and in November, 1885, the arbitrary and 
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unjust system by which trade had been so long hampered 
finally gave place to a system at once more equitable, 
more economic, and simpler in its application. 

The results of this measure amply justify it, the Customs 
Revenue having already increased threefold. 

The introduction of a complex system of verification 
before Consuls renders contraband difSScult, if not im- 
possible, while the formalities are not such as to unduly 
press on commerce. 

With the object of expunging from the fiscal code the 
protectionist and restricting Tariff, which has hitherto 
prevailed, it was declared that Customs Duties should be 
levied only as a means of Revenue. 

Exemption from duty has been allowed on many 
articles of primary necessity, on materials for Shipbuilding, 
on the manufactured and natural products of adjoining 
Republics ; and on objects required for public worship, or 
for charitable institutions and public instruction. In other 
cases the duties have been generally reduced. The total 
loss to the Revenue from these exemptions may be esti- 
mated at lo per cent. 

The following Statement gives the amounts received for 
duties and other charges at the Customs Houses of the 
Republic during the year 1887, and indicates their com- 
parative importance, viz. : — 

Guayaquil 12,738,591.69 



Manta . ,. 

Esmeraldas 

Caraquez 

Callo 

Loja 

Total 



. , 4S,oj[4'8i 

33,47641: 
31,072.95 

7,8:24.30 

261.00 

.,.12,856,241.16 
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An additional duty of 2o per cent, is levied for the 
benefit of Public Instruction, the National Library, and 
other public objects. It is paid over to those institutions 
direct from the Custonis Administration, and cannot be 
diverted by the Goverriment, even in case of war. This 
20 per cent, yielded during the year $429,344, and was 
distributed as follows : — 

Redemption of Money 
Library at Quito 



Fire Brigade 

Schools and Colleges 

Cathedral of Cuenca 

Orphanage 

Streets and Roads, &c. 

Water (Guayaquil) 

Hospitals 



$ 108,404.084- 

3,713.72 
25,746.10 

79,02543 

2,000.04 

500.04 

199,080.13 

9,999.96 

874.98 

1429,344.49 



Commercial Statistics. 

Commercial statistics are not obtainable in sufficient 
detail to enable a trustworthy comparison to be made 
between production and consumption, the staff employed 
being inadequate for the labour involved. A few figures, 
however, are given below, taken from the Customs returns, 
showing the Imports and Exports at the different Custom 
houses of the Republic : — 



n 



Imports in 1887. 





Value of 




Dutiable 
Goods. 


Free Goods. 


Duty Levied. 


Guayaquil 

Manta 

Caraquez 
Esmeraldas ... 


$9,442,303.11 
64,285.00 
17,142.00 
22,714.00 


$708,042.48 


$2,102,395.33 

27,341.05 

8,874.04 
12,645.70 




.. 


Totals ... 


$9,546,444.11 


$708,042.48 


$2,151,256.12 



The estimated value of the Imports for the whole of the 
Republic, as given in the Report of the Minister, was 
1,462,533, or, say, ;^ 1,640,00a 



Exports in 1887. 



■ 

■ 


Value of 


' 


Dutiable 
Goods. 


Free Goods. 


Duty Levied. 


Guayaquil 
Manta ... .... 

Caraquez 
Esmeraldas ... 
Santa Elena ... 
De Callo 


$8,073,236.80 

322,557.11 

775,527.04 
319,450.70 

98,867.57 

1,742.12 


$454,926.93 

64,682.40 

860.00 


$134,887.22 
9,206.08 

19,323.71 

.12,700.61 

6,467.69 
47.04 


7,616.00 




Totals ... 


$9,5.9i>38i-54 


$528,085.42 


$182,832.35 



The estimated value of the Exports for the whole of the 
Republic was 110,119,489, or, say, ;^ 1,450,000. 
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The following Table gives the value of the chief articles 
of Export, in 1887, from the Ports of Guayaquil and 
Eahia :— 



Principal Articles of 
Export 


Value £. 
From Guayaquil. 


Value/. 
From Bahia. 


Cowa 

Hides 
Coffee •.• 

Tagua Nuts 
India Rubber 

Specie 

Sundries 


^^1,027,062 
27,560 
81,056 

65,331 
54,408 
48,700 

43,976 


^78,900 

18,641 

1,067 

29,308 

11,720 






Total ... 


;£i,34S,093 


£^39fi3^ 



The Shipping which entered the Port of Guayaquil 
during 1S87 was as follows: — 



. Nationality* 


Sailing Vessels. 


Steamers. 


Total 


No. 


Tonnage. 


No. 


Tonnage. 


No. 


Tonnage. 


British ... 
Foreign ... 
Native ... 


3 

44 
15 


1,932 
16,568 

1,117 


go 
10 

• a . * 


101,813 

14,685 


93 
54 

15 


103,745 

31,253 

1,117 


Total ... 


63 


19,617 


100 


116,498 


162 


136,115 



Tithes. 

The total amount of Tithes collected was |688,46i, or 
$1,797 <^ver the previous year. Of this 1236,804 went to 
the Church, and the remainder, $45 1,657, ^^ ^he Treasury. 



There is a growing discontent at the imposition of 
Tithes, which form a heavy burden on the export of Cocoa. 
It would seem advisable for the State to renounce its 
moiety of this tax, and to collect only -^^th part for the 
benefit of the Church alone. The loss to the State would 
be made up by the progressive increase of the Customs 
and Stamp Revenues. It is not desired to deprive the 
Church of its revenue, but merely to substitute a less 
oppressive contribution. 

General Income-Tax of i per Mil. 

This tax yielded a net product in 1887 of |86,62r, but 
this year it will not yield as much. It requires readjust- 
ment, as it is unequal in its incidence, and is levied in some 
cases on amounts so small as to make their collection 
unprofitable, whilst some sources of income escape taxation 
altogether. 

Stamps. 

Stamps produced |i 14,104, and could be advantageously 
increased. 

Spirits. 

This tax has been the object of much legislation and 
regulation, but cannot be considered as in a satisfactory 
condition. A measure will be submitted to Congress, 
which, it is hoped, will remedy the defects in the law. 

Registrations, &c. 

This tax yielded $12,749 in 1887 against $8,702 in the 
previous yean There is little variation here, and it is 
hoped to obtain a better return by a modification of [^the 
law. 
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Waste Lands. 

Only $1,242 for 514 hectares of land sold during 1887 
was received. Applications have been more numerous 
in 1888, and it is hoped that the extension of the Central 
Railway will still further stimulate purchases. The low- 
lying riparian lands of the Chones could be advantageously 
utilised for agriculture and commerce. They are now 
being surveyed with a view to their sale, preferentially to 
the present occupiers, who as cultivators of the soil have 
the best claim to ownership. 

TteLEGRAPH AND POSTAL SERVICE. 

This department yielded an increase of $1,428 over 
1886, but is still carried on at a loss. It should not be 
regarded as a means of revenue, but simply as a service 
rendered to the people in the safe and sure transmission of 
correspondence under the national guarahtee. Much has 
been done to improve the service, and it is the aim of the 
Government to extend its benefits to the humblest cabin 
and the remotest district of the Republic. 

The Currency. 

During the early years of the Republic from 1830 to 
1845, the laws regarding the currency partook of the 
errors then prevailing on the fundamental principles which 
determine the intrinsic value of coin. As a result, 
Ecuador was, rendered the refuge of base currency, 
through the admission of foreign coins of low fineness, and 
the manufacture by coiners at home of counterfeit money, 
in addition to which coins were often mutilated by 
perforation. In 1856 an attempt was made to fix the 
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fineness at 0.900, and to adopt the French decimal system 
but the law became practically a dead letter. 

This state of things lasted until 1870, when Senor G. 
Garcia Moreno, with the assistance of the Bank of Ecuador, 
which had introduced a million of Peruvian Soles, called 
in the light Colombian coins. As, however, these were 
not the only base coins in the country, the measure was 
at best only a partial relief. Nor was it a lasting one, for 
the good money soon disappeared, and the old state of 
things was renewed. The situation was even rendered 
worse by the immoderate circulation of Bank of Quito 
notes, which at length became inconvertible, and led to 
the increase of base currency. 

The present Administration, therefore, in 1884 deter- 
mined to strike at the root of the evil, and a decree was 
issued, fixing the rate of exchange between the Chilian 
money and the Sucre, which were circulating simulta- 
neously, pending a sufficient supply of Sucres. 

Congress in 1887 authorised a loan for the purpose of 
the withdrawal of old coins, and the Bank of Ecuador 
undertook the operation on very equitable terms. 

Of Chilian and Ecuadorian silver there has been called 
in altogether ;^i 24,362, and these coins will soon disappear 
from the circulation, and arrangements are being made for 
the withdrawal of the old Colombian money. The holders 
of Bolivian coins, however, have protested against the 
terras offered to them, and demand their withdrawal at 
par. This matter is under consideration. Meanwhile, a 
Bill will be submitted to Congress for the coining of money 
for internal circulation of proper fineness, in accordance 
with the law of ist April, 1884. 

The rate of exchange on London was steady, during 
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1887, having varied from 31 to 33 per cent, premium on 
90 days' sight drafts. This gives an average of 32 ^^ per 
cent, or say 36J pence per Sucr^. 



Internal Debt. 

As shown by the accounts, 1249,396 has been employed 
in the payment of arrears of Salaries and Pensions, and 
$2,534,527 in the payment of Loans^ Deposits, Indemnities, 
and other recognised debts in the first series of the Floating 
Debt. 

The Government express much regret at their present 
inability to pay other debts due by the Treasury. Had it 
not been for the expenses of the war, which lasted three 
years, they would have been in a position to pay off the 
entire Internal Debt 

The following table shows the position of the different 
classes of debt It will be seen that there is an increase 
of indebtedness during the year of 12,787,019/ It is 
pointed out, however, that the balance due to the Com- 
mercial Corporation has now been cleared off, and that 
that due to the International Bank will be paid before 
the end of the year. The issues of 1883 and 1884 are now 
totally redeemed. 

Sundry contracts for advances have been made during 
the year, viz :— 

International B^nk 
Commercial Corporation 



13 September 
31 January 

2 May 
24 June 

3 September 
8 May 



)> 



ti 



if 



yj 



a 



J) 



Bank of Ecuador^",, 



|So,ooo 
500,000 
1 50,000 
100,000 
700,000 

io5,9S3-94 



* Veimimilla forced loans to be incorporated in current account. 
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On the 14th January, 1888, a Contract, was concluded 
with the Bank of Ecuador -for a- monthly advance of 
$156,000 on the security of the Guayaquil Customs, and 
the 31st of the same month a contract was concluded 
with Messrs. Caamano and Roble, assigning the surplus 
Cocoa Tithes up to the 30th June as security for the repay- 
ment of an advance of 1350,000. Both these advances are 
made at 9 per cent, reciprocal, interest per annum. 

; External Debt. 

On this subject the Finance Minister expresses himself 
as follows : — 1 

"The largest debt due by the National Treasury is the 
Debt recognised in favour of the External Bondholders 
for the share of the Republic in the Old Colombian Debt. 
" Up to 1869 the foreign creditors received punctually 
" the dividends as stipulated in the contract of 1854. But 
" that . Contract, onerous from all. points of view, and im- 
" possible of fulfilment, because calculated on bases which 
" ensured the increase of interest in proportion with the 
" progress of the Revenues assigned, without diminution of 

• • • • * • ■ » 

" the principal, became unbearable until ; suspended by the 
** Legislature. 

" The Government desires to raise the public credit to 
** the level of a people essentially cultivated and civilised, 
** and has neglected no opportunity of showing its willing- 
** ness to come to an agreement with its Creditors as to the 
** terms of a settlement of that Debt, intending, however, 
*' to solicit such facilities and reductions, as it is justly 
" entitled to, given the origin of the Debt and other circum- 
*^ stances, which are matters of history and known to all." 

The following Table shows the whole Indebtedness of 
the Republic on the 31st December, 1887 :— 

' ' F 
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Uriffied Bebt ou|stendihg, Jatnuaiy, 1889. 

Five per Cent, Preierence Stock 

Five per Cent. Domaih Debt 

Pa)fra Sanieli Loan 

Three per Cent. Guaranteed Loan 

Four-and-a-half per Gent: Loan of 1888 



99 



£5S99^9.44o 

5,530,820 
8,656,480 
9,152,100 

2,330,000 



. tfOTE.— AH amounts are given as usual in pounds sterling at 
97.5 piastres =\j^ I. 



Egypt in 1888. 

The general financial results of 1888 are highly . satis-^ 
factory, and the Holders of Egyptian Stocks are to b^ 
congratulated on a fujcther marked -improvement in the 
value of their property. 

The following Table shows the advance in the prices. 
of the different Egyptian issues in the past year :— 

Unified ... 73I ... 83J ..i 9f or 13 per cent.. 
Daifra ... 70 ... 78I .v: 8| or 12 
Domains ... 94g- ... looj ... 6| or 7 
Privileged... 98 1 ... loif ... 3f or 3 



>v 



jr 



It will be seen that the 4 per cent, stocks, Unified and 
Da'fra, have gained nearly 10 points, a rise of from 12 to 13 
per cent, and that the 5 per cent Domains has improved 
by 7 per cent This enhancement of value exceeds that of 
any other group of State securities on exchange, and it 
comes as a sequel to a steady advance in former years. 
The average price of Unified was 6$ percent, for 1885, 7^ 

F 2 
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per cent, for 1886^ 74 per cent, for 1887, and 80 per cent, 
for 1888. 

It will be remarked that the Bonds of the Privileged 
Debt have not kept pace with the others. This is easily 
explained. Rumours of a contemplated Conversion of 
this Stock became current early in the year, and checked 
the upward movement, and when it was known that the 
Engh'sh Crown lawyers had given their opinion that the 
Conversion was legal, the quotation receded to slightly 
above par, at which price it. remains almost stationary. 
As the Holders of this Stock have already largely profited 
by the improvement in Egyptian finance, and there is 
reason to believe they will be fairly treated when the state 
of the Money Market permits the Conversion operation to 
be carried out, it does not appear that the Bondholders 
jiave any just reason to complain. 

Domains Stock has also been influenced by the proxi- 
mity of the price to pan 



Daira AND Domains Estates. 

As to the Da^ra and Domains properties, the last reports 
of the administrators are favourable, and marked progress 
has undoubtedly been made in the development of 
these Estates. A slight rise in Cotton and Sugar prices 
would now enable them to pay the interest on the mort- 
gages without recourse to the State guarantee. 

An examination of the ftnancial situation of the country 
and of the accounts of the Egyptian Government for the 
past year leads to the belief that this steady growth of the 
National Credit and the increasing popularity of Egyptian 
Stocks in Europe is warranted by a real improvement in 
the intrinsic value of these securities. Brief reference only 



can be made to the more remarkable events of the year 
J 888 in a? far as they affect the financial position. 

Budget 1888. 

In the first place, it is noticeable that the Budget 
Revenue Estimates, which were considered unduly san- 
guine, have been exceeded, in "spite of the. considerable 
unforeseen expenditure, which fell upon the year through 
the addition which had to be made to the army to meet 
the exigencies of the situation on the Eastern Soudan 
frontier. The final accounts give a surplus of over 
£$ofioo, as compared with a forecast of ;^24,ooo. When 
the annual balance is struck with the Caisse de la Dette 
there will be a surplus of some ;^SP,opo, which wiir be 
added to the Reserve Fund. 

Reserve Fund. 

The creation of this Fund, which, already amounts tO' 
;^520,000, is one of the most satisfactory features of the- 
year's history, and proves that those who direct the financial 
policy of the Egyptian Government are not satisfied with 
the large measure of success they have already achieved,, 
but are fully determined to ensure the stability of the 
financial fabric, by placing it upon a; thoroughly solid 
basis. When the Fund reaches the limit assigned to it — 
;^E. 1,000,0000 {;^i,025,64i),— the position will be excep- 
tionally strong. ' 

Ismail Pasha Settlement. 

Hardly less important than the institution of the 
Reserve Fund is the settlement of the claims of Ismail 
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Pasha on terms advantageous to the EgyptJan 'Covern- 
ment An arratigement was arrived at early in the year 
under which the ex-Khedive and certain members of his 
family abandoned all- Tthei£ cteiois upon the Egyptian 
Government for a fixed sum of nominal amount^ at the 
same time agreeing to the commutation of their annual 
sfllowances for Domains Land^;\^The Government thus 
freed itself from a^l further ofcligatioa to Ismail Pasha, 
and at the same time reduced the Civil List by a large 
sum (;f8o,ODO)j and got rid of an encumbered estate in the 
shape of Domains Lands. 

New Loan. 

in order to carry but this arrangement, and pay off 
Messrs. Rothschild's mortgage pn the Domains Land 
required, it was necessary to issue a Conversion Loan. 

The nominal amount was ;^E.2,33opoo (;^2, 3 89,743), 
including ;^E.5oo,ooo (y^S 12,820) to cover the commutation 
of other pensions. The new 4|- per cent". Loan was taken 
firm by the Rothschild group, and offered to the public in 
May at 9Si^ It was isubscribed maiiy times over. 

The quotation of the New Loan oh the Stock Exchange 
Official Lfet is how being arranged. This Loan does hot 
Form a charge on the revenues conceded to the holders of 
Unified and Preference Bonds. The amount required, 
viz., )i£66fi66 13s. 4d. every half-year, is paid in monthly 
instalments by the Finance Department into the Treasury 
of the Debt, which is charged with its service. 

Customs. 

In the Customs Receipts the most remarkable feature is 
the increase in the amount encashed in Tobacco Duty, 



owing in a great meas3ire to the eleiration of the tax on 
land cultivated with^tBBacco^WlEgyj^^^ placed native 

and foreign tobacco in the!- iiKir^^^ nearly equal termsv 
When the Inland Tax was raised to ;^3o ml r^cre, Ht w^^ 
cciiag^^iiSi^d th^^is^rate^wouM^^^^^ protolbitiv^; rbiit the 
acquired taste of the Fellaheen for the pungent native pro- 
duct, and the price they are prepared: to jpayf^^ renders 
it possible forsonie eultim^ gro^ tobacco- even now 

with profit. Only a relatively v small area, however, can 
bear this heavy taxation; and when the large stock .of 
native tobacco which had accumulated is used up, it is 
expected that the importation of Turkish and other foreign 
tobaccos will eistpand^ ^rid a still larger Rewiiiie b€ tJeif ved 
from this source. The Tobacco Dues gave for 1888 
^^^333,000 (;3i(^34t,538), as compared with ;^E»289,ooo 
(£296,410) iniSS/. ... ■:. V . . 

The fact that the increased Army Expenditure was met 
out of the ordinary resources of last year has been'already 
referred to. Latest advices froni Cairo are to the effect that 
the Budget for 1889 shows equilibrium, notwith^anding 
that the bad Nile wffl cause a fdling^ofFfn L^iid Rev^ 
of oveV ;£" £.306,006 Tjf 307,700) withoiit resort to teserves or 

the impositionof n^ taxes. jh^-^gm^Mmmg^ 
are given below. Seeing- that ^eminent Erench .^^hoeities, 
M. de Blignifei^s arttf M/ Leroy-Beaxl^iell;*^^cr^£lre^l^stlally 
no ifriendly critics, ^ave vouched for'the iriodSrkildn' 6f the 

■ . ■. ■ . ■ . . • , .•». ■.-:'. . *. • •' ■": 

budget forecasts, and pubHshed.their-|E^owiQti^fl.JJfi4;:t^ 
will be easily ^realised, there can be iittle^^oubt that ithe 
situation at Cairo i^Vecogftisetf as unSssailsflite^ ^ ■ • 
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Budget OF i88> 



Recbipts* 






• 


Direct Taxation-^ 




• 






Land Tax •«• -••» 


»■» ■>•• 


••• 1 


M* 


;£4,977,44o 


Professional Tax *.t 


#•«■ »•• 


• •• 


• •• 


153,846 


Tax on Property ; •.» 


*•• ••• 


••• 


• «• 


123,076 


^, Sheep and Goats 


•■• ••^ 


•«• 


»•• 


35,897 


„ Carnages, etc* 


!*• . ^»« 


♦•• 


• •» 


8,205 


„ Oil Presses ,.♦ 


*•• *•• 


••» 


• •» 


^>0Tj 


Indirect Taxation— 








i 


- Customs Receipts ».♦ , 


»•• •»» 


t** 1 


>•• 


1,148,720 


Octrois •..,.. 


»•• •*• 


«•» 


>•• 


297,455 


Salt and Natron 


»♦'» »»• 


»«« 1 


• •• 


225,641 


Fisheries 


)•• ««• 


••« 1 


>•■ 


82,051 


Navigation Dues 


■ t • «•• 


••• 


1 « » 


76,923 


Legal Stamps, etc« •»« 


• • • »• • 


••» 


»•• 


56,410 


Sundries „• •«« 


>•* ••• 


••• « 


!■•• 


71,794 


Revenues from Administrations- 


— 






. 


Railways 


• • •• • 


«•• « 


• • 


1,425,642 


Port of Mex .,^ 


«* ••• 


««« f 


« • 


615 


Telegraphs ... 


»•• «»• 


••• I 


»•• 


25,641 


Port of Alexandria ..» 


»» • »• 


•♦• ^ 


»• 


112,820^ 


Post Office 


» •• •*• 


• •• i 


!«• 


118,974 


Postal Boats 


r»« ••• 


• *• 4 


>•• 


117,948 


Lighthouses » 


!»• ••• 


• »• 4 


!•• 


97,435 


Ports and Harbours .*» 


•• . ••« 


.»•• 4 


»•• 


3,487 


Assay Office 


k»* ••■ 


• »• < 


!♦• 


.5,641 


Courts of Justice 


»•» »•• 


«•« < 


!•• 


317,950 


Military Exemption .,. , 


»«• «•• 


f *• < 


• •» 


102,564 


Miscellaneous Receipts 


»»• ••• 


• •• < 


»«• 


61,538 


Government Property 


II* «•• 


• •• 


• •♦ 


76,923 


Receipts at Suakim ... 


•»• •*• 


• •• 


>** 


12,820 


Contributions to Pension Fi 

c 


jnd 

Total 


• • » 4 

• •• 4 


\ « «■ 


71,794 


• 


;£9,8J2,307 



mmmmm^mm 



\ 
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Expenditure, 








Public Debt •^. *.• „ ,,.• . .,.» 


^..-. 


• *. 


;^4,478,540 


Tribute to Turkey... ..• ..• ... 


... 


• «. 


695,792 


Civil List, H.H. Tewfik Pasha ... 


••* 


•** 


92,308 


Civil List of the Khed'viai Family 


... 


• •« 


132,136 


Private Cabinet of H.H. The Khedive 


. .. 


... 


61,538 


Public Works Ministry ... ... ... 


«•• 


»• . 


459,335 


Ministry of Justice ... ... ... 


... 


».« 


364,075 


Administration of Provinces 


.. • 


• »• 


345,045 


Finance Ministry ... ... ... ... 


•»♦ 


*.• 


130,556 


Ministry of Interior 


*.. 


• «• 


137,317 


Ministry of Public Instruction ... ... 


• . « 


. .« 


71,637 


Other Ministries Specified ... 


• . . 


. » . 


116,500 


Customs Administrations ... ... 


... 


• . .. . 


95,733 


i^crrois -... •*. ... •••' •«• 


.m « 


• .. 


45,721 


Salt and Natron ... ... 


... 


. . • 


67,713 


r* isnenes «•» #.* .*** *•• *** 


... 


... 


11,673 


Navigation ... .«• ... ... ... 


... 


. a . 


3,478 


Railways ... «•• ••• ••• 


... 


• «* 


600,615 


Telegraphs ... ... .., ... ... 


• «. 


.« * 


35,897 


Port of Alexandria.. . ... ^. . 


1* t* 


»•• 


20,381 


Other Ports... ... ... ... ..^ 


... 


. • 1 


10,942 


Posts and Postal Boats 


... 


» • ■ 


205,783 


Lighthouses ... ... ... ... 


• *. 


■ *■»* 


30,523 


Public Security, Ministry of War, Police, Prisons and 




Army of Occupation 


»•• 


. • . 


, 707,908 


oouoan ... .•* ... •*. .■* 


• «» 


« . • 


111,795 


x^ensions •«• »». ... ... ... 


• . » 


»*9 


512,820 


Suppression of Corvde ... • 


♦ ♦♦ 


• »• 


256,410 


Sundries 


«*• 


• . • 


;i,93i 


• 


;^9,8o4,io2 


Surplus ... 


♦ »♦ 


«• • 


8,205 


Total 


... 


4 • « 


;f9,8i2,3o7 
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GUATEMALA. 

Oonsplidated External Debt of 1^88 ... ... ^^922,7010 

Guatemala Cornmfttee. 



Getieri^l Sir Gcjorge Balfopr, 
K.C.6., M.P., Chairmafu 

George Cavendish Taylor, Esq., 
DefHiy-Ckairman. 

Right Hon. E. PleydellBouverie, 
Ex-pffido, * 

J. C. Bayley, Esq. 

James Roberts Brown, Esq. 



Hyde Glarke, jEsq. 
F. G. Horrie, Esq, 
Count de Torre Diaz. 
General Sir X-utberrVi^tighan,; 
■ JB^.C»B*-r, ■ 

Morgan Yeatman, Esq. 
Secretary, 
Charles O'Leary, Esq. 



An Agreement for the settlement of this Debt was 
concluded in March last, upon the basis laid down in 
the Decree of the. Government, No, 394, pf the 29th 
August, 1887. 

It will be remembered that this Decree provided for 
the issue of New Bonds for the total amount of the 
^Principal and. arrear Interest. 

The Old Bonds were to be exchanged at par and New 
Stock to be issued for the full nominal value of the 
mt^cest arrears. No provision was, however, made by the 

Gavernment for the expenses- which had been incurred 

• » • ■ ■ " • '■..*•''■■■■•.•' 

ia consequence of its default, nor any allowance made for 

the expenses of Conversion, the burden of all which was 

cast on the Bondholders by the Decree No. 9, of the 

r:2th November, 1887, which was given in full in the last 

Annual Report. 

The text of the first Article of this Decree reads as 

follows: — ■ 

*'The annual amorlisation of J per cent, mentioned in the foregoing 
"Article will commence within three years, counted from the date of 
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**accep!tance of this ^mtca0. by 'tlie : Bc^dhoMfers, ^ivhtfinsome way 
^^ mmtetrrange and settle^ at their own expenss tmd without charge to 
^^ the Government of Guatemala^ all claims which may be pending 
" agcumtihe Govemment^for expenditures incurred in^ or which May 
^^miseSn consegumce of ^uy agreetftent made -wiih the view of^tth- 
^i;f^^e^i£^4ke-Jj.oatn^ ether claim pf ivhaiscfever nature-pend* 

^if^there'y^ . ; j . : . ... 

It will be seen on reference to the Agreements, the text 
of which is appended; thkt these claims were met by a 
deduction, of ^8 per cent of the total amount of Interest 
itccrued on each Bond* 

AGREEMENT 

FORTHE GONYERSION OFtTHE EXtEKNAL DEBT OF THE REPUBLIC 

OF Guatemala, dated the 13TH March, 1888. 

'An Agreement made between His Excellency Senor Don Crisanto 
Medina, Envoy Extraordinary and Minister Plenipotentiary of 
• the Republic of Guatemala to Great Britain, and Benjamin Isaac, 
of 22, Great WincheBter Street, in the City of I^ondon, Gonsul- 
Generalofthe said Republic in London, the Commissioners of 
the Republic of Guatemala, duly appointed pursuant to Article 
1 8 of the Executive Decree No. 394 of the Government of Guate- 

; .^^imala, dated the 29th of August, 1887, ratified by- Law No. 9 of 

J- -[the Constituent Assembly of the Republic under date the loth 
and 12th. of November, 1887, ^tOYiding {inter alia') for the Con- 
version ef the J£xtemal Debt of the Repubhc, hereinafter referred 

;; 1 to as *Vthe Coniinissroners," of the first part ; Francis George 

Home, of 3, Gloucester Mace^ -Hyde Park, London, Merchant, 

: duly authorised by Notarial Act or Power, of the Secretary of 

. . . State for the Ministry of Finance of the said Republic under date- 
' the 2oth of October, 1887, to effect with the concurrence of the 
Minister dfthe Republic in London all the arrangements neces- 

^ . . sary by reason of the claina? against the Government pending 
and arising from the said External Debt,, or any other claim of 
whatsoever nature pending in London, and referred to in the said 
Law, No. 9, to be settled by the Bondholders at their own ex- 
pense, without charge to the Government of Guatemala, of the 
second part ; and the Council of Foreign Bondholders, acting in 
coniunction with the Committee of Guatemala Bondholders 
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(Tiereinafter referred to respectively as " the Council'? and "the 
Bondholders' Committee "), as representing the Bondholders of 
the said External Debt, of the third part. * 

' Article i. The outstanding Capital of the Loans of 1856 and 
1869, and the arrears of interest thereon up to the 31st of December, 
1887, referred to in Articles i and 2 of the said Decree No. 394, sub- 
ject to verification, have been ascertained and verified to amount to 
the following sums : — 

5 PER Cent. Federal Loan of 1856. 

CapitaL.. ... ••• »♦• ... •.. j^yofioo 
Interest arrears to December 31st, 1887 .., 433831 

—• — — j^i 14,431 



6 per Cent. (British) Loan of 1869. 
Capital... •.* •.• .... ... •.• ;^463>6oo 

Interest arrears to December 31st, 1887 ... 339,735 



Bo8,335 



Total ... ;^922,766 



The total Capital of the New " External Consolidated Debt of the 
Republic of Guatemala," authorised by the said Decree No. 394, and 
Law No. 9, amounts therefore in round figures to the sum of ;^922,7oc, 
which shall be represented by 9,227 Bonds of ;£ioo each. 

Article 2. It having been found that the proposal made to the 
Bondholders by the said Law No. 9, to stamp the Old Bonds in 
respect of the Capital of the existing Debt, instead of issuing New 
Bonds for the same (which was made with the view to save the 
expense of the English Stamp Duty), would render the Old Bonds 
liable to the same duty as if New Bonds were issued, and would be 
Otherwise inconvenient and impracticable, New Bonds shall, as 
authorised by instructions given by the Ministry of Finance to the 
said Commissioners, under date the 28th of January, 1888, be issued 
as well in respect of the Capital (in lieu of stamping the Old Bonds), 
as of the interest arrears of the said Loans of 1856 and 1869. 

Article 3. It follows frona the amount of the External Consoli- 
dated Debt, as now verified, that the annual sum mentioned in Article 
7 of the Decree No. 394, to be provided for the payment of interest 
thereon, will be as follows : — 

For interest on;^922,7oo @ 4 per cent. = ^£36,908, or $184,540, 

exclusive of exchange. 
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^ The sinking fund of one-half per cent per annum referred to iri 
Articles 2, 3, and 7 of the said Decree No/ 394 will commence to be 
payable as from the ist of July, 1891, from ^nd after which date the 
annual sum to be provided for the payment of interest and sinking . 
fond will be as follows : — 

For interest and sinking fund on ;^922,7oo @ 4J per cent. = 
\£4 1, 52 1 J, or $207,607 J , exclusive of exchange. 

It is declared, however, by the Commissioners that whatever the 
rate of exchange may from time to time be, the half-yearly sum 
required for payment of the interest and sinking fund of the Consoli- 
dated External Debt in London in sterling gold^ shall always be pro- 
vided by the Government. 

Article 4, The Government shall (in addition to the sums re- 
quired for the service of the Debt) provide the commission and 
charges of the Agents in London entrusted with the service of 
the Debt, and the expenses and remuneration of the Guatemala 
Committee to be appointed pursuant to Article 8 of the Dtecree 
.No. 394. 

Article 5* The New Bonds shall be in the form hereto annexed. 
They shall be signed on behalf of the Government by the Com- 
missioners. They shall, before issue, be countersigned by the parties 
carrying out the operation of the Conversion in London; it8 half- 
yearly Coupons for interest, in the form also hereto annexed, and pay- 
able in London; shall be attached to each Bond. 

Article 6. All drawings of Bonds for redemption shall be made 
by the house charged with the service of the Debt, half-yearly in 
London, whenever funds are available for such purpose, in presence 
of a Notary Public, one month or thereabouts before either half-yearly 
due date of interest, on which latter date the Bonds drawn shall be 
paid at par, aiid interest shall thereafter cease on Bonds drawn, unless 
non-payment of the principal shall arise by reason of the non-provision 
of funds for such payment. 

The first drawing of Bonds under the sinking fund. will take place 
on or about the ist of Deicetnber, 1891, for payment on the ist of 
January, 1892. . ' . 

The numbers of the Bonds drawn^hall be advertised in two London 
daily newspapers. 

Article 7. The Commissioners and the said Francis Ge6rge 
Home hereby declare that the claims pending against the Govern- 
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ment, ?Hfhfch i%if(^^ te |^ by the Bondholders wlth0ti%<|iai^ to 

the-P^qeoemm^l, pursuant t^^^ follows ^^ . 

1st.— Claipis of the; said F. G. Horrie, as appears by Protest date<i 

1 8th September, 1 886, mad^ by him in Guatemala, before the 

Minister Resident and Consul-General for Great Britainj arising 

in cdiihectipri with the Gohtract dated the 5th of July, 1884, for 

the arrangetnent of the External Debt ratified by Law of Con- 

: gress on 5th March, 1885, for disbursements made to obtain the 

- ap{>f<}val of theisaid Contract by the Bondholder^ and in order to 

? obtain the funds necessary to pay off the Railroad Companies as 

'^ thereby provided, for funds employed in the purchase of Bonds, 

various expenses made, including premiums paid^ travelling ex- 

, penses, lawyers* fees, expenses of meetings^ notices in newspapers, 

. and for twp years and three months of time given almost ex- 

^ elusiyejy to the matter of the said Arrangement, and for the 

damage suffered through the non-fulfilment of the Contract, 

: amounting in all to at least ^^50,000 sterling, for which he held 

the Government responsible. 

2nd*^«^The expenses of printing and issuing the New Bonds, the 
;. English stamp-duty thereon, and the expenses, of the Conversion. 

It-is also agreed that the expenses and charges of the Council since 
suspension of payments by: the Government on the External Debt, 
and the remuneration of the Bondholders' Committee, are to be pro- 
vided by the Bondholders. 

ARTiatE .8. The said New Bonds shall be appropriated in the 
following mode : — 

I.— /8 1 5,367 10 5 New Bonds to the Conversion of the Old 

Bonds of 1856 and 1869, the capital thereof 
at par^ and the interest arrears thereof at 
72 per cent, of the nominal amount. 

2.—- ^^76,351 2 o New Bonds to be handed to the said Francis 

George Home, which Bonds he accepts in 
discharge of the claims first mentidned in the 
preceding Article, and of all other claims 
whatsoever by him on the Government or the 
Bondholders, and of any other claims pending 
against the Government in London. 
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3; rrrr X^^gBfi .,7 ^ 7- Ncm 3oods : , ia^ discharge of- the .foilayidi^ 

;£2g^q8 r ' 7 7 New Bonds to the partiei 
^ ^ ' c^rryfng out the Cohversioh 

' • '• ^ V r •■ : fo^ the Expajsesf-theiso^Jand 
c the issue of the Ne«v BoMs^ 

including the ^^tani^^^^^^ 
'; ■■ " therebnJ ^ • '' >\'/C^^r-^;^ ' -^^^'^ ' 

;^6,4oo o o New Bonds to the GcHsaciT^f^^^ 

their Expenses an^ Charges. / 

£4iSoo o o New Bonda^ to the Bond^ 
"•'■' holders' 'Cofflmktee for their 



Total ;£922,7oop p New Bonds*,, n, .. 

H.E. Senor Medina, as MiiSister of the said State, hereby, pursuant 
to the said Notarial Act of the 20th of October, 1887, expresses his 
concurrence in the settlement of the said claims against the Govern- 
ment in the manner hereinbefore provided for: 

Article 9* The commencement of the Conversion shall be an- 
nounced by public advertisement in two London daily newspapers 
as soon as possible after ratification and authority to proceed there- 
with, on the conditions prescribed by this Agreement, shall have been 
giv^n by Resolution of a General Meeting of the Bondholders, which 
shall be forthwith convened by the Council and held in London. 

Article 10. The Conversion will continue for ninety days from the 
date so fixed, but the sanction of the Government shall be requested 
to it remaining open in London until the 31st December, 1888, on 
condition that any Old Bonds not presented for Conversion during the 
first ninety days shall forfeit the first Coupon on the New Bonds, the 
amount of which shall be applied to a special drawing of Bonds. For 
fractions arising in the Conversion, Fractional Certificates may be 
issued by the parties carrying out the Conversion, in such form and 
subject to such conditions as they may prescabe. 

The Conversion, if extended by the Go vernmentj shall in any case 
finally close in London on the 31st of December, ii588, and any Old 
Bonds outstanding after that date shall only be converted, if a all, on 
such terms as the Government shall prescribe. Any balance of New 
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Bonds on hand after the close of the Conversion, and not required 
for the purposes thereof, shall be cancelled if and when the Govern- 
ment shall so direct, and the cancelled Bonds shall be delivered to 
the Government, but the amount prescribed for service of the Con- 
solidated External Debt shall not be reduced in consequence of any 
such cancellation, and any surplus from time to time in hand shall be 
applied to amortisation. . 

The Old Bonds and Coupons withdrawn from circulation shall be 
cancelled and delivered to the Government, or destroyed in the pre- 
sence of the Agent of the Government and an officer appointed by the 
Council. . 

Article ji. The. representative of the Bondholders of the Ex- 
ternal Debt on .the Guatemala Committee, to be appointed pursuant 
to Article 8 of the said Decree No, 394, shall be appointed from time 
to time, and shall be removable by the Council on behalf of the 
Bondholders. 

London, the 13th day of March, 1888. _ 

For M^ GOVERNMENT OF THE REPUBLIC OF 

GUATEMALA, 

CRISANTO MEDINA, I ^ . . 

Coinnitssioners, 



} 



B. ISAAC, 

CRISANTO MEDINA^ 

Minister Plenipotentiary of Guatemala to Great Britain, 

F. G. HORNE. 

For tlie COUNCIL OF FOREIGN BONDHOLDERS, 

E. P. BOUVERIE, 

Chairman, 

For the COMMITTEE OF GUATEMALA BONDHOLDERS, 
acting in conjunction with the Council, 

G. BALFOUR, 

Chairman, 
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SUPPLEMENTARY AGREEMENT 
For the settlement of the Bonds of 1863, and the discharge 

OF ALL other CLAIMS ARISING FROM THE CONVERSION OF THE 

External Debt of the Republic of Guatemala, dated 
13TH March, 1888. 

An Agreement made between Francis George Home, of 3, 
Gloucester Place, Hyde Park, London, Merchant, of the one 
part, and the Council of Foreign Bondholders, acting in con- 
junction with the Committee of Guatemala Bondholders (here- 
inafter referred to respectively as *4he Council" and "the 
Bondholders* Committee ^\ as representing the Bondholders of 
the External Debt of Guatemala, of the other part. 

Supplemental to an Agreement of even date made between 
His Excellency Sefior Don Crisanto Medina and Benjamin* 
Isaac, Commissioners of the said Republic, of the first part,, 
the said F. G. Home of the second part, and the Council and 
Bondholders' Committee of the third part, whereby (Article 8) 
it is provided (inter alia) that New Bonds of the External 
Consolidated Debt of the Republic of Guatemala for the nominal 
amount of ^76,351 2s. shall be handed to the said F. G. Home, 
for the purposes and in discharge of the claims therein 
mentioned. 

Now it is hereby declared and agreed as follows :^ 

Article l Amongst the claims on the Government, for the dis- 
charge of which the said New Bonds for ;f 76,351 2s. are appropriated, 
is the claim of the holders of the 5 per cent. Bonds of Guatemala, 
issued in 1863, for the construction of roads, bridges, piers, &c., the 
outstanding amount of which Bonds is believed to be as follows : — 

Principal * ;^n,300 o o 

Arrear interest thereon, calculated up to the 31st 

of Dec, 1887 (;£ii9 IIS. 8d. per ;i/;ioo Bond) 13,512 18 4 

Total ... .,. ... ;£24,8i2 18 4 



Article 2* To discharge the claim mentioned in the preceding 
Article, New Bonds for ;f 16,351 2s. (part of the said sum of 

G 







I 
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;^76,35i 2S, New Bonds) shall be left by the said F. G. Home in 
the hands of the parties carrying out the operation of the Conversion 

..referred to in the principal Agreement, and shall be issued Uy them 
only in. exchange for and on surrender of Bonds of the said issue of 
1863 at the followihg rate, viz. : the principal of such Bonds at par, 
and the arrears of interest thereon at the rate of ;£44 14s. in New 
Bonds for the whole arrears of interest on each Old Bond for £100, 

^calculated tip to the 31st of December^ 1887, and so in proportion- ibr 

.any less amount, irt case any of the Coupons representing such 

^ interest arrears shall be detached from the Bonds. 

Article 3, All the provisions of the principal Agreement j and 
-especially Articles. 9 and 10 thereof, shall apply to the Conversion of 
the said Bonds of 1863 in every respect, as if their Conversion at the 
rates hereinbefore mentioned were provided for under the principa 
Agreement. 

AUTIGLE 4. The said F. G. Home shall,. out of the remaining New 
J^qnds amounting to ;£6o,ooo to be handed to him pursuant to the 
J principa! Agreement, or otherwise at his own cost, provide and dis- 
charge: all other claims pending against the Government of Guatemala 
in Lond.on, or against the Bondholders, to be provided under the 
Law No. 9, referred to in the principal Agreement, and shall idemnify 
j^ndhold.harmless the Bondholders of the External Debt of Guatemala 
^herefrom, and from all damages and loss which may arise by reason 
thereof. 

LONDON, the 13th day of March, 1888. 
, ; , F. G. HORNE. 

/Ti^rY^rCOUNCIL OF FOREIGN BONDHOLDERS, 

E. P. BOUVERIE, 

Chairtnan* 

^i?r 74^ COMMITTEE OF GUATEMALA BONDHOLDERS, 
' / acting in conjunction withi the Counci I. 

G. BALFOUR, ' 



The above Agreemeuta were accepted by a General 
Meeting of 'the Bondholders, held on the 20th March l^st, 
and duly ratified by the Government 

The Conversion,^ which was entrusted to Messrs, 
Thomson, Bonaf & Co., the former Agents- of the Govern- 
4nent, commenced on the' 27th April, and at its close, on 
the 31st December, only ;^i,400 Old Bonds we're out- 
standing. v :' * ' 

The Members of the Committee in Guatemala, 
:aipp6inted in accordance with Clause 8 of the Decree to 
collect the Revenues hypothecated to the service of the 
Debt, are Mr. R. Martin, Manager, of the International 
Bank of Guatemala; Mn-W. Nanne, Managing Director 
of the Central R-ail way ; and Mr. F. Sarg, of the firm of 
Hockmeyer ,& Co., -of Hamburg and Guatemala. Mr, 
Sarg is- the Representative of the English Bondholders. 
The Council wiTshes to express here its high appreciation 
of Mr. Sarg's services on. this Committee,. and hopes that 
the Bondholders may continue to receive his valuable co- 
operation. 

The Internal Bonds, for whiqh provision was made in 
the above-mentioned Decree No. 394, have been intro- 
duced into Europe, and have been already dealt with in 
the London and Dutch Markets. The Government have 
undertaken to pay 6 pen cent .interest in gold on each 
$500 (i^8o) Bond of the Internal Debt held abroad or 
'£4 1 6s. per annum, irrespective of the rate of exchange 
current. Messrs. Martin & Co., of Lombard Street, are 
charged with the services of this Debt. 

The following figures for the year 1887 are drawn from 
the Report to Congress, dated March, 1888, of Senor 
Don Mauricio Rodriguez, Minister of Finance :-— 

G 2 
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i.^Revenue returns for 1887. 



Monopolies — 










Liquors »•* «•• 


•*» 


.*. 


$1,299,369.71 




Powder 


••* 


»*»■ 


18,06875 




Saltpetre ... 


... 


••»-• 


8,927.25 




Tobacco «.» ..» 


... 


. « k 


46,320.38 






. 






$r^372,686.o9 


Customs^ 










Import Duties 


«■««> 


... 


2,253,902.19 




Export „ 


«** 


.»% 


27,639.94 




Port Dues ..► 


a.» 


*.* 


572.50 


2,282,1 14.63 


Contnbuttons-- 








Stamped Paper — 


• a . 


**» 


108,079.85 




Stamps 


*»» 


*••' 


14,206.27 




Authority for Books 


• •♦ 


• .» 


5,227.00 




*Landed Property, 3% on ... 


••♦ 


97,411.04 




Military 


• « . 


... 


11,052.70 




Roads ... .»• 


... 


.*• 


102,202,80 


338,179.66 






Taxes — 










Slaughter ... 


.«. 


.*. 


129,741.05 




Flour 


»** 


... 


40,560.33 




oaic «•• ... * * * V 


... 


... 


34;799.49 


205,100.87 


Sundries — 






' « 


Fines •.. *.* 


..* 


».. 


6,073.1s 




Registers ... 


*• . 


»«• 


216.83 


■ 


Waste Lands 


... 


***. 


27,904.11 




Redemption of Rent Charges 


• .* 


10,145.56 




Confiscations ... 


... 


... 


6,325.70 




Extraordinary 


... 


... 


936.9s 


51,602.30 




$4,249,683.55 


Add Post Office Proceeds 


• .. 


• •• 


. * » 1 * *• 


35,169.46 


Telegraph Proceeds ... 


... 

renue 




• •• ••* 

... . ** 


187,711.57 


Total Re\ 


$4,472,564.58 



■^ On property of the value of $1,060, and over. 









• • • 
• •• 



Hoiu 



m 

• •• 

a • 



If the cost of the collectiok»*fif*. the above Revenues 

'"■ ■ • •• ••;■• ,•."■■■ ' ■ ' 

amounting to 1491,240.27, and tUfe/repayments pf the 
3 per cent. Land-Tax to the amount,«6f $1,495.97 ^^^ 
deducted, the net yield was $3,979,828.34?. /\f% 

The Post Office is worked at a srasfy ^profit, but 
Telegraphs cost $253,843.54, or 66,131.97 ib-fekce^s of 
the Returns. /;• * 



* • •• 



Maritime Customs. 

The above total Returns for 1887 show an increase of 
$576,542.35 over those of 1886. The Imports having 
been largely in excess of the consumption, the Govern* 
ment estimate the yield of Customs - for 1888 at 
$2,000,000. The amount of $27,639.94 shown under the 
head of Export Duties represents Coffee Export Bonds 
redeemed up to the 3 ist December, The Minister, how- 
ever, says, that as the Government had received $500,000 
as the proceeds of the $550,060 Coffee Export Bonds 
negotiated with the Western Bank, the difference of 
$472,360.06 should be added to represent the actual 
result. 

Contributions and Taxes. 

The proceeds of above Contributions and Taxes show 
a net improvement of $41,290.31 over those of 1886, after 
allowing for a falling off in Port Dues, and in the Land 
and Flour Taxes. 

Monopolies. 

The nett yield of the Liquor Monopoly, after deduction 
of expenses $151,053.16, was $1^148,316.55. This is less 



c- a 



• • * * 



♦ « 



tKanr in iSpr by f3^J8L^^5|.^ T^ decrease inay be a** 
tSbuted to the aJtet^^iCs'ia'tM^^^ the year; ^ 

atitf alsd to th^ giPewing prefererK fbr -** Ghicha,'^ which i^ 
is a native bdJb^^lM^auai^ff ^ 

Comparing*. tne¥oBr 1^ of 1886, diiiPthg^^ wWcb the 

in i^pTJ there is a considerable improvement. 

The Powder and Saltpetre Monopolies have yielded an 
increase of more than $5,000 over last year. 



I I.-*EXPENDITURE RETURNS FOR 1887. 



•<♦ 



• f*: 



War,,., 

FonibntQ (Public Works, etc) ... 
Exectfti:ve and Justicer ... 

PublifiRljpLStfuGticflii.. ... ... 

Foreign Affairs^.., .., .., 

Bonds (toflfee Export) ... ... 

' „ (Shea, Gornick & Co.) ... 

- ii (5 %^ ^»%^^ Railway ... 

,» (Milita;ryj §ee§n4 I?suej) ... 

„ ( „ First Issue) ... 

19 of $5oo,ooOi.. ... •*• 

Treasury Bills 

Deposits •«« «.v •;• ... 

Sundry Creditors ... ...... 

Loan of $500,000 ..* ...... 

Obligations Payable ... 
Bomlties on Sugar Eiscport^ y^i ; 
Guatemala Central Railway (Tolls) 
Discounts ... ... 

Interest 



•«• 



»..« 



• •>; 

•A 
••5 



■^.>• 



t^» 



•«« 



Waste Lands (returned by Quezalteriarigo) 
Naitional Treasury 



and 



M». 



.... 



Carried forward 



^^•*■' 



•■>.- 



656,536.33 

370^647.81 ' 
339,325.19 
u. 192,7 5^*^^ * 
:B3,7o?.64 ; 

26,551.00 
106,848.64 ^ 

54,280,16 

113,63841 ; 
25,086,7s 
19,270.69 
76-00 

8,365.7 s 
238,305.61 

440.00 

4^,647.23 ' 



I9>776SC) 
91,176.11 ' 
.54,010.32 

,591,877.90- ^ 



V ^ ' ' ^ ^ Brought -forward' i^* - .►* I $2,591,877.90 

Allowances on Customs. ..". *» ..*. m». 49,360^081 

Drawbacks... v^;,^.^ . ,,, .r^=^ ,=^ .v*? !<..i «• ♦*i---^w .x;:9?8^i; 
Certificates Issued (Arrears to 3 i&tMayy 1 887). ... 393,001 46 1 

Pensions, etc. • . ♦ : • . • ...» ... w; » ... 565308.2 1 

Public Debt ^v*^ ••• .^i* wl--- i^^^ ^^ -*ki — 2*63^9^7^83 
Sundry Documents \ aUviSficount of :the ^dd Syrsdica^. 

of the Public Debt ..» •.. .** . 47»7 59»4i 

Sundry Debtors, amountt payable in Documents not - 

consolidated'..** M. ..» • ... ,,^ :i^ ' i^^$cio^^ 
Public Service, Red^^nied in - .the Departmental . 

Administrations •,. ... •♦♦ i.. •♦• 1,061,572.38 



Total Expenditure ... ..• *.. $4,633,285.78 



III,— FuBLic Debt/ 

The following is a Statement of the; Public Debt of 
Guatemala outstanding on the^3ist December, 1887 tr-^ 

ConsoUdated Debt — 

Liquidated... ••• . ... •.• $5}7i6}4S^*09 
Unliquidated .,,.... ..• 176,08375 



$5^892,569:84 



Floating Debt!^— 

Coifee Export Bonds ,.^« ».. 529,449.00 

Treasury JBiUs ..• ... .,» 122,649.00 

Sundry Creditors .*• 146,018.7,3 

D eposits (in Guatemala), . . ... 34, 1 24.07 

Obligations payable (in Guatemala) 60,395,49 

Finance Department ... „. ,., 28,984^88 

Executive ... ... ... ... 122,610.03 

5 per cent. Bonds.... ... ... 39,478.31 

Pemidn$<t etc. .,• ... ... .., ^ 2?, 139.53 

Puilic Insinution. w .*, ►,. 114,932.78 



Carried foirward^.^, $1,220,781.82 $5,892,569.84 ' 



■■■■■■^■■■■■■■■■■■■■■ili 
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Brought forward ... ' ..♦ ^$ i, 220,78 1»8 2 $5,892,569.84 

Pfiblic Works „• .,. ,,. ,.,. 127,411.47 

Bonds of the Antigua Railway ... . 224.32 

War Department . ... ... ... 187,757,34 

Civil Bonds .«. ... .,. ., 792.70 

Military Bonds (First Issue) ... . . 300.00 

Foreign Affairs ^**> .•• ... ... 38,051.82 

Certificates for Arrears, to 31st May,, 

ioo7««* ••« -••• ••« ••• 93)^^9*3^ 

Deposits (Provinces) ... .... ... 17,970.28 

Hospitals, etc. ... ,.. ... ... 80,307.27 

-r-. — 1,766,826.40 



$7,659,396*24 



(^.)— External Consolidated Debt. 

Federal Loan £jofiQo = $353,000 

English Loan of 1869 ... ... 468,600 = 2,343,000 

Interest to date at 5 per cent. 
. for the former, and 6 per 

cent, for the latter ... 369,092 s=: 1,845,460 



4,541,46000 



Total Indebtedness ... »,. ... $12,200,856.24 






It will be seen on reference to £he Return of Expendi- 
ture that large sums have been employed during 1887 in 
reducing the Debt to the above amount 

Another important measure was the Decree for the con- 
soUdation of the Debt, which has now been successfully 
carried out. 

On the 27th December, 1887, a^ De'ciree was issued by 
which the 15 per cent, additional Import Duty, which it 
had been decided to remit gradually,, was restored, with 
this difference, that it is not to be charged on the gaugings, 
but on the nett total of the Imports. 
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IV. — Imports and Duties. 

The following Table gives the Returns of Imports for 
the year 1887:— : 



Ports, 



San Jose •.. 

Champerico ... 

Ocos •*. ..• 

Livingston ..• 



Totals 



••• 
♦♦♦ 

•* • 



Cost of Package, Commis- 
sion, Freight, Assurance... 



Totals for 1887 ... 



*•* 



Value of Imports. 



$2,334,798.68 

1,276,954.76 

14,581.34 

1 16,479.89 



f$3,743,8i4.67 



498,593.24 



$4,241,407.91 



Duties. 



$1,648,988.51 

486,157.85 

9,693.87 
109,059.57 



$2,253,899.80 



$2,253,899,80 



■ \ - ■ J 

The progress made is shown by comparing the results 
of 1887 with the figures of the four preceding years, as 
under:— 





Total Imports. 


Duties. 


1883 

1884 
1885 
1886 


$2,420, 568;87 ' 
3,829,650.75 

. 3,788,134.90 
3,537,399^38 


- $r,469,i87.27 
1,627,986.54 

1,487.939-63 
1,703,845.84 



Of the above $3,742,000 Imports, |i,227,ooo were from 
England, and $705,000 from the U.S.A., while South 
America follows with 1638,000, France with |375,000, 
Germany $286,000, and Central America $212,000. 
Spain, Switzerland, China, Belgium, Belize, the Antilles, 
Italy and Mexico vary between $61,000 for the first 
and $20,000 for the last-mentioned. 
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v.— Exports. 



* ; It. 



••!ir"'rir- 



••^ v ■ t", • .1 



The Exports for 1 887 were as follows :- 



Articles Exfsrted* i V 


¥alae. 

■ . • ■ • ■ 




M-U§[^r : ••«■ ••• . •♦* • ; ••• 


$305,387.50 




J33'I13inSkS ••• *-•» ■ •**■ «•« 


65,213.50 




l^0iI6C •<• ' •«• .»•• ••• 


'8,137,743.53 




^.tOCOa . ■•• •«« , ••• I. »••, « 


. - , .a,203.oo 


* 


xiicies ••• ••• ••• «»•' 


240,813.32 




jy \DGQT) •«• ••» ••• ' 


12,782.80 




Horsehair ^.» ... ••• ...» 


.234.00 


: • •• 


\.«Ik^£11'S •*• ' ••• •«« «•• 1 


2,600.00 




Cochineal ••• •». ... ...^ 


- 10,376.50 


- 


Cocoanuts... ... ••• , 


200.QO 


.« 


Tortoise-shell. ... ... ... . 


150.00 




xiorns ••* •*• •■* k«. 


205.20 




Mahogany ... ,.m ... 


1,225.019 


.- 


Silver Dioiiars . . i ... ... 


160,808.56 




^>6ans* ii*.' *... *•*' ' ••« 


• 214.52 




. ^ , ;:;j Hofgjss ":\-*»v-.-. ^ •.»•-. ....-■•■• ..»/:. 


. 480.00 : 


'1 * 


India-rubber .♦. •♦• ... 


129,3^6,00 


\. 


- otatues ..« • ...J. • •>• - .J. 


1*000X0, 




Wool ... ... ... ... 


2,594.00 




X lU€S ... ... ««• ->••. 


2345 




Plantains ••• ••« > ««• v.» 


2,177.30 




WooJ^en Cloth ... ... ... .. 


12,031.50 




Tobacco «•• «•• ... ... 


231.50 




Sarsaparilia ... 


10,536.20 


■ 


Sundries ,.* ... 


2,728.88 


- 


Total Exports |n 1 887 .... , 


59,03^391-26,: 





This compares very favourably with thos^ of the 
ceding years, given heiow:-^ 




4^937,941.13 
6,069,645.82 
6,719,502.91 



'^ffi 



Tlie Republic of Guateinate has an area of abi^ut 
5o,(X)0 square geographical miles and a popul^tioii of 
about j,394/pQp inhnbitints. ..Its c^Kixiajte is in gmm^l 
tppipi^9ite wd h@aJ 

The soil is fertile and its products various. There are 
three principal ports oathe^ Pacific : San Jose, Champa ri^o, 
and Oc<5s, and one on the Atlantic: Livingston; Puerto 
Barrios being not yet opened. There are also several 
minor ports on both coasts* 

The meant annual agricultural yield in kilogranames is 
as follows :^- 



x^ottep 


• • • 




... 


««• 


25,000,000 . 


Sugar... .V 


■ ••• ' 


^ . « »' ' 


. • » 


... 


1,500,000 


^ Inferior 




J 

• *• 


t * » 


... 


4,000,000 


Cocoa 


*k» 


• • » ' 


».• 


• t* 


200,000 


xcice . «•*' ••• 


. * * * 


• t • 

! < » 


• «» 


... 


2,000,000 


Indigo ••♦ 


*.* 


.* . 


• *. 


' *** 


20,000 


India-rubb^.k. 


1 * 
... 


». • 


• *• 


• *• 


30,000 


B^ley .C 


... 


■ •^ ' 


»■ ••■a ■ 
... 


' •.• 


300,000 


vJats «•"# ' •%« 


. •»• 


■■#*. 


• .», » 


• •» , 


30%OOQ 


Cotton .•• 


• «. 


• •. 


«•» 


• ■• 


3DQ,O0Q 


Beans (Fi-ijol) 


• •• 


• . * 


• »• 


... 


300,000 


Chickpeas ... 






« • • 


• •• 


20,600 


Maize *.. 


*•• 


• »» 


... 


^•» 


100,000,000 


Pepper ... 


' ■ . . » 


i > 


• «• 


*** 


25,000 


Potatoes ... 


• * • 


• •• 


• *« 


... 


4,000,000 


Wheat 


• •» 


• 4* 


.«• 


t t • 


20)000,000 


Tobacco 


• •• 


».. 


.«■ 


' ** 


400,000 


Sarsaparilla ... 


».. 


• •• 


• * * 


■•* 


125000 


Beans (Habas) 


.** 


« *• 


• *• 


• •• 


125,000 


Plantains 


• •• 


• ■• 


• •• 


• «. 


1 ,000,000 bunches. 


Cocoanuts ... 


*•• 


• ». 


• •• 


■ *.* 


40,000 dozen. 



Among the Mineral productions are Gold, Silver, Lead, 
Copper, Iron, Antimony, Coal, Quicksilver, Marble, Ob- 
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sidian, Lithographic Stone, Alum, Alumina, Porphyry, 
Pumice-stone, Pipeclay, Salt, Carbonate of Lime, Sul- 
phur, Graphite, Mica, Talc, Flint, Zinc, Saltpetre, 
Gypsum, etc. 

There is an abundance of Vegetable productions, and 
Timber of all kinds, with Dye-woods and Drugs, while 
the country is well watered. 

The last census of Domestic Animals showed : — 

Colts 



Mares 

Stallions . . . 
Young Mules 
Adult Mules 
Asses ... ' 
Calves 
Bulls 

Young Bulls 
Oxen ... 

Cows 
Sheep 

Goats ... ' 
Pigs • • • ' 

Total Stock 



21,053 

47481 

49,346 

9,354 

33,427 
2,726 

114,780 

31.566 

•55.536 

"49,061 
'246,187 
»46o,426 

•'•30,370 ^' 
194,276 

1,345,593 
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HONDURAS. 

5 per Cent. Loan, 1867, Principal ♦.♦ ;^78,8oo 

10 ,y » n •«• 900,700 

6| „ 1869 „ ... 2,176,570 

10 „ 1870 „ .». 2,242,500 



;g5.398»57Q 
In arrear from January, 1873, inclusive. 

Committee of Honduras Bondholders. 



Right Hon. E. P. Bouvcrie, 

Chairman, 
Lieut.-CoL W. T, K. Betty* 
U. R. Burke, Esq. 
G. F. Dickinson, Esq. 
Roger Eykyn, Esq. 
Alfred Jaques, Esq. 



W. Richardson, Esq* 
His Honour Judge Snagge. 
Geo. Cavendish Taylor, Esq. 
E. Wright, Esq. 

Secretary* 
Charles O'Leary, Esq. 



The Concession granted to Mr. Binney in March, 1 887^ 
for the completion of the Inter-oceanic Railway, "and the 
settlement of the Debt, to which reference was made in the 
last Report of the Council, was considered by the Committee 
early in the year. It was, however, decided that a Scheme 
which merely contemplated the exchange of the External 
Bonds for fully-paid up shares of the projected Railway 
was one that could not be recommended to the Bondholders 
for their acceptance, and it was accordingly declined by the 
Committee. Since then no proposals of any kind have been 
made by or on behalf of the Government, but it is under- 
stood that efforts are still being made to proceed with the 
Inter-oceanic line with the aid of British capital. 



A Company having this object in view was registered in 
April last, with a capital of ;£'8,ooo,ooo, but no appeal has 
been made by the Cothpany to thdi public. 

In June, the Court of Chancery gave its sanction to an 
Bxrakgetiittit prbpoisi^d by the liquidator of the old .Hon- 
duras Inter-oceanlc Railway, to which reference was also 
made in the last Report of the Committee. This arrange- 
ment prbvides'for the* return of the Bonds deposited with 
■>■ ■ ■ ■..•■■' 

the Railway Company in 1873, on the payment of ;^3 4s. 7d. 
per cent, on their nominal value, failing which payment the 
Bonds are to be-reta;ined Ky. theliquidatdr for reaKsation. 
The proceeds of such realisation, after deducting £$ 4s. 7d., 
will be paid to the Shareholders not requiring or receiving 
back their Bonds. It wa-s stated by the liquidator that the 
heavy assessment of /3 4s. 7d. per Bond was required to 
me^t certain sums due for lost Bonds, and to pay other debts 
of the Company and the costs of liquidation. 

For some considerable time there has been a proposal 
to build a railway, to commence at Puerto Cortez and ter- 
minate at the port of Truxillo. There is now some prospect 
pf this project being carried put by an American Company 
which has been formed for the purpose. 
^ American capital has of late years been introduced into 
the Republic, and has been employed to a very large 
extent in the development of the Mining Industry, with; it 
is said, very good results. In view of the largely increasing 
interest in Gold and Silver Mining, President Bogran has 
authorised the establishment of a Mining Bureau* 

With regard to the commerce of the RepuWic, there is 
very little information. The fruit trade with the United 
States during 1887 assumed larger proportions than in any 
previous y^an New tracts of country are; being _ cleared , 
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and plantations are being formed all along the coast. The 
imports are stated to remain almost stationary. 

The Council is indebted to Mr. W. Binney, the Consul- 
General for the Republic in London, for the following 

information:^^ ^ 

The esti m atfed Expend ittire for the year 

\ 1 88/ was $ i;22;7,902.75 

The f>ublished accounts in the Official Gazette of the 
actual receipts and: expenditure are very much in arrear in 
their publication, as the year 1885 is not yet completed. 
As some approximate guide, however, to the possible 
position of these accounts, the followinjj inioiithly returns 
of the net receipts of Revenue from all sources, publishei<l 
:in a setlii-dfficial riewspiperj for the first six months of 
r888, may be found interesting:— " • 



January ... ... 


- $84,396.16 


February ... 


.. 80,863.17 


March 


'.. 77^3^-77 


April ... ... .... '":, 


;.. 103,430.76 


May:'"^ :^^'-^...-'^:v/;'... :■ •-\;.. :.•";■ ' 


...100,402.11 


J urit* • • • • • •' '' « • • 


... 92,146.96 



The dollar may be valued at about 3s , and for actual 
remittance at about 2s. 9d. 

As to the Internal Debt, no reliable data have been 
obtained, but, -from all -the in formation avairable, it appears 
to be about 1 1, 000,000. 

The country continues quiet, and the Government, by 
granting concessions of lands and aiding in the carrying 
out of new eriterprises, is doing much to induce capitalists 
to engage in schemes for the development of the resources 
ofthe country, " • 



,•- 
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MEXICO. 

Six per Cent. External Debt of 1888 (amount 
in circulation, December, 1888) ;^7,ioo,ooo 

Three per Cent Converted Bonds of 1851 
and 1886 (approximate amount in circu- 
lation, December, 1888) .,• ... ,.♦ 7,505,000 



Total External Debt ;^ 14, 605, 000 



The Law of 23rd December, 1887, authorised the nego- 
tiation of a New Mexican External Loan for ;^io,5oo,ooo 
to be applied to the extinction of the interest bearing 
Floating Debt, and the redemption of the Three per Cent 
English Debt under the terms of the Arrangement of 23rd 
June, 1886, 

A Contract for the issue of this Loan was concluded by 
the Government with a German house, and a portion, 
taken firm, was brought out in March last simultaneously 
in London (by Messrs. Antony Gibbs & Sons), Berlin by 
Mr. S, Bleichroeder), and Amsterdam (by Messrs. Lipp- 
mann, Rosenthal & Co.). This Loan, denominated the 
Consolidated External 6 per Cent Loan of 1888, was issued 
at 78^ per cent., and met with great success. The interest 
is payable quarterly, the minimum sinking fund of | per 
cent for the quarterly redemptions by purchase or draw- 
ing was to commence on ist April, 1893. As security for 
the service, 20 per cent of the total Customs Duties, and 
the net proceeds of the direct taxes of the Federal District 
of Mexico are assigned. The balance of the authorised 
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Issue, n£^6,8oo,ooo, is being gradually applied under the 
Contract to the withdrawal and extinction of the 3 per 
cent. External Debt in circulation. 

Up to December last an amount of ;fi'3,400,ooo New 
6 per cent Bonds had been so issued in exchange for 
£7,22S,ooo Converted 3 per cent. Bonds of 1851 and 
1886, leaving about ;£'7,5o5,ooo out of ;£' 14,730,000 in cir- 
culation. 

The Conversion of the " 1851 *' and other Debts under 
the Arrangement of 1886 was closed on the nth June, 
1888. At the instance of several holders who had inadver- 
tently omitted to convert in June, the Council applied to 
the Government for some indulgence on their behalf, and 
its intervention met with a ready response from the 
Government, who allowed the Conversion to be reopened 
for one month in August last 

The Council cannot omit referring to the wise financial 
policy of Mexico. Dealing in a spirit of equity with all 
just claims . brought under their notice on behalf of Bond- 
holders, the Government have materially contributed to 
raise the public credit of the country. At the instance of 
the Council, provision has been made for old titles of in- 
debtedness, supposed to be included in the Conversion of 
185 1, for the grant of twice the rate of Conversion agreed 
to for Deferred Certificates, for the allowance of interest 
on the discharge of the Fractional Certificates, resulting 
from the Conversion of 1886, and for the concession of 
one additional month to come in to convert, to holders 
of old securities who were shut out from the Conversion 
by its closing on the iith of June last This last con- 
cession, alone, resulted in the issue of about ;^i6,500 New 
Bonds. 

H 
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General Porfirio Diaz, under whose Presidency the re- 
generation of Mexican Finances has been inaugurated, 
was, in October last, re-elected President for a new term 
of four years, from the ist December, 1888, 

The final result of the Agreement for the Conversion of 
the External Debt is given in the subjoined Table, which 
records the state of affairs on the loth September, 1888. 

Final Results of the Conversion under the Agreement of 

23RD June, 1886. 













■ 


C! . 

Cm '>-> 
^ 05 51 


Equivalent New 


Bonds 


Equivalent New 
Bonds representing 
Old Securities Un- 
converted. 


Description of Old Securities. 

• 
■ 


Rate 

Conver 

per c« 


issued against Old Secu- 
rities Converted. 






£ s\ 


d. 


£ s, d* 


r. Bonds of 185 1 (stamped) 


par 


J 10,142,400 

{ * 2,500 Q 


0} 


9^,1 <,Q 


2, Do., Arrear Coupons 


IS 


912,632 I 




9,115 18 9 


3, Bonds of 1864 


50 


2,395»97i 15 





36,428 5 


4. Deferred Bonds of 1837 


20 


73,320 





13,550 


5. Certificates of 1851 ... 


40 


54,100 17 


^ 


•••••■ 


6. „ of Baring ... 


20 


7.535 4 





7,571 16 


7. Active Bonds of 1843 ... 


29 


57*913 





87 


8. „ n Additional 


29 


200,000 







9. EngUshConventionDebt 


ISO 


871,886 II 


10 


28,113 S 2 


10, Bonds of 1846 (treated 










as 1 85 1 Bonds) 

Total ... ... 


54 

... 


",713 s 


3 




;f 14, 729,972 18 


oi 


^191,616 7 n 1 



From this Table it appears that 987 per cent of the Old 
Securities has been converted, and that only 1*3 per cent 
remains unconverted* More than one half of the former 
is already merged in the new 6 per cent Loan of 1888. 



* As regards this amount of ^^2,500, only the initial step of stampibg 
the Bonds> which is iiecessaiy to ensure the benefits of ihe Conversion, has 
leen taken. 



IIS 

The New Internal 3 per cent Bonds, issued simul- 
taneously ag?iinst Old Internal Securities, represented in 
November, 1888, an aggregate amount of $17,860,550 
''Silver " Bonds, equal at 3s. id. per silver dollar, to about 
;^ 2,75 3,500 gold. 

Revenue and Expenditure. 

The final Accounts of past fiscal years, as presented 
from time to time to Congress, show a gratifying increase 
in the Public Receipts. The net Cash Receipts of the 

year 1886-7 reached $3hi68,sS3i ^^ $3^357>444 ^ore than 
in the previous year, the increase being principally pro- 
duced by Customs Duties and Stamps. The steady 
advance of the Public Receipts augurs well for the speedy 
disappearance of the Annual Deficits. 



PRINCIPAL DETAILS OF THE BUDGET OF EXPENDI- 
TURE FOR THE YEAR ENDING 30TH JUNE, 1889. 

I.— Legislative Power. 

27 Members of Chambers of Deputies, at $3,000.30 

each... ... •*• ... ,,, «., .,.. $681,068 10 

56 Members of the Senate, at $3,000.30 each ... 168,016.80 

Staff and Expenditure of both Houses of Legislature 204,754.50 



$ij053,839.4o 



II.— Executive Power. 

Salary of President . . » $30^001 .74 

Private Secretary and Staff 19,846.45 



$49,848.19 
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1 1 L— Judicial Power, 



Supreme Courts 
Circuit Courts 
District Courts 



$130,392.35 
71,825.50 

261,877.60 
$464,09545 



IV.— Foreign Affairs. 

Secretariat, Archives and General Expenses ... 

Diplomatic Corps... 

Consular Corps ••• «•• ••• •*• 

Tra veiling Expenses ... : 



$108,704.55 

152,990.10 

86,238.55 

86,850.00 

$434,783.20 



V.-— Home Affairs. 

Secretariat and General Expenses ... • 

Schools for the Blind, and Arts and Sciences, Found- 
ling Hospital, Sanitary Board 

Police, Paymaster in, and Magistrates, Federal 

JvISliICl •*». ••• •«• ... ..» ... 

Political Administration in the Territories of Lower 
California and Tepee ... ... ••• ... 

Xvurai A oiic6 ... ... ••* «.• .«• ... 

General Postal Administration i.. ... 

Local Administrations ..« 

■Conductors on Subventioned Railroads and Steamers 
Steamer Subventions 



$385,497.70 

74,190.95 
952,690.35 

128,005.30 
910,276.35 
608,754.60 
401,476.05 

49)238.50 
86,200.00 

$3,59^>329-8o 



VI.— Justice AND Public Instruction. 
(A.) Justice^ 

Secretariat, Superior Tribunal of Justice in Federal 
District, Civil, Criminal and Correctional 
Courts, Public Office, Petty Judges of the 
Capital, Public Registers, Judicial Archives, 
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Legal Medical Council and Experts in Medi- 
cal Jurisprudence, Boletin Judicial, Country 

Courts and General Expenses $5 1 6,8 1 $. 7 5 

Administration of Justice in the Territories of 

Lower California and Tepee , ... 93,870.80 



$610,686.55 
(B.) Public Instruction— 

Various Schobls (including Jurisprudence, Medi- 
cine, Fine Arts and Music), National Library 
and Museum, Fellowships, Pensions, and 
General Expenses ... • $810,518.20 



$1,421,204.75 



VI L— Public Works—Colonisation, Industry and 

Commerce. 

Secretariat, Statistical Office, Geographical and Sta- 
tistical Societies, Observatories, Exploration, 

Commissions, and General Expenses ..• ... $1,192,851.46 

Colonisation and Subventions to Steamers 624*000.00 

Mints and Chief Assaying Offices of Republic «.« 22,906.36 
National and Chapultepec Palaces, Building for Minis- 
try of Public Works and Public Monuments ... 162,006.00 

Lighthouses 76^754.52 

Railways •.. «•» •;. .,. ... *.» ... 2,264,750.00 

Roads, Bridges and Improvements ... ... «.. 1 20,000.00 

River Conservancy Works in Valley of Mexico ... 30,001.70 

Harbour Works «. ... 280,000.00 

Inspection of Roads and Works 5,798.40 

Telegraphs ... ... 926,504.80 

Pensions ... ... ... ... 36,000.00 

Support of Mining, Agricultural and Industrial Enter- 
prises • 58,000.00 

Schools for Engineers, Miners and Agriculture ... 165,883.30 

$S>965i45o.54 
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VIII.— Finance and Public Credit. 

Secretariat and General Expenses • . • 

General Treasury, of the Federation 

Custom House, Staff Expenses, Inspectors and 
Coastguard Steamers 

Fiscal Gendarmerie 

Revenue Administration of Federal District ... 

„ „ Territories of Lower Cali- 

fornia and Tepee ••• •'• ••• ••* 

Financial, Head Office and Expenses 

Stamp Administration and OfEce 

Direction of Direct Contributions and National 
j^oicery •«• ••• •«• ••• •«. ••. 

Civil Pensions and Commutations 

Military Pensions « 

Public Debt— 

opeciat otarr. eic* ••* *•• ***. *** *** 
Thirteenth Instalment of Debt to 
United States 



Amortisation of Floating Debt with- 
out Interest 

For Service of Interest of Consoli- 
dated D^bt ... ... *•• 

Deficit on Fiscal Year, 1887-8 



$300,000 
1,000,000 
4,000,000 



$1,008,714.80 
480,103.30 

1,457,414-30 
686,77745 
230,693.45 

67,250.70 
225,401.75 
528,277-50 

113,298.85 

178,400.00 

1,141,200.00 

42,003.84 



5,300,000.00 
600,000.00 

$12,059,535.94 



IX.— Army and Marine. 

Secretariat and General War Expenses 
Supreme Command and Military Court 
Staff Command and its Department 
Military College ... 
Engineers and Expenses... ... 

Artillery ... ,*♦ 

Permanent Companies 



••• 



*« 



$642,350.90 
731,921.25 
179,347.60 

189,175." 

474,44070 

730,575*55 
145,380.55 



Carried forward 



$3,093,191-66 
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Brought forward •.. 
Stores, Arms and Powder Factories, National Foun- 
dry, Military School 

Infantry •*. ... ». 

Cavalry, etc. ... ••• 

Military Gendarmerie 

Escort of Geographical Exploration Commission, 
Rural Police of Tamaulipas, Chiefs of Railway 
and Militia Substitutes, Department of Military 
Medical and Hospital Corps, Invalids, Pen- 
sioners, National Police Guards, Military Bands 

Military Commanders at Fortified Towns and For- 
tresses t«« «•• •«• ••• >•» •«• •••- 

Military Colonies ... 

National Marine ... 

Deposits of Chiefs and Officials 

Uniforms, Equipments and Music 

Payments to Soldiers discharged and re-engaged 

Reinstatements and Distributions 



158,71525 

3,907,557.58 
2,180,628.15 



1,036,763.17 

137,95940 
165,733.90 
554,096.70 
1,007,422.91 
822,000.00 
85,000.00 
201,000.00 

$13,482,152.47 



Summary of Budget of Expenditure* for Year 



ENDING 30TH June, 1889. 

I. — Legislative Power 

II. — Executive „ .t* 

Ill.^Judicial „ ... ... 

IV. — Foreign Affairs 

V »~ iAu«lXC *,* .t. *«. •»• ... 

VI . — ^Justice and Public Instruction 

VII. — Public Works, Colonies, etc. ... 

VIII. — Finance .♦• •«• ... 

IX. — ^Army and Marine 

Total 



$i,o53>8394o 

49,848.19 

464,095.45 

434,783.20 

3»596,329-8o 

1,421,204.75 

5,965,450.54 
12,059,535.94 
13,482,152.47 

$38,527,23974 



The Estimated Receipts are not published, and, as the 
sources of Revenue for the year ending 30th June, 1889, 



■■pp 
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are almost identical with those for the previous year, they 
are not reproduced. 



Mexican Export Trade. 

The following Table of the Exports of precious nietals 
and merchandise for the two years ending 30th June, 1887 
and 1888, shows a gratifying increase in the value of 
merchandise exported. The slight diminution of the 
Total Exports in 1887 is fully accounted for by the 
diminished value of the Silver exported in that year 
as compared with 1886: — 
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COMPARISON OF THE VALUE OF EXPORTS FROM EACH 

ENDING 30TH JUNE, 



Custom Houses. 


Exports for 


year ending 30th June, 1887. 


Precious 

Metals. 


Other 
Products. 


Total Exports, 




$ 


$ 


$ 


Vera Cruz (i) ... 


15,350,640.66 


4,817,508.66 


20,168,149.32 


Mazaflan (2) 


4,496,758.08 


86,642.72 


4,583,400.80 


Progreso (i) 


5,155-75 


4,094,204.13 


4,099,359.88 


Tampico (i) 


157,055.00 


605,841.26 


762^896.26 


Laredo (3) 


697,480.94 


726,547.97 


1, 424^028.9 1 


Paso del Norte (3) ... 


10,284,747.77 


356,286.78 


10,641,034.55 


La Paz (2) 


536,718.24 


61,892.00 


598,610.24 


Isla del Carmen (r) 




826,566.40 


' 826,566.40 


Matamoros (i) 


177,845.00 


251,642,92 


429,487.92 


Tuxpam (i) ... ... 




1,200,256.59 


1,200,256,59 


Manzanillo (2).., ... 


79,462.00 


33,460.45 


112,922.45 


San Bias (2) 


279,054.91 


34,822.68 


3i3»877.59 . 


Frontera (i) 


939.50 


345,154.13 


346,093.63 


Guaymas (2) 


475,742.03 


118,640,93 


594^382.96 


Acapulco (2) 


47,888.00 


118,840.04 


166,728.04 


Coatzacoalcos (i) ... 




147,953-12 


147,953,12 


Mier(3) ... 


90,182.70 


103,217.74 


193,400.44 


Campeche (i) ... ... 




105,581.60 


105,581.60 


Altata (2) 


4,925.50 


16,332.00 


21,257.50 


Nogales (3) 


615,201.67 


53,272.00 


668,473,67 


Piedras Negras (3) 


127,240.00 


380,355.45 


507,595-45 


Salina Cruz (2) 


2,975.00 


142,181.62 


145,156.62 


Sasabe (3) ... ... 


15,298.88 


43,503-53 


58,802.41 


Camargo (3) 


1 1,940.25 


72,960.30 


84,900.55 


Guerrero (3) 

Bahia de la Magda- 




35,096.34 


35,096.34 


lena (2)... ... ... 




102,435.13 


102,435.13 


Tonali (2) 


67,131-42 


94,672.15 


161,803.57 


Ascencion (3) ... ... 


17,299.26 


29,791-45 


47,090.71 


Sconusco (2)... ... 


1,000.00 


466,560.93 


467,560.93 


Todos Santos (2) ,,. 


500.00 


1,110.00 


1,610,00 


Puerto Angel (2) ... 




53,351.94 


53,351-94 


Tijuana (3) 




43,804.75 : 


43,804.75 


Cabo de S. Lucas ^ 








(2), Quitovaquita f 
(3), and Palo-f 


14,920.00 


46,503-93 


61,423-93 


minas (3) ) 








Santa Rosalia ... ... 




250.00 


250.00 


Presidio del Norte (3) 


2,400*00 


14,185.85 


16,585.85 


$33,560,502.56 


$15,631,42749 


$49,191,930.05 



The geographical position of each Custom House is indicated by 
Customs Houses in the Gulf of Mexico ; (2) for Customs Houses on the 
{4) for Customs Houses on the Southern Frontier. 
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CUSTOM HOUSE DISTRICT FOR THE TWO YEARS 
1887 AND 1888. 



Exports for 


year ending 30th June, 1888. 


Custom Houses. 


Precious 


Other 


Total 


Metals. 


Products. 


Exports. 




$ 


$ 


$ 


■' 


11,247,101.61 


4,820,891.23 


16,067,992.84 


Vera Cruz (i). 


4,732,240.36 


128,527.05 


4,860,767.41 


Mazatlan (2). 


31,763.00 


6,436,622.08 


6,468,385.08 


Progreso (i). 


179,772.00 


540,017.06 


719,789.06 


Tampico (i). 


487,230.59 


• 728,284.45 


1,215,515.04 


Laredo (3). 


11,729,153.21 


293,525-24 


12,022,678.45 


Paso del Norte (3). 


600,729.81 


66,662.50 


667,392.31 


La Paz (2). 




781,149.07 


781,14907 


Isla del Carmen (i). 


208,391.80 


233,406.74 


441,798.54 


Matamoros (i). 




1,094,902.71 


1,094,902.71 


Tuxpam (i). 


54,582.50 


45,413.00 


99,996.00 


Manzanillo (2). 


340,339.00 


40,620.75 


380,959-75 


San Bias (2). 


1,000.00 


180,054.66 


181,054.66 


Frontera (i). 


126,386.63 


i 16,230.00 


242,616.62 


Guaymas (2). 


41,674.00 


121,101.00 


162,775.00 


Acapulco (2). 




165,424.63 


165,424.63 


Coatzacoalcos (i). 


33,951-00 


99,408.24 


133,359.24 


Mier (3). 




76,597.54 


76,597*54 


Campeche (i). 

mm ^ \. 


39,411.00 


4,140.00 


43,551.00 


Altata (2). 


631,887.95 


59,905-00 


691,592.95 


Nogales (3). 


353,099-67 


521,472.95 


874,572.62 


Piedras Negras (3). 


8,496.00 


106,918.90 


115,414.90 


Salina Cruz (2). 


3,621.75 


17,232.00 


20,853.75 


Sasabe (3). 


13,887.00 


31,696,14 


45,583-14 


Caiuargo(3). 


' 


30,603,94 


30,603.94 


Guerrero (3). 
Bahia de la Magda- 


V •••••• 


93435.65 


93,435.65 


lena (2). 


43,206.25 


- 89,101.62 


132,307.87 


Tonald {2). 


35,295.50 


15,363,40 


50,658.90 


Ascencion (3)* 


16,900.00 


197,857.72 


214,757.72 


Soconusco (2), 




2,909.00 


2,909.00 


Todos Santos (2). 


•.•••• 


^ 34,287.90 


34,287.90 


Puerto Angel (2). 


92.75 


113,244.00 


- i 13,33^^7 5 


Tijuana (3). 
rCabo de S. Lucas (2), 
1 Quitovaquita (3), 
( and Palominas (3). 


41,199-34 


ii,357-co 


^2,556.34 




575,000.00 


575,600.00 


Santa Rosalia. 


4,975.00 


6,357.00 


11,332.00 


Presidio del Norte (3) 


$31,006,187.71 


$17,879,720.67 


$48,885,908.38 



the number in parenthesis following the names as follows : — (i) for 
Pacific Coast ; (3) for Customs Houses on the Northern Frontier j 
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Tonnage in 1886-7. 

During the year ending 30th June, 1887, there were 
entered at the various Ports of the Republic (including the 
coasting trade), 2,333 steamers, of a total capacity of 
1,558,232 tons, and 5,484 sailing vessels, of 319,043 tons, 
making a grand total of 7,817 vessels of 1,877,275 tons, 
divided according to flags as follows : — 



.nk. 





Vessels. 


Tons. 


United States 


908 


783^10 


England 


321 


253,064 


Germany 


99 


72,708 


Spain 


132 


,. 197.023 


France 


139 


49,194 


Colombia ... 


108 


135469 


Mexico 


6,012 


355,082 


Other Nations 


98 • 


31.325 



Total 7,817 vessels of 1,877,275 tons. 



Against 6,Zjg vessels, and 1,820,904 tons in 1885-6. 



CqiNAGE Statistics. 

The following Table shows the Coinage of each Mint 
of the Republic for the year 1887-8 compared with that 
for 1886-7 :— 
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Mexican Mints and Amounts of their Coinage. 



Mint. 


Coinage in the 

year ending 

30th June, 1887. 


Coinage in the 

year ending 

30th June, 1 888. 


Alamos 

Culiacan 

Chihuahua 

Durango . ... ... 

Guadalajara 

Guanajuato 

Hermosillo 

Mexico... 

Oaxuca ... ... 

San Luis Potosi 
Zacatecas 


$846,250 

746,907 
2,653,162 

983,331 

994,113 

4,129,700 

195,300 

8,331,696 
123,500 

3,181,72s 

5,248,290 


$627,880 
787,632 
2,652,226 
1,038,687 
1,008,69s 

4,554,890 

178,300 « 
7,398,240 

114,800 
2,744,065 
5jJ59,38o 


$27,433,974 


$26,264,795 



MISSISSIPPI. 

Planters* Bank Bonds, 183 1-3 ... $2,000,000 

Union Bank Bonds, 1838 $5,000,000 

In arrear from ist March, 1841. 

Committee, 



The Right Hon. E. P. Bouverie, 

Chairman, 
L. N. Bonar, Esq. 
J. Crouch, Esq, 
G. H. Hopkinson, Esq. 
L. G. Moore, Esq. 



Arthur Tite, Esq. 
William Trotter, Esq. 
J. T. Wood, Esq. 

Secretary, 
Charles O'Leary, Esq. 



During the past year the Committee have received no 
information of any events having taken place in Missis- 
sippi likely to lead to a settlement of the Debt. 



-yr^ 
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In April last they were informed/ in a letter from Mr, 
John Raymond Howard, of the death of his father, Mr. I. 
Tasker Howard, with whom they had for some years 
been in correspondence, and through their connection 
with whom they had some ground for hoping that a 
satisfactory settlement might be obtained. Mr. Raymond 
Howard expressed his willingness, at the same time, to 
continue the relations which had existed between his late 
father and the Committee, and was informed that they 
would be glad to continue that correspondence with him. 



PARAGUAY. 



External Bonds of 1 886 created ;6'85o,ooo 


Less cancelled by purchase 


5.S50 


Total in existence (including uncon- 


verted Old Bonds) ... 


;&844j4S^ 


Paraguay Committee. 


The Right Hon. E. P. Bouverie, 


Robert Monckton, Esq. 


Chairman, 


F, P. Obicini, Esq. 


General Sir George Balfour, 


M. Van Raalte, Esq. 


K.CB., M.P. 


G. N. Strawbridge, Esq. 


F. Bennoch, Esq. 


S. Leith Tomkins, Esq. 


Lieut.-Colonel W. T. K. Betty. 


H. Woodfall, Esq. 


L, N. Bonar, Esq. 


E. Zuccani, Esq. 


Hyde Clarke, Esq. 




George Herring, Esq. 


Secretary, 


L. R. Lack, Esq. 


Charles O'Leary, Esq, 


J, Percy Leith, Esq. 
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Paraguay Land Warrant Connmlttee. 

Robert" Monckton, Esq. 



The Right Hon. E. P. Bouverie, 

Chainnan, 
F. Bennocb, Esq. 
Hyde Clarke, Esq. 
Tudor Crawshay, Esq, 
George Herring, Esq. 
Christopher James, Esq. 
L. R. Lack, Esq. 



Ashurst Morris, Esq. 
General Sir Luther Vaughan, 

K.C.B. 
E. Zuccani, Esq. 

Secretary. 
Charles O'Leary, Esq. 



The Conversion of this Debt, under the Agreement of 
4th December, 1885, terminated on the i6th May last, but 
in pursuance of Article 3 of the Supplementary Arrange- 
ment of the 30th of November, 1886, £spoo Old Bonds 
were received for exchange up to the 30th June, from 
those Holders who were able to shov/ a good reason for 
the non-presentation of their Bonds before the closing of 
the Conversion. 

The following is the position of the Debt on the 31st 

December, 1888: — 

New Bonds. 

Issued in respect of Old Bonds of 1871 Loan £466,$So 

1872 „ 266,400 

„ „ Expenses 97,300 



Total ;^8 30,050 

Z^^.r Bonds purchased for the Sinking Fund, 
as provided for in the Supplementary 
Agreement of 30th November, 1886 ... S,S5o 



Total in circulation ;;^824,S00 

There remained on hand at the close of the 
Conversion on the 30th June, 1 888 — 

In respect of Old Bonds of 1871 ... ... 12,200 

>i M n 1.872 ... ... 7>7S^ 



Total New Debt 



... ;^ 844,450 
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The Council, seeing there were still a small number of 
Bonds unconverted, applied to the Government of Para- 
guay for the necessary authority to re-open the Conversion 
for a period of two months, so as to give another oppor- 
tunity to the Holders of outstanding Bonds of participating 
in the benefits of the Arrangement 

It affords the Council much pleasure to announce that 
this application has been quite recently granted, and that 
accordingly the following advertisement was issued on the 
17th of January, 1889: — 

.PARAGUAY BONDS OF 1871 AND 1872.— REOPENING 

OF CONVERSION. 

Bonds of the Old Paraguay Debt for the nominal amount of 
;^39,9oo, or thereabout, remaining outstanding on the close of the 
Conversion, on the 30th June, 1888. The Government of Paraguay 
have, at the request of the Council of Foreign Bondholders, authorised 
the exchange of these Bonds for New Bonds of 1887, with the current 
Coupon, payable ist July, 1889, attached, during a further period of 
two months. 

The Conversion will take place under the terms of the two Agree- 
ments of 4th December, 1885, and 30th November, 1886, and for the 
overdue interest on the Old Bonds Land Warrants will be issued to 
the extent still available. 

The Paraguay Land Company (Limited) has been formed for the 
purpose of taking over and utilising the lands represented by the 
Land Warrants, and five-sixths of the outstanding amount of 
Warrants have been already exchanged for Shares of the Company. 
The condition on which this exchange can be effected can be ascer- 
tained on application 

The Conversion will reopen on the 2 ist January and finally close 
on Wednesday, 20th March next. Old Bonds must be lodged on 
lists obtainable at the Councilhouse, where all other information 
may be obtained. 

CHARLES O'LEARY, Secretary. 
Councilhouse, 17, Moorgate Street, London, E.C, 
January i6fh^ 1889. 



(■^^^^^(i^w 
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The Fractional Certificates for £$0 of New Bonds and 
the Fractional Land Warrants Certificates issued in the 
course of the Conversion are, now being paid off in cash, 
in accordance with the conditions printed thereon. 
These payments will continue up to and including the ist 
January^ iSgo, after which date all Certificates remaining 
outstanding will become absolutely ^ void, as stated in their 
text 

The punctuality with which the Government has met 
its engagements under the new Arrangement, and the 
considerate and liberal manner in which it has decided alt 
questions arising in the course of the Conversion, reflect 
the highest credit on the present and late Administrations 
of that Republic. 

The mission entrusted to Mr, Henry Valpy to select 
the Fiscal Lands ceded by the Government of Paraguay 
to the Bondholders, in compensation of the unpaid interest 
on the Loans of 1871 and 1872, was attended with success, 
as mentioned in the Committee's last Report. Mr. Valpy's 
comprehensive and able Report to the Council, describing 
the nature and result of his labours, was circulated among 
the Bondholders in April l?ist, shortly after his return to 
England, and was duly considered at a General Meeting of 
Holders of Land Warrants on the Sth of June, when the 
following Resolutions were passed : — 

Resolved.— L That the Committee of Paraguay Land 
Warrant-holders be requested to proceed with the for- 
mation of a Company to utilise the lands, by exchanging 
Land Warrants for Shares in the Company, on the Holders 
subscribing, in respect of each ;^ioo Warrant, for not 
exceeding £^ in 5 per cent. Debenture Stock of the 
Company, on such terms as the Directors of the Company 
may determine. 

I 
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II. That , the Company so formed invite Holder^ to 
- tender their Warrants for exchange against Shares, but 
that rio allotment be made unless Land Warrants repre- 
senting 500,000 acres or thereabouts^ as a minimum 
► are tenderedp 

In pursuance of these Resolutions the Paraguay Land 
Company, Limited, has been formed, with a small but 
adequate Capital, to administer and utilise the Lands to 
the best advantage. 

Although this newly-formed Company cannot be ex- 
pected immediately to attain' the same measure of success 
which has attended similar enterprises in the more acces- 
sible, more populous, and exceptionally favoured regions 
of the River Plate, there can be no doubt that the Lands 
secured to the Bondholders . in Paraguay, and particularly 
those intersected by the Parani and other navigable rivers, 
are destined, at no distant period, to increase greatly in 
value, and as a fact, their market price has already sen- 
sibly increased. The contemplated extension of the Para- 
guay Central Railway from Villa Rica to Encarnacion, 
cannot fail to have a very beneficial effect on the value of 
the lands. 

The following extracts on the financial position of the 
Republic have been taken from the Report to Congress, 
dated 1 6th July, 1888, of Senor Don H. Uriarte, the 
Minister of Finance : — 
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i.— THE PUBLIC DEBT. 
^•—-Internal Debt, 

(a,)— Orders and Bills Payable. 

At the 31st of December, 1886, the total amount of 
these documents in circulation, as mentioned in the last 
Annual Report, was »,^ $I79?43S?39 

Issued during 1887 ... ... ... 5441.84 



Total ... .,♦ .,. $184,877.23 

Ztf^j Redeemed in 1887 :— 

1, Out of the additional 

3 per cent 154,499.48 

2. Under Lav/ of 3rd 
September, 1887, and 
Order of 3rd Novem- 
ber, 1887 I9;997-7S 

- — — ^ 74,^7^23 



Leaving outstanding, ist January, 1888 ..• $110^380.00 



This Debt was expected to be paid off by the end of 
the year, in case no new claims should be sent in, 

(b.)— Public Fundsl 

Of these Bonds, created in June, 1885, there were iij; 

circulation at the commencement of 1887 $26,813.60 

Redeemed during the year ... 13,097.00: 



Leaving outstanding, ist January, 1888 ... $13,716.60 

12 
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This Debt will also be extinguished during the present 
year, peremptory notice to that effect having been given 
to the Holders, who have hitherto preferred to draw the 
Interest and leave their Capital in the hands of the Govern- 
ment. 

(c,)^Fiduciary Bonds, 

These Bonds were created* in March, 1886, for the 
purchase of the Asuncion to Paraguari Railway, and 
at the beginning of the year the amount in circulation 
was ... ... ... ... ... ... $1,101,666.34 

Redeemed out of the 8 per cent, ad- 
ditional duty assigned for this purpose in 

Ioo7 ••• t. ... ' * . • ... ... I5/,5^2.oX 



Outstanding ... ... ... ... $1,044,154.53 



This Debt will be extinguished in five years. 



(d,) — Credit at the National Bank of Paraguay. 

At the end of 1886 the State was indebted to the 
National Bank of Paraguay for the use of the Credit of 
30 per cent, stipulated for in the law of its establishment 
in the sum of |i58,233»66 

This amount was increased during 1887, 
including capitalised Interest, by .. . ... 78,426.22 



making a total of ... .... ... .... 1236,659.88 



which was e;itirely paid off at the close of the year. 



M 
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Summary of Internal Debt. 

Orders and Bills Payable • .. *.. ..;. |iio,38o.oa 

Public Funds ,,, 13,716.60 

Fiduciary Bonds ... ... ... ... 944,i53»53 

Total Internal Debt outstanding on -~ — 

the 1st January, 1888 ... ... $1,068,250.13 



against 11,466,149.18 at the beginning of 1887. An 
amount of 1397,899.05, or 27 per cent of the Internal 
Debt, has therefore been redeemed during the yean 

B, — External Debt* 

(a.) — English Debt of 1886. 

Outstanding on ist January^ 1 888 , . ^ • . . ;^845,8oo 

(b.) — Brazilian Indemnity Claims. 

These Claims are as follows : $8,960,183.03 

^Interest on ditto ■• 916,283.21 



I f 
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$9,876,466.24 



(c) — Argentine Indemnity Claims. 

The amount of these Claims is not yet definitely known. 
Up to the 31st December, 1887, they were $7,140,824.37 
f Interest thereon ♦.. » •.. 1,547,473.61 

$8,688,297-98 



* As fixed at time of delivery to the Representative of Brazil. 
t A like remark applies to the Interest on these Claims. 
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IL— Sale 6t Public; Lands. 

(a,y—Sale ' of Pastures and Farm Lands. 

The Sales during 1887 amounted to 33,425,951,594 
square varas, or a little over 1,337 square leagues, and 
produced in cash ... ^ ... ... ... f435jS92.24 

Bills Payable ... ,.. 744,349.36 



Total ,., ... .., |i,i79,94I.6d 



1,360,000 square varas were granted free to agriculturists. 
Of the lands sold, about 8 leagues are farm lands and 
1,328 pasture; the former produced 120,440.27 and the 
latter 11,179,941.60. , 

"" *'" (ff,)^^Saled/ Yeroales, 

The area of Yerbalessold during 1887 was 1,583,555,000 
square varas, or say 63 J square leagues. The amount 
realised being :- 

In Cash ... •.. ... $121,324.30 
In Bills 384,978.12 



t • V « 
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1506,302.42 

.-.J '. ■ ■ • • • ■ I 

* 

. For jrf nt ^ of Yerbales $22,391.00 have been received 
during the year. - 

ill.— The National Bank of Paraguay. 

This establishment, in which the Government holds one- 
third of the Share Capital, continues to do good service. to 
the public: in contributing to the general progress, besides- 
paying a good dividend to its Shareholders- The amount 



received t>y the Government^, iander ^fee Statutes of the 

Company, is as follows : — " ' * ■-■-' - J- - 

^ per cent oh the Profits •••... * • •$ 1 0,8 15.89' 
Dividend of $10 p«^ Shape* ... • * 50,000.00 



Total 



$60,815.89 



Besides this amount, which has been paid^ into the 
National Treasury, the Government is entitled to a further 
suixi of 147,494.05 out of the Reserve Fund and Balance 
of Profits carried forward to the tiew account. The, Shares 
in the Bank held by the Government, in accordance with 
the Charter of the Bank, are: — 55 ^per cent paid, up, or 
say |275,o6b, leaving 45 per cent* or say |22S,oqo still 
due, which will be taken up and paid for by th^ Gqv^rn^ 
ment when and as the Bank may require* 

IV.— Customs. / ' 

The following Table compares the Keturns of import 
and Export Duties for the years r886 and 1887,; — ., V . 



Custom Houses, 
etc. 


Iiriport. 


Export. 


1886; 


1887. 


r * 

' 1886. 


1887. 


Central Office ... 
Villa del Pilar... 
Villa Encarna- 

cion ... •.. 
Villa Concepcion 
$anJpsdMi(Pai-- 

eels Dues) ... 


757,130.51 
17,666.34 

• n H 

17,683.22 
19,346.83 

1,564.73 

1* 


910,134.39 

18,382.61 , 

17,333.44 
44,570.54 

* 

4487.99 


93,61941 
2,200.82 

. . - ^ .^ 

7,842.16 

9,490.17 

4«. 


■' ■ $ 
101,95548 
2,816.35 

13,39^58 
24,717-25 

•*• 


t , .' . , ', ... * 

Totals. 


1813,391.63 


%94,9o8.97" 


•* 

|u3,Vi5.56 


$i42,8§b.66 



wim 



The total Import and Export Duties for the two years, 
compare thus :— 

1887 ... . ... ..* 11,137,789.63 

j886 ,.. . .*>* *.♦. 926,544.19 



Increase. ... , 1211,245.44 



It should be mentioned that the Custom-house at Villa 
Concepcion was not opened till July, 1886, so that the 
amount shown for that year comprises only six months* 
returns. If the additional Export Duties imposed duringf 
1887, and amounting to 16,192.44, are deducted for pur* 
poses of comparison, there still remains an improve- 
ment of $205,053 Customs Receipts over the previous 
year 1886. 

v.— Receipts and Expenditure. 

The Minister of Finance in his Report to Congress 
gives. 

The Gerxeral Receipts of 1887 from 

all sources at ... , 13,044,56149 

The General Expenditure, including 
the service of the External Debt 
and the redemption of the Internal 
Debt, at •.. ... 1,398,504,26 



Showing a Surplus of ... 11,646,657.23 



to which he points as evidence of the prosperous state of 
the finances of the Republic in 1887. 

In comparing the total Receipts of 1887 with those of 
1886, an increase of but 178^801.72 over 1886 is shown. 



— I.. 
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This apparently small increase, in view of the enhanced 
Customs returns, is really very much larger, because the 
Receipts of 1886 included two years' dividends on the 
Shares of the Government in the National Bank, and two 
years of the 5 per cent, charges on the profits of the Bank ; 
moreover, the Sales of Public Lands in 1887 were of con- 
siderably less extent than in the previous yean 

The Extraordinary Expenses, representing unforeseen 
items, not included *in the Budget Estimates, amounted 
to $4,075 only. 



Imports and Exports. 



The folldwing figures, collected 
Consul-General in Spain, give the 
of Imports and Exports for the 
inclusive: — 



by the Paraguayan 

approximate values 

years 1881 to 1887 





Imports. 


Exports. 


1 88 1 


.. 11,204,469.17 .. 


. 11,928,548.79 


1882 


... 1,320,125.97 .. 


. 1,650,679.19 


1883 , 


953,076.62 .. 


. 1,766,45770 


1884 


1448,000.00 


1,572,000.00 


188S , 


., 1,524,000.00 •. 


1,493,009.00 


1886 . 


... 1,621,000.00 


1,571,000.00 


1887 . 


., 2,442,726.58 .. 


2,005,610.68 



He observes that the figures of Export do not include 
the value of certain products of the country upon which no 
duty is levied. 

England furnishes about 48 per cent, of the Imports, 
the rest is supplied in the order of importance by France, 
Italy, Germany, Spain, Argentine, Uruguay, Belgium, 
etc. 
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PERU. 

Pisco to Yca Railway Five per Cent. 

Guaranteed Loan of i 869. : 

Original amount issued ... ......./. ^^290,000 

Bonds outstanding ... ... 264,680 

„ deposited ... ... ..... ... 264,460 

on which a payment of ;^89,9i6 8s., or 34 per cent., has 
been made. 

Committee, 



Right Hon. E, P. Bouverie, 

Chairman. 
F. Campion, Esq. 
I Lieut.- Col. H. M» Le Champion, 

R. Eykyn, Esq. 



J. Leigh S. Hatton, Esq. 
G. T. Rait, Esq. 



Secretary. 
Charles O'Leary, Esq. 

The Balance of;^i74,68o due to the Bondholders of this 
Loan under the Agreement of 8th May, 1885, for the pur- 
chase of the Bonds by the Peruvian BondholdersV Com- 
mittee, still remains unpaid. During the past year the 
Counqil and Pisco to Yca Committee have not ceased in 
their efforts, whenever opportunity has arisen, to second 
the endeavours of the Peruvian Committee to obtain a 
release of the embargo on the Bondholders* share of the 
proceeds of Guano, which is believed to be more than suffi- 
cient to discharge in full the balance of purchase money of 
these Bonds, but unfortunately hitherto without success. 

When the Agreement of May, 1885, was entered into, it 
was thought that the maximum term of 3^ years^ thereby 
fixed for payment of the balance, would give more than 
ample timer to remove all difficulties in the way, and the 
Agreement contained a clause enabling the Pisco to Yca 
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Committee to put an end to it after the 31 st of December^ 
1888, if such payment was not previously made. • 

The Council and Committee have been in communica-*^ 
tioii with the represehtatives of the Peruvian Committee 
on this subject, add have asked for payment of interest on- 
the undischarged balance of purchase money, and certain 
advantages in other particularSj as a condition to their- 
consent to allow further time to elapse without taking 
action to put an end to the Agreement of May, 1885^ 
These negotiations are still pending. 

A Contract has been af ranged between the Peruvian 
Bondholders, through their Representative, and the Peru- 
. vian Government. This Contract is now before the 
Chambers for ratification* 

Since the foregoing was written intelligence has been- 

...••• •• ■ - « 

received that the Peruvian Congress had adjourned without 
ratifying the above-mentioned Contract. 



SANTO DOMINGO. 
New Six per Cent Loan p{ 1888 ... ... £7^0^000 

Santo Domingo Committee. 



F. Bennoch, Estj., Chairman* 
Gen. Sir Luther Vaughan, K.C.B., 

Deputy-Chairman, 
Right Hon. Ei Pl6ydell Bouvericj 
- Ex-pfficidi , 
E. F. Coates, Esq. , 
Capt. W. Delf. 
H. B. Hyde, Esq. ■ 



Robert Monckton, Esq. 

J. G. Peckham, Esq. 

Chas. Penfuddocke, Esq., J. P. 

A. W. Ray, Esq. 

W. Riehgirdson, Esq. 

J. E. Wadsworth, Esq. 

T Wood, Esq. 

Secretary, 



W4 Johnson, Esq. I Charles O'Leary, Esq. 

After the tejection of the Arrangement of May, 1886,, 
by the Dominican Congress, referred to in the last Report, 
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negotiations for a settlement were re-opened between 
General Marchena, the Fiscal Agent of the Republic, and 
the Committee. 

The terms proposed by General Marchena were, that in 
exchange for each Old ;^I00 Bond, with all interest arrears 
.accrued thereon, there should be issued a New Bond of 
j^20, bearing 6 per cent, interest. 

The terms thus offered to the Bondholders were con- 
sidered by the Council and Committee to be inadequate, 
and were therefore rejected, but a General Meeting of 
"Bondholders was subsequently convened by Dr. Jurado, 
.acting as the Agent and on behalf of the Government, 
and a Resolution was passed by that Meeting accepting 
-the proposal and instructing the Committee to carry it 
into effect, which was accordingly done. 

The Comptoir d'Escompte, who had originally supported 
the scheme, shortly afterwards withdrew from it, where- 
upon the Representatives of the Government entered into 
a like contract with Messrs. Westendorp and Co., of 
Amsterdam. A Six pen Cent. Loan, redeemable at par 
within 30 years, by half-yearly drawings, for £y^opoo, 
was issued at 83J per cent, in London, Amsterdam, 
Brussels, Antwerp, and Hamburg, in August last. The 
proceeds of this Loan were to be applied as follows : — 

jf 142,860 to the Conversion of the 1869 

Loan, in default ; 
151,660 to the extinction of the In- 
ternal Debt ; and 
475,480 to the general purposes of the 

V Government, including the 

Total Loan ... ;f 770,000 extension of the means of 

■■ communication. 
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The Council is informed that only a small portion of* 
the Loan was applied for in London, but it met with 
better success on the Continent. The Conversion of the 
Old Bonds, which was undertaken by the Capital and 
Counties Bank, commenced^ on the *25th August, and 
will remain open until the 25th August, i889> but Bonds- 
lodged after ist January, 1889, forfeited the first Coupon 
on the corresponding New Bonds. The amount of Old 
Bonds lodged for Conversion up to the ist January,. 
1889, was jC399,300, , out of ;^7i4,300 in default, but 
^18,300 Old Bonds were returned to the Holders on 
account of irregularities, such as missing Coupons, or for 
being " drawn," although unpaid Bonds. In response to 
numerous applications from Holders, the Council has applied 
to General Marchena, the Representative of the Govern- 
ment, to give his consent for the admission of unpaid drawn 
Bonds and of defective Bonds to the Conversion. 

The following information has been extracted fron^ 
a Statistical Pamphlet recently published in Paris by 
Senor Don Francisco Alvarez L^al : — 

L — Revenue and Expenditure. 

The Budget Estimate for 1888, presented to Congress. 
in February last, estimates the Revenue at 
about... ..» ... ... ... Mexican f i,6oo,ooa 

and the Expenses of Administration at ... 900,000- 



showing a Surplus of about ... Mexican $700,000 



applicable to Extraordinary Expenditure 

The principal source of Revenue is provided by the Cus- 
tom-house duties ; stamps, stamped paper, license duties^ 
etc., do not produce much over 1 1 1 5 ,000 per annum* 
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The following Statement gives the Returns of the 
•Custom-house^ of the Republic for the years 1881 to 
1887. As these receipts form the security for the New 
Loan- they will be of interest to the Bondholders. 

.In 1881 

4y 
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1882 ... 


... 1,030,160.05 


1883 ... 


'f 1.533,625-34 


1884 


... ... 1,430,883.16 


188s 


1,286,609.88 


1886 


... ... 1,349,175-99 


1887 ... 


... 1,484434.28 



The subjoined Table shows the value of Imports and 
Exports, and the amount of Duties collected at each 
Custohi-house during the year 1887:— ' 



» 

Ports* 


Value of 
Imports. 


Import Duties. 


Value of 
Exports, 


Export. 
Duties. 


1 

, Santo Do- 

j mingo 

Puerto Plata. 

Samana 
'■■ Macoris 
, Monte Cristi, ' 

Azua ... 

Barabona ... 

Sanchez ... 


$ 
660,865.95 

741,406.28 

106,209.21 

108,794.18 

174,687.23 

31,918.63 

233,046.63 


$ 
376,227.45 

495,612.44 

68,424.08 

32,197-85 

142,488.87 

22,975.89 

1,385-42 
56,219.11 


$ 

674,728.72 

.: 911,013.36 

250,066.30 

176,290.90 

45,433.76 
155,412.02 

447,526.27 


$ 

58,536.88 

139,875-11 

3*852.23 

38,861.66 

13,495.35 
13,93^-66 

.709.37 
20,378.37 


Total ,.. 


$2,057,928.11' 


$i>i95,53i-ii 


$2,66o,47i.:J3 


$289,645.93 

■ ^ 



Year. 


Value of Imports. 


Value of Exports. 


1881 
1887 


1,636,080 
2,057,928 


1,457,640" 

2,660,471 

... 
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IL— PuBiiiG Debt. 



The Public Debt maybe divided into the following- 
classes : — 



{a.) — Internal Debt ( War of Independence), 

This Debt was due to Dominicans for Advances and 
Indemnities during the War of Independence. It was 
secured by a Special Tax on Imports, the proceeds of 
which were hitherto applied to Monthly Redemptions, b}- 
purchases at a rate of about 15 or 16 per cent The 
following particulars as to this Loan may be found 
interesting: — 



Total Issue of " Independence" Bonds 

Redeemed by: Customs between May, 

1882, and 31st August, 1883 ... $194,801.53 
By Purchases between ist September 

and 2 1 St December, 1883 ... 348,137.67 

By Purchases between January and 

August, 1884 ... i>oo9,oi7.55 

By Purchases between September and 

December, 1884 239,698.61 



$3,922,199.92 



h79h^55'3^ 



In circulation on. 1st January, 1885 ... 2,120,544.56 

Redeemed in January and Februafy... $169,874.83 

March and April ... 104,558.58 

- — 274,433.41 



)j 



Balance in March, 1885 
Redeemed in 1886 and 1887 ^., 



#•» 



1,845,111.15 
572,158.51 



Balance outstanding on 31st December, 1887 $1,272,952.64 



This balance will now be paid off out of the proceeds of 
the New Loan. 



w^^^^^^^^^^^^mmmmmmmit 



11" 

(d.) — Internal Debt to " Loan Companies y 

This is a Debt owing to certain Merchants of Santo* 
Domingo, Puerto Plata, Monte CristOj and Samana, for 
advances made to the Government, to the following 
extent: — 



By the Loan Co. of Santo Domingo to the end of 1886 


$398,760.90- 


„ „ Puerto Plata 


j> » 


424,612.01 


„ „ Macoris 


« » 


122,524.2a 


,, ,y Samana 


>7 J» 


100,97791 


Loan Puerto Plata 


» yy 


320,760.62 


, J. B. Sturla & Co., Azua 


» »> 


38.604.70 


, Commercial Bank 


», » 


63,182.80 



Total ... ... ... ... .«• $1,469,423.26 

Additional Advances from above Companies in 1887 1,234,826.79 

Interest due during the year 1887 463,643.84 



Total Debt ••• $3? 167,893.89 

Repaid to the said Companies in 1 887 1,5 1 9,47 1 .9a 



Balance on the 31st December, 1887 ... $1,648,421.99 
This amount is also to be paid off. 

(c.) — International Debt 

This Debt amounted, on the 31st December, 1887, to- 
234,250.45 piastres. It is due to foreigners and is paid 
through the English Vice-Consul, out of the proceeds of 
the special Surtax of 2 per cent, on the Customs Duties,, 
decreed on the 6th August, 1879. 

Balance 3 1 st December, 1 886 . w. ... $234,8 17.64 

Add additional Claims since 1883 recognised *.• 44»5'S'78 

279,33342 
Redeemed in 1887 by the proceeds of the 2 per 

cent. Surtax 45,082.9s 



Balance due 31st December, 1887 .., ... „. $234,250.44 
To be discharged by the New Loan. 
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III.— Population. 




The population of the Republic is as under : — 


In the Provinces of-- 




Santo Domingo de Guzman ... 


. . . 1 30,000 


Santiago de los Caballeros 


80,000 


Concepcion de la Veza ... 


... 80,000 


Azua de Compostela 


50,000 


Santa Cruz del Seibo ... 


56,000 


Espaillat... ... 


52,000 


hi the Maritime Districts of— 




Puerto Plata ... 


40,000 


Monte Cristi 


40,000 


Barabona. . . ... .... 


20,000 


JlVX clV' viI Ilk> ... ... ••« ••* * 


40,000 


o am an a •** .»• •*• ••• . 


18,000 


Total population ... 


. . 606,000 



Santo Domingo, the capital, has 25,000 inhabitants, 
Santiago 3S,00O, Puerto Plata 15,000. 



SPAIN. 

* Two per Cent. Coupon Bonds, 1877, out- 

stanoing . ..• ••• ...' •*• ••• 

Three per Cent. Consolidated Debt, 

outstanding, about 
Four per Cent. External Bonds, 1882 ... 
Four per Cent Internal Bonds, about ... 
Four per Cent. Internal Redeemable 
Debt of 1881, outstanding ... 

* This Debt will become extinct in 1891. 

K 



400,000 

77,587,613 
77,749,600 

65,640,210 



146 



General Committee of Holders of the External Debt. 

Thus marked * are Members of the Executive Committee. 



*F. Bennocli, Esq., Chairman. 
*The Right Hon. E. Pleydell 
Bouverie, Ex-qffido, 

Augustus B. Abraham, Esq. 

General Sir George Balfour, 
K.C.B., M.P. 
*W. H. Bishop, Esq. 
*Lionel N. Bonar, Esq. 

The Right Hon. the Earl of 
Carnwath, 

Andrew Cassels, Esq. 
*M. Castello^ Esq. 

J. W. C hater, Esq. 
*David Clarke, Esq. 

John CoUinson, Esq. 

Chas; John Croke, Esq. 

R. Dixon, Esq. 

W. Duncan, Esq. 
*Roger Eykyn, Esq. 

Henry I. Fotherby, Esq.> M.D. 

Captain T. Fuller. 

Commissary- General R. M. 
Gardiner. 

James Gardner, Esq. 

John Goddard, Esq. 

Wm. Grain, Esq. 

G. de G. Griffiths, Esq., M.D. 



W. Griffith, Esq. 
Rev. W. B. Harrison. 
*Geo. Herring, Esq. 
Rev. W. Hodgson. 
Arthur Kimber, Esq. 

C. E. Lewis, Esq., M.P. 
Chas. Magniac, Esq., M.P. 
W. H. Mogs', Esq. 

G. W. Obicini, Esq. 

D. Robinson, Esq. 
Christopher Rowlands, Esq. 
Thos. Rumball, Esq., M.I.C.E. 

*H. Solomon, Esq. 

G. N. Strawbridge, Esq. 
*C. Surgey, Esq. 

W. Trotter, Esq. 

John Vade, Esq. 
*Gen. Sir Luther Vaughan, K.C.B. 

Lieut.-Col. Vickers. 
*H. A. Withers, Esq. 

Edwd. Wright, Esq. 

Admiral of the Fleet, Sir Provo 
Wallis, G.C.B. 

eigh Wyndham, Esq. 

Secretary of the Committee. 
Charles O'Leary, Esq. 



The subjoined Budget Estimates for the year 1888-9 
give the figures, as finally revised by the Cortes in the 
summer of 1888. They include the reductions granted in 
the direct Taxes on Land, and the anticipated proceeds of 
the New Taxes imposed on Spirits, Petroleum, Mortgages 
and Stamped Documents, 
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REVISED BUDGET ESTIMATES FOR 1888-9. 



I.— EXPENDITURE. 



General Expenditure— 
Royal Household .,. ... 
Legislative Houses ... ... 

Public Debt ..• 

iusiice.«« *«* •«* .*• 
Pensions, etc 

Ministerial Departments — 
Presidency of the Council ... 
Ministry of State 

Grace and Justice 

War ... 

Marine ... *«. 

Home Affairs ... 

Public Works (Fomento) 

Finance ... 
Expenses of Collection of Revenues 
Colony of Fernando Po -. 



••• 



Pesetas. 

9,350,000 

1,749,205 

279,099;6ii 
1,861,276 

. 50,593,826 



1,651,626 

5,300,620 

59,092,859 

154,724,262 

26,683,627 

31,256,231 

100,844,757 

20,281,231 

90,397,871 
666,000 



Pesetas, 



342,653,918 



490,899,084 



Total Expenditure .. 



Pesetas 833,553,oo2 



REVENUE. 

Direct Taxes— 
Land Tax, Cultivation, and Live 

Stock Tax 

Industrial and Commercial Taxes... 
License Duties for Retail of Ardent 

oOirits »». «•• ••• •**. 

Royal Dues and Transfer Duties ••« 
Mining Tax ... ... ... ««• 

Tax on Titles of Nobility, etc. 
Personal Certificates 



Carried forward... 



Pesetas* 
166,757,000 

42jOOO,000 

2,000,000 
28,500,000 

2,250,000 

700,000 

11,000,000 



253,207,000 



Pesetas. 
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Brotight forward . . , 

Tax on State Salaries, etc 

Deduction on Salaries of Clergy 
and Nuns 

Wine Taxes at the Free Ports of the 

*,«n.UA«lC9 »•• ••• ••• ••» 

Indirect Taxes -^ 
Customs — Import and Export 

X^UlJcS* 6lC« ••• ••• ••• 

Cash Received at the Consulates, etc. 

Tax on Provisions ... 

Special Tax on Brandy, Alcohol and 

Strong Drinks «.. 
Tax on Home-produced Sugar 

„ Passenger and Goods Traffic 
Stamps, etc., Guns, Hunting, and 

Fishing Licenses 

Monopolies and State Establishments — 
Tobacco 

Lotteries , 

Mint 

Mutual Drafts on Treasury. 
Sale of Official Gazette 
Foreign Postal Service 
Penal Establishments 

State Property — 
Salt Manufactory of Torrevieja ... 

aV1.IX1C9 ... ... ... «*« at. 

Rents from State Property... 
Rents from Ecclesiastical Property 
ji v<ruzacia.«« ».. ... 
Sale of Unredeemed Property 

Sundry Duties 

Sundry Sales of Property and 
Materials... 



f .. 



Pesetas. 


Pesetas. . 


253,207,000 
18,316,000 




3,000,000 




450,000 






274,973,000 




135,545,000 




1,500,000 




88,000,000 




47,000,000 




440,000 




12,000,000 




48,800,000 






333,285,000 




90,000,000 




77,005,000 




4,000,000 
588,000 




500,000 




330,000 

600,000 


173,023,000 




1,100,000 




8,600,000 




i,3S7,ooo 




391,000 
2,690,000 




20,060 

7,190,038 




7,944,000 


29,292,038 




cl ••• ... 


810,573,038 
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. Pesetas. Pesetas. 

Brought forward 8 lo, 573,038 



Treas2tty — 

Exemption from Military Sei-vice ... 14,500,000 

„ Naval Service ... 500,000 

Accounts of former fiscal years ... 5,000,000 

Fees for Custody of Public Effects. . ♦ 1 50,000 

Official Publications... ... ... 50,000 

Eventual Returns from all the 

Branches... 3,405)500 

Interest on Funds diverted from 

their legitimate employment ... 250,000 

Final Payments 350,000 

Arrears up to end of 1849 , 50,000 



24,255,500 

Total ... Pesetas 834,828,538 



RECAPITULATION. 

Pesetas. J[^ 

Revenue for the year 1888-9 ••♦ 834,828,538, or say 33,128,116 

Expenditure „ „ ... ... 833,553,002, „ 33>o77j5oo 



Estimated Surplus ... Pesetas 1,275,536, „ ^£50,6 16 



N.B. — The exchange is here calculated at the rate of Pesetas 
25.20=;^ I, officially fixed for the payment of employes of the 
Government in England. 

In addition to the above there is an Extraordinary 
Budget (authorised by the Law of 12th January, 1887), 
for Naval Defences, the Expenditure of which, during 
the first four years, is put down at Pesetas 171,000,000, 
against which there is a partial set off in the Estimated 
Kent from the Tobacco Monopoly Company (which 
under the Contract can be anticipated), to be appropriated 

for 1888-9 of • ••• Pesetas 44,000,000 

and for 1889-90 „ 40,000,000 
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The following Table shows the amounts required for the 
service of the Public* Debt : — 



I— STATE DEBT. 

Consolidated Debt — 

Pesetas. Pesetas. 

Interest Perpetual 4% Debt, External 78,846,040 

„ Internal 77)^95 >9o6 

„ Non-transferable Stock in 
favour of Civil Corpora- 
tions ... 14,893,037 



171,434,983 

Redemption of Fractions of Con- 
solidated Debt 50,000 

Redeemable Debt— 

Interest and Sinking Fund of the 

4 % Debt ., 86,843,600 

Commission of li % payable to Bank 

of Spain for above service ../ 1,085,545 

87,929,145 



Interest of 2 % Redeemable External 

Debt ... ,,, 809,070 

Sinking Fund of do, «.. ... 5^395jOOO 



Interest on Shares of Public Works 23,450 

Sinking Fund of do. ... 94ji46 



6,204,070 



117,596 



Interest Highway Shares ... ... ii»799 

Sinking Fund of do. 152,018 

• 1^3,817 

Redemption of Personal Debt 100,000 

Provision for Loss by Exchange on Remittances for * 

the service of the External Debt ... ... 1,400,000 



Total Service of State Debt Pesetas 267,399,61 1 
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II.— TREASURY DEBT. 

Pesetas, 

Annuity for the Quicksilver Loan ,». 3)75opco 

For the Maintenance of the Floating 

Debt .,. ,., .♦. .♦. Ps. 4,950,000 

Interest on sums deposited as guarantee 

by Holders of Public Offices, etc, 3,000,000 



7,950,000 



Total Service of Treasury Debt Pesetas' 11,700,00a 



SUMMARY OF DEBT SERVICE. 

^ Pesetas. 

1. Annual Service of State Debt ... ... ... 267,399,611 

XL Ditto Treasury Debt 11,700,000 



Pesetas 279,099,61.1 



UMIMrriMMa 



This amount represents 33*43 per cent, of the total Revenues of 
the State. 



The Floating Debt. 

The last Annual Report referred to the arrangement 
entered into by the Minister of Finance with the Bank of 
Spahi, under which the whole Share Capital and Reserve 
Fund of the National Bank of Spain, amounting to about 
165,000,000 Pesetas, was placed at the service of the 
Treasury at a very moderate interest charge, in considera- 
tion of important advantages in respect of Revenue Col- 
lections conceded to the Bank. It will be seen from the 
subjoined Table, which records the position of the Floating 
Debt on the first day of each month during 1888, that the 
Government have fully availed themselves of this advan- 
tage. It is, therefore, not surprising that with the view to 
possible new requirements in the future, an increase of the 



wmmmm 



Capital of the Bank, and of its note issue is talked 
^bout:— 



Position of Floating? Debt on 



I St January, 1888 ... 
1st February, 1888 
I St March, 1888 
I St April, 1888 
I St May, 1888 
1st June, 1888 
I St July, 1888 
1st August, 1888 
I St September, 1888 
1st October, 1888 ... 
I St November, 1888 
ist December, 1888 
ist January, 1889 ... 



Amount. 

Pesetas. 
159,000,000 
159,500,000 
161,000,000 
161,000,000 
161,000,000 
164,000,000 
164,000,000 
164000,000 
164,000,000 
164,000,000 
126,340,000 
126,340,000 
126,340,000 



ucted early in De- 



The Spanish Cabinet was reconstr 
cember, again under the leadership of Seiior Sagasta, and, 
with the exception of the Ministries of Foreign Affairs and 
Marine, the portfolios are now held by new Statesmen. 
The present Minister of Finance is Senor Venancio 
Gonzalez, who was Home Minister in 1885. As he enjoys 
a high reputation, his financial proposals for the next 
Budget are looked forward to with great interest. His 
task will be a difficult one; for the anticipations of the 
last Budget can scarcely be realised, nor can it be expected 
that the chronic deficit will have disappeared in the final 
accounts of 1888-9. 

When Senor Camacho re-organised the Spanish Finan- 
ces, and carried the great Conversion of its Bonded and 
Floating Debt into successful effect, he enabled the Trea- 
sury to start clear. Foreseeing that a great nation, like 
Spain, would have, necessarily, to meet 'extraordinary 
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charges in the immediate future, which could not be borne 
by the current Revenue, he devised a scheme based on the 
appropriation of the extensive and valuable State Do- 
mains and Forests, for such demands as the progress of 
the country and its position among other States would 
entail on it. Unfortunately the opposition to his scheme 
was too strong, and it had to be dropped. 

Owing to the steady falling off in the Receipts, by reason 
of the agricultural and commercial depression in late years, 
and the increased demand for extraordinary expenditure, 
Spain, since that period, has had to labour under heavy 
annual deficits which for the whole period averaged over 
;f 3,000,000 per annum. All special funds at the command 
of the Treasury, whether destined for Military Redemp- 
tions, Bounties, etc., or Civil purposes, as well as the 
Tobacco Monopoly, a limited amount of State Property, 
Special Credits at the National Bank and elsewhere, had to 
be used to meet this excess of expenditure ; but this only 
postponed providing for the greater part of the old 
liabilities, as these special funds carried their own liabili- 
ties, which had to be met by the resources of the State. 

In these circumstances, it is apparent that the establish- 
ment of an equilibrium in the Budget is not the only 
difficulty to be overcome by the new Minister of Finance ; 
he must also face the legacy of past liabilities. A healthy 
state of the finances, requires such a* settlement, or, in 
other woi-ds, will impose additional burdens on the 
Treasury. Only the most rigid economy in the public 
expenditure, and a comprehensive reorganisation of the 
incidence of taxation, can accomplish such a result, 
particularly as it must be governed by the fact that the 
imposts on the Agricultural and Mining industries cannot 
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be enhanced without endangering these msdn sources of 
the national prosperity. 

The concluding portion of the past year gave some 
evidence that the long protracted agricultural and com- 
mercial depression was passing away, and also that the 
Spanish wine trade was beginning to reap the benefit of 
the rupture of the negotiations for a commercial treaty 
between France and Italy, by increased exports of Spanish 
wines into France. 



TURKEY, 



Joint Commission for the Ottoman Loans of 1858 
and 1862; appointed under the Convention of 
February, 1873. 



The Right Hon. E. Pleydell 

Bouverie, Chairman. 
Francis Bennoch, Esq. 
Roger Eykyn, E sq. 



Thomas Rumball, Esq., M.I.C.E, 
H. A. Withers, Esq. 
Secretary. 
Hyde Clarke, Esq. 



The following advertisement appeared from time to time 
during the year 1887-8 : — 

COUNCIL OF ADMINISTRATION OF THE OTTOMAN 

PUBLIC DEBT. 

By decision of the Imperial Ottoman Government, in agreement 
with the Council of Administration of the Ottoman Public Debt, 
holders of Bonds of this Debt included in the Imperial Decree of 20th 
December, i88r, with exception of the Bonds of the Turkish Railway 
Lottery Loan (Lots Turcs), are informed that all Bonds which shall 
not have been presented either for registration or conversion within a 
period of one year from the date of this notice, will be Forfeited. 
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Ramazan Certificates, which will become forfeited on the 20th 
December, 1887, conformably to Article V, of the Imperial Decree 
are, in consequence of the preceding provisions, included in the period 
allowed to the Bonds above mentioned. 

The holders are invited to comply with the necessary formalities of 
the Imperial Ottoman Bank, Constantinople, up to 13th May, 1888 

Constantinople, 13th May, 1887. 

The Conversion of Old Securities was accordingly finally 
closed on the 13th May, 1888. Several applications have 
been made by holders of Securities thus excluded, but all 
representations on their behalf by the Council at Constanti- 
nople have proved fruitless. 

The Council of Administration at Constantinople has 
also received several .applications since that date, under 
various excuses, for the conversion of "stamped" and 
"unstamped" Bonds. These applications have been in- 
variably rejected, and the Administration will continue to 
do so in future. 

The following Table gives the position of the Consoli- 
dated Debt, excluding Lottery Bonds, from which it will 
be seen : — 

1st. That, in consequence of Conversions and Amortisa- 
tion, the total amount of" Registered " Bonds in circulation 
is now reduced to ;^3, 109,867 out of £iS»7S4>9^ originally 
registered. 

2nd. That the "Converted" Bonds in circulation 
(after deduction of the amounts amortised) amount to 

3rd. That Group I. and Series "A" Bonds already 
amortised represent ;^2,26o,300 ; and 

4th. That the outstanding Old Securities, which have 
become absolutely forfeited through not being presented 
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for conversion by the 13th May, 1888, repi-esent;^8S9,908 
or 0*932 per cent, of the whole Debt created under the 
Irad^ of 8/20 December, i88r, as follows : — * 

" Registered " in circulation ;^3,I09,867 

*' Converted " in circulation 85,995,752 

Amortised, Group I. and Series "A" ... 2,260,300 

Excluded and Forfeited ... 859,908 



£92,22S»827 

' ' ' \ — ' 

It may be observed here that the amount of ^^ Regis- 
tered" Bonds in circulation is being continually decreased 
by the exchange into Converted Bonds of the same class. 
This process is evidently of advantage to the holders. The 
operation does not, however, affect the total amount of the 
Debt. ' . 
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GENERAL RECEIPTS AT CENTRAL OFFICE (CON- 
STANTINOPLE) IN THE TEN MONTHS, MARCH- 
DECEMBER. 



Month. 


1887. 


1888. 


March 


•«.• 


^T.27i,689 9r 


;£T.275,3ii 10 


April 


> * • 


• • * 


67,48191 


81,06407 


May 


»• * 


• • ^ 


71,75050 


98,002 85 


June 


1 «• 1 


i.« 


293,07241 


301,81003 


July 


)• . < 


••'• 


92,793 19 


92,647 yj 


August 


1 «« < 


» .• 


178,720 01 


188,027 32 


September . 


>« • « 


« « 


273,030 38 


276,898 69 


October 


» • 1 


. • 


82,986 04 


108,684 (>^ 


November . 


« . * 


« « 


76,825 08 


91,54609 


December ... 


• * 


250,291 28 


274,833 00 


Total ... 


«• 


?;eT.i,658,640 7i 


;£T. 1,788,825 20 



N.B. — ^;^T. 1 26,688 must be deducted frora^ the total for the ten 
months in 1888 in order to compare the results of the Six Indirect 
Contributions and Tobacco Tithe, payments of the Eastern Roume- 
11 an Tribute having been resumed in January, 1888, at the rate of 
;£T. 1 52,000 per annum, including arrears. 

Tobacco R^gie. 

The Council is glad to be able to confirm the encourag- 
ing accounts given last year*s Report in regard to. the 
Tobacco Regie. The Annual Report of this Institution, 
which was only presented to the General Assembly of its 
Shareholders on December 26th, declared a profit for the 
year 1887-8 of ^T. 105,364 77,* which the Shareholders 
agreed unanimously should be applied to partly cover the 
losses of past years. The present financial period (the 

* The difference between this sum and that given by Mr. A^ncent 
Caiilard on page 12 of his Report for 1887-8 is.due to the R^gie 
having included the advance of rather over ;^49,ooo made by the 
Public Debt Administration on account of losses on the Egyptian 
Refiiek, 






^ — - - — ^^ 



Turkish financial year ending on March 12th) shows a 
very marked increase on 1887-88. Approximately the 
receipts of the ten months passed amount to ;^T. 1,472,964, 
as against ;fT.i;36o,243 for the sanie ten months in 1887, 
It may be pretty confidently expected that the last 
two months of the year will rather produce an increase 
than the reverse ; thus the present year will probably 
show a clear profit of at least <?fT. 11 2,720. Whether this 
considerable sum will again be applied to covering past 
losses is not quite certain* A proposal has been made by 
the R^gie, with the consent of the Council of Administra- 
tion of the Ottoman Public Debt, to write off its past losses 
by a corresponding reduction of Capital, so as to be able to 
commence forthwith to pay dividends on its shares, and to 
share profits with the Government and the Public Debt 
With this proposal, however, has been bound up another, 
^concerning a final settlement of the Reftieh question (a 
question whose origin and effect have been more. than once 
described in various past Reports), to which the consent of 
the Public Debt Council has likewise been obtained, but 
which the Turkish Government has not yet approved, and 
is still considering. Although this Committee and the 
Representative of the British Bondholders at Con- 
stantinople maintain the opinion they have consistently 
held, that the R^gie has legally no claim against the 
Public Debt on account of measures taken by the 
Egyptian Government, the arrangement proposed by 
the R^gie was undoubtedly more advantageous than the 
system of advances hitherto followed, and would probably 
have saved the Bondholders a sum of between forty and 
fifty thousand pounds a year. It is, therefore, to be hoped 
that the Government will overcome its objections, and 
permit the arrangement to be carried out. 
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The understanding between the Tobacco R^gie and the 
Egyptian Government on the Reftieh question, alluded to 
in the Report for last year, has not yet produced the 
results intended. This, indeed, was not to be looked for 
in the first year ; but, apart from this, it appears that the 
tax of ;^E.30 per feddan imposed by the Egyptian 
Government on land growing tobacco has not been 
followed by the great diminution of tbbacco-cultivation 
which was expected. Tobacco . impprters in Egypt still 
however pronounce themselves confident as to the success 
of the measure in the future, and it will, perhaps, be better 
to await the results of the second year before attempting 
to arrive at any fresh understandings with the Egyptian 
Government 

COMPARATIVE STATEMENT OF MONTHLY RECEIPTS 
DURING THE FINANCIAL YEARS 1887-8 and i888>9. 



Month* 


Year 1887-88. 


Year 1888-89. 




Piastres. 


Piastres. 


March 


11,709,203,02 


14,862,475-19 


April 


12,567,120.42 


15,611,00645 


May 


12,541,158.75 


13,826,685.56 


June 


I3,3<5i,i35-24j 


15,966,044.42! 


July..* ... 


14,581,752.15 


15,561,211.50^ 


August 


15,363)163.90 


* 1 5,903,000.00 


September... 


14,339,600.45 


* 1 4,364,000.00 


October 


14,994,536.01 


*i3,953,6oo.oo 


November 


13,197,608.92 


*i 3,748,400.00 


December... 
During ten months 


13,369,069.02 


13,500,000.00 


136,024,347.88^ 


147,296,423.13 


January ♦ 


12,609,067.52 




February ... 


13,443,84366 




162,077,259.60^ 



* These figures are approximative, the exact total of the Sales for 
these months not yet being known by the General Direction. 
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Unpaid Drawn Bonds of certain Ottoman Loans. 

Every effort continues to be made to secure a satis- 
factory arrangement of this question. A series of incidents 
has occurred, which from time to time have unexpectedly 
postponed its final adjustment, but there is reason to 
believe that the Financial Minister of Turkey regards with 
favour the arrangement which was proposed some time 
ago, with the approbation of the Council of Administra- 
tion. 

Turkish Lottery Bonds. 

The scheme alluded to for dealing with the sum set free 
by the complete reimbursement of the 20 per cent, to the 
Lottery Bonds (" Old Drawings '') was described by Mr. 
Vincent Caillard on page 1 3 of his preliminary remarks to 
the Report of the Council of Administration for the year 
1 887-88. The Annuity to be set apart for the whole of 
the Lottery Bonds, in conformity with the Decree, amounts 
to £Tas6,S2S' a sum of ;^T.i 1,964 having been prepaid 
in 1887 to complete the payments in favour of the Old 
Drawings, and the amount to be set apart for the New 
Drawings being ;^T.I22,496, a sum of ;£^T.2i,864 remained 
for application under the new scheme. This has been^ 
within ;^T.355, entirely expended in the purchase in the 
open niarket of 10,593 Lottery Bonds. One number has 
hitherto turned up in favour of the fund for the purchase 
of these bonds, but it was not a number obtaining a 
premium. 

The above scheme was referred to in last year's Report 
ais being then under the consideration of the Council of 

L 
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Administration, and on its acceptance the following notice 
was issued to the newspapers of Sth June last :— 

TURKISH LOTS. 

Holders of Turkish Roumelian Railway Lottery Bonds (LotsTurcs) 
are informed that on the proposal of the Council of Administration of 
the Ottoman Public Debt, the Imperial Government, with the sanction 
of his Majesty under date 14-26 April, 1 888, has authorised the said 
Council to apply henceforward to the purchase of the said Obligations 
on the market the quota of 25 per cent, previously assigned to the 
redemption of the old Lots drawn between 1875 and 1882, and which 
are now entirely redeemed. The Council will therefore redeem at the 
rate of 58 per cent, all the premiums and amounts of Lots drawn from 
April, 1888, to February,' 1 889, inclusive, and apply the above-men- 
tioned balance to the purchase of such an amount of Lots as the funds 
available for the purpose will admit of. In accordance with the provi- 
sions of the above-mentioned Imperial Iradd the Lots Turcs so pur- 
chased will be withdrawn from circulation by means of a stamp to that 
effect, but they will participate in all the chances of premiums and 
redemptions so as to enable the Council of Administration to purchase 
more Bonds or to take some other step in the interest of holders of 
these Bonds. 

Sinking Fund. 

During the current financial period a sum of v^ioo,ooo 
was voted by the Council of Administration for applicatioa 
to the Sinking Fund. With this amount ;^384,ooo nominal 
capital in Bonds of Series "A" have been amortised. Seeing 
the favourable condition of the Revenues and the continued 
payment of the Eastern Roumelian Annuity, a further con- 
siderable sum will doubtless be applied for this purpose in 
March next. 

In October last the Turkish Government contracted a 
Loan of 30,000,000 marks with the Deutsche Bank of Ber- 
lin. The Revenues assigned to this Loan (principally fish 
and silk revenues not assigned to the service of the Public 
Debt under the Decree), have been entrusted to the Council 
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of Administration at Constantinople, to administer and 
duly pay over to the Contractors of the Loan. Thisis a 
mark of confidence in the Council of Administration on the 
part of the Ottoman. Government, and an acknowledgment 
of the services it has rendered in improving Turkish credit 
which this Council is glad to remark, and which cannot 
but be gratifying to the Bondholders with whose interests 
that Council is entrusted. 

RouMELiAN^ Tribute. 

Before separating, the Bulgarian Chamber voted, with- 
out the least opposition, the Provisional Budget for 1889, 
which includes the necessary Credits for the continuation 
of the payments of the Roumelian Tribute. 

The inscription of these payments in the Budget Law 
has for the Bondholders great importance. The pay- 
ments have been made from month to month during the 
past year with great regularity, the twelfth instalment, 
completing the Annuity of ;^T. 15 2,000 agreed upon, was 
made upon the order of a new Finance Minister* 

The Bulgarian Government have admitted that the re- 
sumption of the Tribute Service has had, in many respects 
profitable results for the Principality. 

The resources of the country show great elasticity ; the 
Budget of 1888 estimated a deficit of 8,000,000 francs, but 
the final accounts show a surplus of 4,000,000 francs. Saving 
unforeseen circumstances, the increased value of the taxes,, 
and the economies likely to be effected in the expenses, will 
probably balance the accounts of 1889, rrotwilhstanding 
ah estimated deficit of 13,000,000 francs, perhaps without 
even encroaching upon its reserves^ consisting of about 
15,000,000 francs of taxes in arrean 

L 2 



164 



VENEZUELA. 

External Debt of 1881 outstanding 31st 

December, 1888 £^>^7Si35^ 

Venezuelan Committee. 



Admiral of the Fleet, Sir Provo 
Wallis, G.C.B., Chairman. 

Right Hon. E. Pleydell Bouverie, 
Ex-officio, 

J. W. Chater, Esq. 

F, Obicini, Esq. 



General Sir Luther Vaughan, 

rC.C.o. 
E. Wright, Esq* 

Secretary, 
Charles O'Leary, Esq. 



Trustees for the Deposit of Old Securities at 

the Bank of England. 

Lionel N. Bonar, Esq. j J> W. Chater, Esq. 

It appears, from former Annual Reports of the Council, 
that all attempts hitherto made to induce the Government 
of Venezuela to pay 4 per cent on its Foreign Debt have 
b^en unsuccessful, owing mainly to the contributions for 
Expenses demanded from the Bondholders. Thus in 1882 
the contribution asked was for about ;^ 300,000 in Unified 
Bonds, which, if carried out, would have necessitated a re- 
duction of the Principal of the Debt in circulation by fully 
8 per cent This was rejected by the Bondholders. 

It affords the Committee, therefore, considerable satisfac- 
tion to report that an Arrangement has at last been con- 
cluded by the Council with the Fiscal Agent of the Re- 
public for the payment of 4 per cent. 

This Agreement, concluded in November, after a pro- 
tracted negotiation, provided for the Unification of the 
Internal and External Debts, and the payment of £4, per 
Clint interest per annum, on the Debt thus Unified. 
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It was submitted to a General Meeting of Bondholders 
duly summoned in December last, and was accepted. 
There was, however, some opposition on the part of Dutch 
Holders owing to the expenses consequent upon the Unifi- 
cation having to be paid by the External Bondholders. 
Every effort had been made by the Council during the 
negotiation to prevail upon the Government to undertake 
this obligation, which the Act of Congress confirming the 
Agreement of 1881 had placed on the creditors. The Fiscal 
Agent, however, made it a condition that these expenses 
should be borne by the External Bondholders; and the 
Council rather than again postpone the Unification in- 
definitely, deemed it advisable that this point should be 
conceded to the Government 

The Arrangement now awaits the ratification of the 
Government of Venezuela, and when obtained, the Bonds 
will be called in for conversion. The first Coupon on the 
Unified Bonds is to be payable on the ijth August next. 

Dr. J. P. Rojas Paul has been elected President of the 
Republic, and assumed* the duties of his office in July last. 

The text of the Agreement is here subjoined, with some 
explanatory observations thereon : — 

Agreement for the Unification of the Internal and External Debt of 
the United States of Venezuela, concluded between the Fiscal 
Agent of said Republic in Europe, of the one part, and the 
Council of Foreign Bondholders, on behalf of the Holders of 
Bonds of the External Consolidated Debt of the Venezuelan 
Republic, of the other part. 

CHAPTER L 

Unification of both Debts, Creation of New Unified Bonds, 

AND Service of the Unified Debt. 

Article i. The whole Debt of the Republic represented by the 
outstanding Bonds of the Consolidated Debt of 188 1 issued in London, 
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and the Five per Cent. Bonds of the Consolidated Debt circulating in 
Venezuela, with the exception of the Inscribed Stock held by the 
establishments of Popular Instruction and Public Beneficence, shall 
l3e unified into one single Debt, to be denominated " Unified Debt of 
the United States of Venezuela." 

Article 2. The maximum Capital of said Unified Debt shall be 
j£3,7 53,420, say Bolivares 94,773,885, at the exchange of Bolivares of 
25*25 per £if and shall bear interest at 4 per cent, per annum, free of 
any deduction or contribution that may diminish it ; and shall be re- 
presented by New Bonds of ;^5oo, ;£ioo and £20 sterling, guaranteed 
iand redeemed as hereinafter provided. 

Article 3. The text of the Bonds of the Unified Debt shall be as 
follows : — 

''^UNIFIED DEBT OF THE UNITED STATES OF VENE- 

"ZUELA OF 1889. 

"For;^. 

*' In 2,671 Bonds of ^20 each — Series * A,' Nos. i to 2,671. 

"In 14,000 Bonds of ^100 each — Series *B,' Nos. 2,672 to 16,671. 

"" In 4,600 Bonds of ;^ 500 each — Series *C,* Nos. 16,672 to 21,271, 
bearing interest at four per cent, per annum, and redeemable 
gradually by half-yearly purchases in the market, or drawings.' 

Series Bond for ^., No. 

" The Republic of the United States of Venezuela is indebted to 

the bearer of this Bond in the sum of £,..,„. ..., being 

part of the Unified Debt of the United States of Venezuela, 
in conformity with the Law of Public Credit, dated the 29th 
April, 1885, and with the Contract of Unification ratified on 

the ^ and published in the Official Gazette 

of the Republic, No , of. , 188 , which 

respectively created and unified the Internal and External 
Debts and- provided for their service and redemption. 

*^ The Republic of the United States of Venezuela hereby in the 
most solemn manner engages to fulfil all the stipulations and 
guarantees of the said issue as specified in said documents, 
and to pay in London the amount of the Capital of this Bond 
in accordance therewith ; and further so long as it is not 
redeemed, to pay in London 4 per cent, interest per annum 
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to the bearer of the half-yearly Coupons thereto attachedj^^ on 
presentation on Or after maturity at the Banking House of 
Robarts, Lubbock and Company, London, or other Agents 
for the time being charged with the service of the Debt. 

" The Principal and Interest of the Bonds of the Unified Debt are 
further secured by the hypothecation of 54 per cent, of the 
40 per cent, of the total import duties of the Custom-houses 
of the Republic, which shall be delivered to the Agent of the 
Bondholders in Venezuela. 

"Hereto are attached extracts from the said Contract of 24th 
November, 1888, so far as relating to the service and security 
of the Unified Debt. . 

" Witness the hand and official seal of the Fiscal Agent of the 
Republic of Venezuela in Europe on behalf and in the name 
of the said Republic, and countersigned on behalf of the 
Council of Foreign Bondholders." 

Article 4. The Bonds of the 4 per Cent. Venezuelan Unified Debt 
shall be signed by the Fiscal Agent of Venezuela, and countersigned 
by a Representative of the Council of Foreign Bondholders. 

Article 5. Each Bond shall have attached forty Coupons corre- 
sponding to the first forty six-monthly payments of interest. The first 
of these Coupons to be in respect of the six months ending the 30th 
June, 1889, payable on the 15th August in the same year, and so on 
for the other successive six months. 

Article 6. The Government shall, at their own cost, issue every 
twenty years the new Coupon sheets, to be attached to the correspond- 
ing Bonds. 

Article 7. The Republic assigns and mortgages 54 per cent, of the 
40 per cent, of the Import Duties, receivable at all the Custom houses 
of the Republic for the payment of the interest of 4 per cent, of the 
Unified Debt and its gradual redemption. 

Article 8. In future, for the part of Customs Duties appropriated to 
the requirements of the Internal and External Debt, merchants shall 
execute only one Pagare, embracing the 54 per cent, of the 40 per 
cent. The proceeds of the said 54 per cent, shall be delivered each 
month, commencing in January, 1 889, to the Agent of the Bondholders 
in Cardcas. 
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Article 9. If the 54 per cent, of the 4a per cent of the Customs of 
the Republic, sooner ot later, from whatever cause, shall fail to yield 
j£ 1 2,636 los. 3d. monthly on account of Import Duties, the Government 
engages to provide the deficit out of the proceeds of some other 
national revenue. 

§ If, on the contrary, instead of a deficit, there shall remain a 
surplus, this surplus shall be applied to the Sinking Fund of the Debt, 
in the manner hereinafter provided for. 

Article 10. The responsibility of the Government ceases as soon 
as the funds are delivered to the Agent of the Bondholders, who shall 
be appointed and removed by them, and shall be under their control 
only. 

Article ii. The sums received by the Agent of the Bondholders, 
as aforesaid, shall be remitted by him every month to the Bank or 
House in London charged with the service of the Debt, who shall 
apply the net proceeds thereof every six months, after having 
deducted therefrom one per cent, for expenses, in the following 
manner : — 

I St. To the payment of the Coupons due half-yearly. 

2nd, Any surplus remaining, after the payment of the Coupon 
due, shall be applied to the redemption of Bonds by pur- 
chases on the Stock Exchange whilst the price is below par. 
In case the price should be above par, the redemption shall 
be effected by drawings, in which case the drawn Bonds 
shall be paid at par at the end of the current half-year. 

3rd. The Government shall, however, have the right of increas- 
ing the Sinking Fund, and even that of redeeming the whole 
Unified Debt at any time. 

Article 12. The Bonds thus redeemed and all the paid Coupons 
shall be cancelled, perforated and deposited with the Bank of England 
a,t the order of the Venezuelan Government. 

CHAPTER II. 

Regulations for converting and exchanging the existing 

Internal AND External Bonds. 

Article 13. The Conversion shall be entrusted to the Council of 
Foreign Bondholders, and shall take place in London. 
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Article 14. The Bonds for £3,753,4^0 of the Unified Debt,, duly 
signed by the Fiscal Agent of the Venezuelan Government, shall be 
delivered to the Council in order that they may be countersigned by 
their Representative, and the Conversion proceeded with immediately. 

Article 15. Said Bonds shall bs exchanged at par, with forty 
half-yearly Coupons attached, in respect of twenty years' interest. 

§ The Bonds of the Internal Debt. shall be converted at the rate of 
twenty-five Bolivares twenty -five cents* per pound sterling. 

Article 16. All the Bonds representing tiie Internal Debt shall 
be collected by the Venezuelan Government and transmitted to the 
Council of Foreign Bondholders. 

Article 17. The Government shall issue to the owners Receipts 
or Certificates, specifying the number and value of each Bond 
delivered, and the name of the depositor. 

Article 18. The Government shall send direct to the Council of 
Foreign Bondholders a legalised schedule containing the names of the 
persons to whom it has issued the Receipts or Certificates, mentioned 
in the foregoing Article, and the number, series and amount of each 
Bond received. 

Article 19. When the Receipt or Certificate referred to in Article 
17 shall have been delivered to the Council of Foreign Bondholders, 
either by its owner or his agent, the Council shall compare it with the 
schedule mentioned in Article 18, and, if found correct, they shall 
deliver the new corresponding Bonds of the Unified Debt to the 
owner thereof, or his agent, in exchange for the same. 

Article 20. All the Bonds of the Internal' and External Debt that 
shall have been converted into Unified Bonds shall be cancelled by 
perforation, and deposited with the Bank of England at the disposal of 
the Government of Venezuela. 

Article 21. The Conversion shall begin on the ist January, 1889, 
or at the earliest possible date thereafter, and be completed before the 
30th June of that year. 

§ The Conversion shall, however, remain open till December, 1890, 
for such Holders as may be able to justify the delay in presentation, 
but in such case Holders of the External Debt shall only receive inte- 
rest at three per cent, per annum in respect of all Coupons which may 
have matured prior to the date-of presentation. 
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Article 22. All the Bonds shall be presented for Conversion with 

the Coupons attached thereto, of the following and subsequent dates : — 

External Bonds 1881 : Coupon payable in London on the 15th 

August, 1889. 
Internal Bonds : Coupons payable monthly on the ist January, 
1889, and on the ist of subsequent naonths. 

Article 23. The present 5 per cent, and 3 per cent, interest of the 
Internal and External Debts will be paid up to the 3Tst of December, 
1888, and from the ist January, 1889, 4 per cent, shall be paid on the 
Bonds of the Unified Debt, half-yearly on the 15th August and the 
15th February in each year. 

Article 24. The Council of Foreign Bondholders shall place, caii- 
celled, any surplus of Bonds of the Unified Debt which may remain 
after the completion of the Conversion, at the disposal of the Vene- 
zuelan Government, and any surplus of money resulting from such 
cancellation shall be considered as a remittance from the Government 
on account of the next dividend. 

Article 25. The expenses attending the operation of the Conver- 
sion shall be provided by the charge of 2 per cent, on the nominal 
capital of the External Bonds of 1881, which sum the Bondholders 
shall pay to the Council on presenting their Bonds for Conversion, 
This charge is imposed exclusively upon the External Bondholders, in 
view of the increase for them in the rate of interest from 3 to 4 per 
cent., and of the loss of i per cent, suffered by the Holders of the In- 
ternal Debt who now receive 5 per cent., and will receive only 4 per 
cent, after the Unification. 

Article 26. The said 2 per cent, shall be at the disposal of the 
Council, and shall cover the amount of the English stamp duty upon 
the whole issue of Unified Bonds, and the expenses of printing and 
issuing the Bonds, and any other expense required by the operation 
and the remuneration of that body. 

Article 27. The Bonds and Coupons of the Old External Debt 
deposited as "a guarantee for the Agreement of 1880 shall be can- 
celled and burnt in the presence of a Notary, of the Venezuelan 
Consul in London, and of a Representative of the Council, of which 
proceedings they shall sign a minute in three copies, one of which 
shall be sent to the Minister of Public Credit in Venezuela, another 
to the Venezuelan Legation, either in London or in Paris, and the 
third to the Principal Registrar's Ofiice at Caracas, who shall record 
it there. 
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CHAPTER III. 
General Provisions. 

Article 28. The Fiscal Agent of the Republic is hereby authorised 
to sign the Bonds of the Unified Debt in the name of the Venezuelan 
Government, and to act on its behalf for all the purposes of the 
present Agreement. 

Article 29, The Agent of the Bondholders in Venezuela and the 
Bank or House entrusted with the service of the Unified Debt in 
London shall be appointed and changed at the will of the Council of 
Foreign Bondholders on behalf of the Bondholders of the Unified 
Debt, and such Agents shall be exclusively under the control of the 
Council. 

Article 30. The present Agreement is subject to the ratification 
by the Government of the United States of Venezuela, according to 
the Constitution and Laws of the Republic, so as to give it full and 
definitive effect and operation. 

CHAPTER IV. 

Transitory Article.— The Council of Foreign Bondholders, 
shall forthwith submit this Agreement to a General Meeting of 
External Bondholders of Venezuela convened expressly for its con- 
sideration ; and if and when accepted and ratified by Resolution of 
said Meeting, the Fiscal Agent of Venezuela shall lay it before the 
Venezuelan Government for consideration. 

Done in quadruple this Twenty-fourth day of November, 1888. 

T/ie. Fiscal Agent of the United States of 
Venezuela in Europe^ 

GUZMAN BLANCO. 

Tke Chairman of the Cotmcil of 
Foreign Bondholders^ 

E. P. BOUVERIE. 

A reference to the text of the Bonds of the External 
Debt of 1 88 1 shows that the Unification of the Debt is no 
new scheme, but that it was originally contemplated when 
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the present External Debt was created in 1880 ; but it was 
only in the spring of last year that some acceptable bases 
for negotiation were arrived at. The elaboration of the 
details consumed several months more. Meanwhile the 
rumours of these protracted negotiations, which ended in 
the present Agreement, sufficed to raise gradually the 
market price of the External Bonds fully 14 per eent over 
their average price during 1887. This fact may be taken 
as a practical proof of the estimate which the Bondholders 
placed on the value of the promise of Venezuela to pay 
4 per cent, per annum, instead of 3 per cent, as hitherto. 
Against this advantage there is the heavy contribution of 
2 per cent, in cash for the expenses cf the Conversion both 
in England and in Venezuela, which include the English 
stamp duty both on the Internal and External Bonds. 
The Internal Bondholders do not contribute anything to 
the expenses for their Bonds, they gain a better market, 
but they have to submit to a reduction of their Interest 
from 5 per cent, to 4 per cent, per annum. On the whole, 
the Bondholders appear to have judged rightly that the 
balance of advantages clearly pointed to the acceptance of 
the Agreement, particularly as no reduction of the Prin- 
cipal, nor an increase of the existing Debt, was contem- 
plated. The Venezuelan Bolivar (franc) being taken at the 
par value of Bolivares 25*25 per j^i sterling, the amount 
of the Unified Debt mentioned in the Agreement is made 
up as follows: — 

3 per Cent. External Bonds of 1881 for ;^2,675,35o 
and 5 per cent Internal Bonds (in 
Bolivares) for .... ... ... ... 1,078,070 



Total 4 per cent. Unified Debt ;£' 3,75 3,420 
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The periodical redemptions of the Internal Bonds by 
public tender up to 31st December, 1888, and the purchase 
by the Institution of Public Instruction, have somewhat 
reduced the above amount, probably by about ;^8,3io. 
The increased amount of Interest payable after Unifica- 
tion to the present External Bondholders will be about 
;^26,753 per annum ; the decrease to the Internal Bond- 
holders ;^ 10,780, and the nett increase payable by the 
Government, ;^i 5,973 per annum. 

An amount of about BoHvares 1 1 ,539,000 of " Inscribed " 
Internal 5 per cent. Bonds, say ;^4S7,ood, held by Institu- 
tions of Public Instruction and Benevolence, is excluded 
from unification, on account of the absence of legal 
power in these establishments to vary their endowments. 
On the" 31st December, 1888, these Institutions held 
Bols. 1 1,603,500. 

As security for the service of the Unified Debt, 21 '6 per 
cent, of the total Customs Receipts is assigned. This 
assignment has been^ hitherto, equally divided between the 
Internal and External Bondholders, and will now wholly 
belong to the service of the New Debt. 

In order to arrive at an estimate of the value of this 
assignment the final accounts of the fiscal year, 1886-7, con- 
tained in the Report to Congress, of Seiior Don A. Alamo 
Herrcra, the Minister of Public Credit, dated 20th February, 
1888, have been examined, with the following results;— - 

The percentage of the Customs Receipts specially 
assigned to the service of the Internal and External 

Consolidated Debts produced Bols.5,021,610.40 

Less nett Interest charged in account 

current of Commercial Bank ... 8,28644 



Nett proceeds Bols. 5,013,323.96 
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an amount which, if remitted at an average rate of 
exchange in Sterling Bills, would produce about ^192,800 
in Gold. 

This amount \tas applied as follows :~ 

Internal Debt, for Interest ... ... Bols. 1,954,004.03 

. Internal Debt, for Redemptions ... 120,000.00 

Internal Debt, for Salaries and Ex- 
penditure of the Board of Public 
Credit 31,696.48 

External Debt, cost of Remittances 
to London for the service of the 
Debt ... ... ..♦ ... 2,135,202.96 



Total Debt Service ... Bols. 4,240,903.47 



or say about ;£'i63,ioo in Gold, showing thus a surplus of 
£2gy^OO in excess of the requirements of the service of 
both Debts as existing in 1887. 

As the increased charges for Interest payable by 
Venezuela, under the Unification Arrangement, amount to 
under ;^ 1 6,000 per annum, the above surplus, if sustained 
by the Customs Receipts should suffice to leave annually 
an appreciable amount available for purposes of the 
redemption of the Unified Debt. 

The meeting of Congress having, through exceptional 
circumstances, been postponed last year from February to 
July, it was found impossible within the time available 
to discuss and vote the usual Budget Law. The previous 
year's Estimates of Income and Expenditure were accord- 
ingly renewed and declared valid for the present fiscal 
year, 1^88-89. They will be found in last year's Report. 
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VIRGINIA. 

Tax-receivable Coupon Debt m default ; — 

Six per Cent Dollar Bonds Series A, 1871 •.. 114,192,014 
"Ten-Forty" Dollar Bonds, 1879 ... .♦• 6,474,200 



Total " Secured ". Principal , . . $20,666,2 1 4 
Tax-receivable Interest to ist January, 

1888, on the above, in arrear ,.• ... 4,983,396 



Total "Secured" Debt in default ... 125,649,610 



"Peelers" of 1872 (unsecured) ... ... 

Old " Unfunded Dollar" Bonds (unsecured)... 
Old "Unfunded Sterling'' Bonds do. 



20,500 
1,006,122 
476,061 



Total " Unsecured " Principal ... ... |2,302,68} 

Interest the ist January, 1889, on the above 
in arrear '... ... ... ... ... i;772,593 



Total " Unsecured " Debt in default ... $4,075,276 



Total in default 



... 129,724,886 



Virginian 

The Right Hon. E. P. Bouverie, 

Chairmcin* 
H. R. Beeton, Esq. 
Walter Chinnery, Esq. 
David Clark, Esq. 
Joseph Hankey Dobree, Esq. 
A. E. Franklin, Esq. 
R. H. Glyn, Esq. 
E. Humphreys, Esq. 



Committee. 

Henry Joachim, Esq. 
Silvester L*Amy, Esq* 
Samuel Montagu, Esq., M.P. 
D. Oppenheimer, Esq. 
Captain W. W. Ross. 
C. Satterthwaite, Esq. 
W. Trotter, Esq. 

Secretary, 
Charles O'Leary, Esq. 
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The chief eflforts of the Committee during the past year 
have been directed towards protecting taxpayers in Vir- 
ginia who have tendered coupons in payment of their taxes, 
and who have had suits brought against them under the 
' so-called " Coupon Crusher " Act, and in promoting sales, 
under the " Verification " Act, of coupons belonging to 
Bondholders who responded to the Committee's invitation 
of last March, to send their Bonds, with matured coupons 
attached, to America for the purpose indicated. 

As regards the prosecution of taxpayers under the 
" Coupon Crusher" Act the Committee were prepared for 
the display of a certain amount of animus by some of the 
State judges before whom the suits in question are tried ; 
but the conduct of some of them can only be explained by 
an intense desire on their part to enforce the repudiating 
policy of the State, irrespective of the fundamental prin- 
ciples' of the Constitution of the United States. It is 
unfortunately the fact that the State judges are subject to 
periodical popular election. There is little or nothing 
therefore to be hoped for from the State tribunals, and 
the Bondholders* only recourse is to the Courts of the 
United States, a proceeding which necessarily entails long 
delay and heavy expense. 

Bondholders who have not followed the legislation which 
was carried out by the General Assembly in 1887 are 
possibly hot aware that the latest contrivance of the State 
Legislature to destroy the validity of the coupons on its 
Bonds is based on a false pretence. On the plea that 
there are numbers of forged and spurious coupons, in 
existence, the State laws now direct that suits shall be 
brought in the State Courts in the suits against tax- 
payers who have tendered coupons in payment of taxes. 
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When the trial takes place, unless the taxpayer can pro- 
duce the Bonds from which the tendered coupons were cut, 
he i$ forbidden to produce any evidence whatever to prove 
his coupons genuine; he has to submit to a ** verdict" 
that his coupons are spurious, and judgnient is entered 
against him with large additions in the way of costs, 
penalties, and compound interest. Execution then goes 
out, and if coupons are tendered in payment of it the 
Statute orders the officer not to levy on and sell the tax- 
payers' property, because, in that case, such oificer would 
be liable to a suit for trespass in the United States Court. 
It therefore directs him to make return on the execution 
that coupons were tendered in payment of it, whereupon 
a second suit is brought against the taxpayer, the same 
farce is re-enacted, and another judgment is obtained 
with fresh costs and penalties. The avowed purpose of 
this law is to deprive the tax-payers of all means of de- 
fence, and to accumulate judgment on judgment against 
them until the gross amount of their liabilities becomes 
so great that they will be deterred from using coupons. 
Comment upon such proceedings is quite needless; they 
speak for themselves. 

The Virginia State Court of Appeals has lately decided 
that this law is constitutional ; foijr of the five judges com- 
posing the Court concurred, but the President, the Hon. 
L. L. Lewis, strongly dissented. His opinion as reported 
in the " Richmond Dispatch,*' of December 7, 1888, was — 

" That, according to his interpretation of the Constitution of the 
United States, which, as a judge of the State of Virginia, he had 
been sworn to support, the act was utterly repugnant to that instru- 
ment, and therefore inoperative under the circumstances disclosed by 
the record ; that if the State can require the production of the bonds 
ixK. question under such circumstances by the coupon-holder when 

M 
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brought by her into court as a defendant, he saw no reason why the 
legislature may not cut the Gordian knot of the debt question at once 
by making it a capital felony for any man, woman or child to buy a 
coupon, or even to be seen with a coupon in his or her possession. That 
he said, would be a cruel measure, but in his judgment, no more un- 
constitutional than the Act in question under the circumstances 
mentioned. To call such an Act the valid exercise of the undisputed 
power which the Legislature possesses to prescrih& rules 0/ evidence 
in the courts of the Commonwealth, he declared, was worse than a 
mockery ; that it is, to all intents and purposes, cutting up by the 
roots sacred contract rights — call it whatever you please — ^and no less 
offensive to his notions of constitutional law than to what he regarded 
as fair dealing between man and man. He was therefore of opinion 
that the judgment should be reversed." 

The cases in question have been taken by the Com- 
mittee to the Supreme Court of the United States, and 
the Committee can entertain no reasonable doubt that the 
opinion above quoted will be supported by the decision of 
that eminent Tribunal. 

Until the unconstitutionality of the above-mentioned 
laws is established by the Supreme Court of the United 
States the Committee foresaw that the market for loose 
Coupons, apart from the corresponding Bonds, would be 
materially affected, and their market value fell to between 
8 and 9 pence per $1. The Committee had, therefore, to 
try and devise some means of meeting this action of 
the State, This resulted in the adoption of the Coupon- 
realisation Scheme, as announced to the Bondholders by 
an advertisement .and circular dated 13th March, 1888. 
This Scheme had for its object the transmission to the 
United States of Bonds with matured Coupons attached, 
in order that the latter might be sold to taxpayers, and 
the coi'responding Bonds produced, in the Courts of the 
various towns in Virginia, by the Committee's Agent for 
proving the genuineness of the Coupons, in accordance 
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with the tferms of the Acts of the Legislature. The Com- 
mittee hoped thus to be able to obtain for holders joining 
in the Scheme, a higher price for Coupons than the current 
market value, which fell to between 8 and 9 pence per 1 1 . 
The Scheme has hitherto been so far successful, through 
the indefatigable exertions of their Agent, Mr. James 
P* Cooper, in the State, that the Coupon due January ist, 
1888, was paid at the rate of 2s. per $1 on all Bonds 
deposited under the Scheme, 

Mr. Cooper's efforts to dispose of Coupons were much 
hampered by the competition caused by other parties, 
sellers of coupons in the State, who, not being burdened 
with the expenses of insurance, transfer, and safe custody, 
unavoidably incurred by the Committee, were able to sell 
Coupons to taxpayers at a lower figure. 

In November last Mr. Cooper again proceeded to 
Virginia in order to effect the sale of Coupons in the State 
at the time of the payment of the December taxes. These 
later sales have not resulted as favourably as the 
Committee hoped. This is due to several causes, . the 
above-mentioned competition, the difficulty of reaching 
taxpayers in the country districts, the extra expense of 
producing the Bonds in remote Courts, and the trouble 
arising from the present persecution of taxpayers under 
the " Coupon-crusher '' Act, under which the State alone 
can take the initiative. The Committee, however, will be 
able to make a substantial payment, probably 50 per cent., 
on account of the ist July, 1888, Coupon, and they are 
confident that the balance due will be paid during the 
summer. 

The official Report of the second auditor for the year 
ending 30th September, 1888, discloses the following 
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amounts of Coupons which have been forced into the 
Treasury at their full face value in virtue of judgments 
rendered by the Courts, at the instance of Taxpayers 
using these Coupons in payment of taxes, viz. :• — 

During the years ending 30th September :— 

1005 *>• ••• •*• ••• $5^>^^4'2 

1886 ... ... ... ... ^6yi86^ 

1887 ••• ••• ••• ••• 81,620^ 

icoo ... ... ... ... ^5^)938 

> 

When it is borne in mind that this method of paying 
taxes in Coupons is new to the majority of taxpayers 
in the State, the Committee consider the result as satis- 
factory, though they must complain of the interference 
and competition of outside parties, who, making no con-' 
tribution to the fund by which the Committee are enabled 
to maintain the struggle for the Bondholders, yet reap all 
the benefit resulting from it. 

The Committee called attention in jts last year's 
Report to a statement by Governor Lee, in one of his 
messages to the Legislature, that the Revenue would fall 
short by $200,000 of the amount necessary to pay the 
interest on the Bonds if funded under the Riddleberger 
Act; and they warned the Bondholders that if they funded 
their Bonds under this Act| it meant that appropriations 
might at once cease for the payment of the interest. This 
would be a repudiation of the Debt by negative action, but 
the Committee feel it their duty to advise Bondholders that 
there is also an element of danger in the present situation 
of a positive character. Some of the leaders of the old 
** Readjuster " party, which is now amalgamated with the 
Democratic party, never would admit that the State owed 
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anything likfe as much as was admitted by the Riddle- 
berger Act. These leaders have repeatedly declared that 
in their opinion the State really owed only a small part of 
what the Riddleberger Act provides for. It is very plain 
that their acquiescence in the Riddleberger Act meant 
merely an effort to get rid of the troublesome tax- 
receivable Coupons ; whereupon nothing|being in the way 
of repudiation outright, a " Repudiation party " could be 
at once formed, with one of the old leaders as its candi- 
date for Governor, and might eventually rule the State. 

The Committee, therefore, once more warn Bondholders 
that their only chance for preserving their property is 
to continue the present fight with their tax-receivable 
Coupons ; if they ever surrender the security of these 
Coupons they may as well make up ,their minds to lose 
both principal and interest. 

The Committee have just received advices from their 
Counsel in Virginia that, on his application, the Supreme 
Court of the United States at Washington has advanced 
the hearing of all the Bondholders' Appeal Cases on the 
docket to October next, instead of letting them lie over 
for the probable period of three years before coming on 
for hearing. Such an application has never as yet been 
granted by the Court, except on the motion of one of the 
States of the Union. This is the more important, inas- 
much as the State of Virginia strenuously opposed the 
advancement of these suits, which aflFect the Constitutional 
character of all her recent legislation. 
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LIBRARY. 

The additions to the Library in 1888, consisting chiefly 
of contributions made by the Executive Departments of 
the under-mentioned countries, amount to 170 volumes, 
and the Council desires to express its sense of obligation 
to those to whose liberal courtesy it owes the possession 
of many books which could not otherwise have been 
obtained. 

The contributions were made by the Argentine Con- 
federation, Canada, Colombia, Costa Rica, Egypt, France, 
Guatemala, Holland, Luxembourg, Mexico, New South 
Wales, Paraguay, Portugal, Southern and Western Aus- 
tralia, Spain, Turkey, the United States of America, 
Venezuela and Victoria, and also from private donors. 

Classified Indices of the contents of the Blue Books in 
the Library, embracing in many cases a period extending 
over nearly twenty^four years (1864 to close of 1888), are 
in course of compilation for easy reference, and will be 
continued as additional information is received. 
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PRINCIPAL LOANS IN DEFAULT IN 1888-9. 



Loans. 



Principal 
outstanding. 



Coupons in arrear, 
both inclusive. 



Approximate 

Arrears of 

Interest. 



COLOMBIA. 



4f%ofi873 £1,913,500 



Do. 



Oct. 1st, 1879 

(27th Coupon) 
1st April, 1889 
(65th Coupon) 
/ Sundry Certifir 
J cates for unpaid 
j Coupons of 
( above Loan. 



£h9^3i5oo 



;f 886,189 



I0j34S 



.^896,534 



Note.— There are also some old securities in circulation, the conversion of 
which, under the earlier arrangements, has been omitted. 

FORMER CONFEDERATE STATES. 

ECUADOR. 
I to 6 % of 1855 ... ;fi,824.ocx. ■ {YiuZ'/S }-^f^^ 

* Calculated at i % per annum only. 



HONDURAS. 

5%°fx867 ;f78.8oo | J^l ^g jfl^ }... 

•« % °f '867 900.700 h^j^> {g j ... 

6*%of»869 2,176.570 |nt fe ill j - '''394.«8 

10% of 1870 2,242.500 julfclslg }••• 3.700,125 



/6s,oio 
1,486,155 



;^S,398,S7o 



/7,64s, 518 
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T„,„= Principal Coopons in arrear, Approrimate 

^*"=' outstanding- Iw&i inclusive. "^^° 

LIBERIA. 

LOUISIANA. 

7 % Consolidated of 
1874 Certificates of 
Claim ($5=^1) ... ;fi84,432 ... 7— "-_ 

Note. — Issued under notarial protests by the Council of Foreign Bond- 
holders in London, in accordance with the resolutions of May, 1875, for the 
loss of 40 % principal involved in the conversion of the corresponding amount 
of Bonds (held in England) under the Funding Act of January, 1^74. 

MISSISSIPPL 

6%6fi83i.3(A.) ^4cx>,ooo {JsImS II89}- ;^i>i64.ooo 

5% of 1838 (B.) 1,000,000 ...... Do. .., 2,425,000 

^^^^^^f^^^^^m^m^m ii — . _r " — - 

,^1,400,000 ;^3»5S9»ooo 

Notes.— (A.) " Planters' Bank " Bonds. (B.) " Union Bank " Bonds. 

PERU. 

^ " (Pilco^to Yea j ;^264,68o { \f {^'^ j|^ } ... ;f 178,659 

Railroad) (A.) ) '^ 1st Jan., 1559 ) 

6% of 1870 11,141,580 Do. (B.J 9>024,67 

5 % of 1872 (D.) 20,437,500 ...... Do. (C.) I3j795>3I 

;^3i,843,76o ;f22,998,6si 

Notes. 

(A.) These Bonds (including overdue interest) have been sold by the Pisco 
to Yea Railway Committee to the Peruvian Bondholders' Committee, at par, 
under the Agreement of 8th May, 1S85, and the first instalment of 34 per cent, 
has been paid thereon. 

(B.) Less 4s.. 9d. per cent, paid on registered Bonds in September, 1885, 

by the Peruvian Bondholders* Committee. 

(C) Less 4s. 5d, per cent, paid on registered Bonds in September, 1885, 
by the Peruvian Bondholders' Committee. 

(D.) This amount is exclusive of ;fi 3,585,000 of Bonds deposited in the 
Bank of England against the unconverted 6% Bonds of 1870. 
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, „ Principal Coupons in wear, *pP^'''"'f^ 

VIRGINIA. 
(Estimated Amounts im Default -ist Janoarv. 1S89.J 

I. Funded Debt:- 

6 per Cent. Tax Cimsols, 

issued under Act 30th 

^^^''•^*'?' »"t-'52,oi4)s,„^j, d,^^ ,„, 

10/40 years' Tax Consols, ( is; Jan., 1889. I . „e, ~^e 

issued under Act 28th > incIusiveCrecei;. f *4,903.39o 

March, 1879 6,474,»»( able for Taxes).. 

6 per Cent. "Peelers," 

issued under Act 7tti 

March, 1872 820,500 1 

II. Bonds and Certificates 
issued under Acts Prior 
to 17th April, 1861. 
and under Act and 
March, 1866, computed 
as funded at two-thirds 

on account of the de- , I Do. (but r 

duction for West Vir- V ceivable for! J, 772.593 

ginia's proportion, viz. ; / Taxes),.. 

6 per CenL Unfunded 
Dollar Bonds, at two- 
thirds (excluding, on 

claims, 8581,800 held 

by U.S. Gorermnent) i.ool 

5 per Cent. Unfunded 
Sterling Bonds, at two- 
thirds ^76,061/ 

Total Vii^ia Debt, 
issued under Acts prior 

toi4thFebruary, 1882, 

Act, in defauli 812,968,897 Interest in derault S6.7S5.989 

West Virginia's one-third, 
*s apportioned 1st July, 
1871 15,239,371 Not yet recognised by West Vii^inia. 

438.208,268 56,755.989 



Notes:-— I. The above Debt is in total default: but since the Act of 
a3rd Felauary, 1867, fall interest on tbe face value of all Bonds and Stocks 
held by Colleges in the State has continued to be paid io cash. These 
Colleges held on 30th September, 1888, an amount of 81,221,700 in 6 per 
cent, and 576,200 in 10/40 Tax Consols, 8207,07^82 in Peelers, and 
8870,096.42 in Unfunded Bcmds (including Ji02,ioo Old James River Co.. 
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;*an^ Tames River and Kanawha Stock), making in all }2,375,o68.24 
Stocks, and the full interest thereon requires $140,218 per annum . ' 

2V tft addition to the above Debt, Virginia issued under the Acts 9! 

14th February, 1882, and 29th November, 1884, the so-called " Riddlebeiger ** 

^nids, on which the 3 per cent, interest is being paid. On the:^3oth 

Sipt^mbei*, 1888, there were $4,060,677.27 of such Bonds in the haiids of 

■■$^ie piablic, and the Government hold also $2,357,576.60 Riddlebergers 9«ider 

?ttie Siiiking Fund Acts of 15th March and 25th August, 1884, Jif^^^^pQM 

;?^fca^th6 Board of Public Works, and $1,179,127.28 on behalf of the Lt|:ei]ii^ 

3.' 7%^ interest maturing <m the Bonds in Default y after, ist January , i885r 
has been declared forfeited by the State, and is omitted in the published offi^al 
' reports, 

4,' The Tax Consols held in England have been registered by the Gouncil 
of Foreign Bondholders, and when deposited with Messrs. Martin & Co., 
• Certificates have been issued in lieu thereof, which are quoted on the Stock 
, Exchange. " 



SUMMARY OF PRINCIPAL LOANS IN DEFAULT IN 1888^9, 
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States. 


Approximate Prin. 
. cipal Outstanding. 


Approximate In- 
terest Arrears. 


Colombia ... ... ... ... 

Former Confederate States... 

Ecuador 

Honduras 

Liberia 

Louisiana (Certificates) 
Mississippi 

£^Ea.U ... •«. >•• ... 

Virginia {at J5 per £1) 

West Virginia's One-third Do. 


£ 
1,913,500 

2,418,800 

1,824,000 

5,39^,570 

100,000 

184,432 
1,400,000 
31,843,760. 

4,S93,|«o . „, 
3,047,874 \ 


£ 

896,534 

4,063,584 

•^9^,160 

7,645,518 

105,000 

3,589,000 . 
22,998,651 


Total ... .., .i. 


: ^52,724,7^6/..^ 
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